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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmR DM

(Expressed in Hong Kong dollars, unless otherwise indicated) (LABTAIR © SBFERAEERIN)

BUSINESS REVIEW

Hans Energy Company Limited (the “Company”) and its subsidiaries
(the “Group”) is a leading operator in providing integrated facilities
of jetties, storage tanks, warehousing and logistic services in south
China for petroleum and liquid chemicals products, offering value-
added services in its own ports and storage tank farms (the “terminal
storage business”), trading of oil and petrochemical products (the
“trading business”) and leasing of a filling station business (the “other
business”).

The Group owns and operates a liquid product terminal, namely
Dongzhou Petrochemical Terminal (“DZIT") carried out by Dongguan
Dongzhou International Petrochemical Storage Limited ("DZ
International”), an indirect subsidiary of the Company. DZIT is situated
in Lisha Island, Humen Harbour district, Shatian county, Dongguan
city, Guangdong province, the PRC, with a total of land and coastal
site area of over 830,000 square metres. It was built with berths
ranging from 500 to 100,000 dwt and is installed with 94 oil and
petrochemical tanks of a total storage capacity of approximately
260,000 cubic metres, out of which 180,000 cubic metres are for
gasoline, diesel and similar petroleum products commonly available
in trading and consumption markets. Storage tanks with capacity of
80,000 cubic metres were built for petrochemical products.

The Group is focused on tapping into market potentials and
diversifying its terminal storage business to generate more revenue
and maximize shareholders’ value by utilising spare capacity from
jetties and vacant land of DZIT. In the past few years, the Group has
engaged in discussion with various stakeholders on DZIT second phase
development about modification of the existing jetties and proposing
the construction of a liquefied natural gas (LNG) storage tanks and
related facilities in the vacant land of approximately 150,000 square
metres. The Group has already submitted the application to the local
government, and as at the reporting date, the application approval is
still in progress.
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Management Discussion and Analysis
EEENWREIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (LAFETTHIR » SAFEAERIN)

The Group operates in trading of oil and petrochemical products
carried out in the PRC (including Hong Kong) and has established long
term cooperative relationships with major energy companies such as
CNOOC, Sinopec and Sinochem Group.

The Group’s strategy for its trading business is to expand the
customers base to the end customers of filling stations by prioritizing
supply the petrol and diesel to the filling stations through signing of
key fuel supply agreements, and providing the brand management
services, thereby enhancing the unit profit from the trading business.

By establishing long-term cooperative relationships with key players in
the industry and targeting the retail market through key fuel supply
agreements and brand management services, the Group is positioning
itself for long-term growth and profitability.

The Group owns a filling station which is situated in Zengcheng
district, Guangzhou city, the PRC with a site area of approximately
12,500 square metres. Its floor area, fuel island configuration,
equipment level and construction standards all meet the standards
of local flagship filling stations. During the six months ended 30 June
2024, the Group received rental income by leasing this filling station.
The Group actively expands its share of the refined oil retail market
by increasing its business segments through various means, including
but not limited to leasing, signing of key fuel supply agreement and
providing brand management services. Currently, there are a total of
eight filling stations under the brand “Hans Energy” located across
Guangdong Province and Guangxi Province in the PRC.

To diversify the business of the Group and to increase the Group’s
source of revenue, the Group has been seeking various development
opportunities to broaden the Group'’s revenue base.
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (LA THIR

The investment in Bravo Transport Holdings Limited (“BTHL")
pursuant to the 2020 Acquisition and 2021 Acquisition (as defined in
the sub-section headed “Significant Investments, Material Acquisitions
and Disposals and Future Plans for Material Investments or Capital
Assets”) represented a strategic opportunity for the Group to diversify
its business and broaden its revenue by participating in a vital public
transportation service in Hong Kong. In view of the prospects of the
BTHL Group and the potential return on such investment, the Group
has further increased its investment in BTHL Group in 2024. On 24
May 2024, the Group entered into an agreement with Templewater
Bravo Holdings Limited (“TWB Holdings”) and Ascendal Bravo Limited
("ABL") (the "Acquisition Agreement”) to acquire approximately
54.44% of the total issued BTHL Shares, at the consideration
of approximately $2,722 million (the “Acquisition”). Upon the
completion of the Acquisition (the “Completion”), the Group
holds 70% of the total issued BTHL Shares. On 17 July 2024, the
Acquisition was approved by the shareholders of the Company at the
extraordinary general meeting of the Company (“EGM"”). On 31 July
2024, the Completion pursuant to the Acquisition Agreement took
place. Details of the transaction are set out under the sub-section
headed “Significant Investments, Material Acquisitions and Disposals
and Future Plans for Material Investments or Capital Assets”.

The Group will continue its established business diversification
strategies, operating a traditional business while expanding to the
other business sectors.
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Management Discussion and Analysis

EEENWREIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (LA TR @ BAEFHEEKRIN)

Key Performance Indicators FERRERZ

Terminal Storage Business BEEMER

The leaseout rates and cargo throughput are the major key HHRLEESABHENTERIEIEZE - BEREL
performance indicators of the terminals. Assume that the unit rate  BRREFETE  HEXRAS @ FHFEWAR R

remains the same, higher leaseout rate should return with higher
storage income. More cargoes flows mean more works in the
terminals thus more handling fee income. The leaseout rates and
cargo throughput of DZIT during the last two interim periods are as
follows:

Operational statistics

Liquid product terminal and HEERRERERRE
transshipment services

Number of vessels visited JAEME A S

— foreign — St

— domestic — 7R3

Number of trucks served to BEWEY s EEHE
pick up cargoes

Number of drums filled EREE

Transshipment volume (metric ton) @}?mg( A )

- oil —Hm

— petrochemical products —OfbEm

Terminal throughput (metric ton) EElE At 2 (ZARE)

Port jetty throughput (metric ton)  #53EEH & (AlE)

Storage services bR 17 IR A%

Leaseout rate — oil and EHEX—hmkAtEmR
petrochemical tanks (%) AT (%)

Despite the gradual recovery of the Chinese economy from the
COVID-19 pandemic, the pace of recovery is relatively slow. The
uncertainties in global economic growth, frequent international
geopolitical conflicts, and the uncertain trajectory of China-US
economic and trade relations pose challenges to the macroeconomy.
Additionally, the development of technologies such as electric vehicles
(EVs) and renewable energy in China is impacting the demand for oil
in the market, leading to a decline in DZIT's major operational indices.
During the six months ended 30 June 2024, the transshipment
volume, the terminal throughput and the port jetty throughput
experienced the decreases of 43.6%, 1.9% and 4.1% respectively
over the same period of last year. During the six months ended
30 June 2024, the average leaseout rate for oil and petrochemical
tanks was 91.7%, dropped by 4.0 percentage points over the same
period of last year. These decreases were primarily attributed to a
reduction in demand for oil and petrochemical storage, leading to
lower leaseout rates for the tanks. Looking ahead, DZIT will continue
adapting to changes in the market and addressing any challenges
in order to maintain its competitiveness and attract more potential
business opportunities in the future.
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Six months ended 30 June
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2023

Change %
2%

35 32 +9.4

435 448 29
31,946 30,271 +5.5
6,485 4,637 +39.9
23,057 40,885 -43.6
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- 11,997 -100.0
2,203,000 2,245,000 -1.9
1,410,000 1,471,000 -4.1
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (JAEITAIR @ BAEFHEEKRIN)

Trading Business

The operational statistics of trading business during the last two
interim periods are as follows:

Operational statistics EEGTBT

Number of sale contracts entered BRI HEAREE

Sales volume of oil and petrochemical RNk AtERESE
products (metric ton) (AWE)

Taking advantage of this positive trend of the trading business from
last year, the Group has continued to expedite its trading business
in the first half of 2024. During the six months ended 30 June
2024, the number of sales contracts entered and the sales volume
of oil and petrochemical products significantly increased by 114.7%
and 58.0% respectively over the same period of last year. In order
to improve unit profit, the Group is continuously developing and
expanding the customer base to include the end customers of filling
stations, which not only facilitates the business operations to bring
into play the advantages of centralised procurement, which can help
to reduce procurement cost and gain a stable profit through the way
of centralised procurement, retail and wholesale, but also enhances
the market risk resistance and the profit optimization by leveraging
market price fluctuation.

8 HANS ENERGY COMPANY LIMITED
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541 252

109,000 69,000 +58.0
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Management Discussion and Analysis
EEENWREIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (LA TR @ BAEFHEEKRIN)

SEGMENT REVENUE DEBUA

During the six months ended 30 June 2024, the Group manages its EHZ—Z-UESA=THILANEAR - REFER=
operations by three existing reportable segment revenue from the IBIRBRIREDEPHEITEIE @ ZEH IR AKL B
business of (i) trading, (ii) terminal storage and (iii) other business. The ()& S %% : (MERA R © Ri)EHMER - BB
breakdown is as follows: AT -

Six months ended 30 June

HEANA=tHIEAEA

22

% Change %
% B%

Trading business BEHER
Sales of oil and HEBRRATER
petrochemical products 675,015 91.1 372,290 83.2 +81.3

Terminal storage business A%

Storage income SREALPN 44,928 6.0 53,783 12.0 -16.5
Handling income and others BRI AN EAD 17,977 2.4 17,649 4.0 +1.9
Transshipment income HERIA 273 0.0 489 0.1 -44.2
Port income AREPN 420 0.1 447 0.1 -6.0
Other business Hih
Revenue from leasing of a AR HnSeR s B 4R A
filling station 2,642 0.4 2,709 0.6 -2.5
741,255 100.0 447,367 100.0 +65.7
INTERIM REPORT 2024 HANS ENERGY COMPANY LIMITED 9
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (LAFETTHIR » SAFEAERIN)

During the six months ended 30 June 2024, the Group recorded a
total revenue of approximately $741.3 million, an increase of 65.7% as
compared to the same period of the last year, and of which revenue
from sale of oil and petrochemical products, provision of terminal,
storage transshipment activities and rental income from a filling
station was approximately $675.0 million (accounting for 91.1% to
the Group's total revenue), $63.6 million (accounting for 8.5% to the
Group's total revenue) and $2.6 million (accounting for 0.4% to the
Group'’s total revenue) respectively, an increase 81.3%, a decrease
of 12.1% and 2.5% respectively on a half-year basis. The increase in
trading revenue was mainly attributable to the increase in the number
of sales contracts entered and sales volume of oil and petrochemical
products over the same period of the last year. However, the decrease
in the storage income was mainly attributable to the decline in the
leaseout rate of storage tanks. In addition, the rental income from
leasing a filling station has continued to contribute part of the
Group's revenue.

OUTLOOK

2024 marks as an important moment for the Group moving into a
new phase of development. On 31 July 2024, the Group successfully
completed the acquisition of BTHL. Upon the completion of the
acquisition, the Group holds 70% of the total issued shares of
BTHL which becomes a non-wholly owned subsidiary of the Group.
Following this acquisition, the Group’s principal business has
expanded from terminal storage and trading business to public
transportation business, bringing the Group into more diversified
business segments.

However, the traditional business of the Group faced challenges in
the first half of the year. The rapid advancement of technologies
such as electric vehicles and renewable energy in China has led to a
gradual decline in the demand for oil, thus affecting the operational
and financial performance of the Group in the first half of the year.
To address these challenges, the Group will actively seek for further
development opportunities and adapt its business strategies flexibly to
align with evolving market changes and demands.
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Management Discussion and Analysis
EEENWREIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (LAFETTHIR » SAFEAERIN)

Looking ahead to the second half of 2024, in addition to continuing
to focus on hydrogen energy-related technologies, research and
development, and investment in hydrogen technologies for future
applications in hydrogen buses, the Group will also actively expand
the overseas transportation projects for Citybus. Furthermore,
the Group will collaborate on research and development projects
related to autonomous driving and the smart mobility technology
development in Hong Kong. Our plan includes conducting live road
tests on the Hong Kong Science Park to University MTR Station route
and within the Kai Tak Development Area to establish a world-
leading smart mobility solution, further enhancing Hong Kong'’s long-
established and well-regarded public transportation system, and
contributing to the ongoing development of Hong Kong as a smart
city.

Looking ahead, benefiting from Citybus’s strong cash flow, it will
provide a more robust financial foundation for the Group. As the
BTHL's assets and liabilities will be consolidated into the Group in
the second half of the year, we expect new breakthroughs and
developments in both financial performance and business prospects.
We will accelerate our development pace in the public transportation
business, continuously optimize traditional businesses to remain
competitive and sustainable, lay a solid foundation for future growth,
and embrace more opportunities and challenges.

Through the acquisition of BTHL, we aim to leverage synergies in our
operations, integrate resources and technologies, and further enhance
the Group’s competitive advantages and market position. We are
confident that this successful acquisition will inject strong momentum
into the future development of the Group, propelling Citybus to
become one of the world’s leading public transportation operators
and bringing better returns to the shareholders.
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (JAEITAIR @ BAEFHEEKRIN)

FINANCIAL REVIEW
Results of Operations

During the six months ended 30 June 2024, the Group's financial
performance are set out as belows:

Revenue WA
Direct costs and operating expenses BEERAREEER
Gross profit EH
(Loss)/earnings before interest and tax B ERA(EE),
("(LBIT)/EBIT") 2% ([(LBITVEBIT])
Depreciation and amortisation Hree R ss
Finance costs BF TSR AR
Earnings before interest, tax, depreciation F&FIS - FIE -
and amortisation (“EBITDA") & R SHR &R
(TEBITDA])
Gross profit margin (%) EME(%)
Net loss margin (%) FEEE(%)
Basic and diluted loss per share (cent) BREAREE
B (L)

Revenue and gross profit margin

During the six months ended 30 June 2024, the Group's revenue was
approximately $741.3 million (2023: $447.4 million), representing an
increase of 65.7% over the same period of the last year. The increase
was mainly attributable to the increase in revenue from sale of oil and
petrochemical products by 81.3% as compared to the same period
of the last year. During the six months ended 30 June 2024, the
gross profit margin was 3.9%, a decrease of 6.2 percentage points
on a half-year basis. Despite an increase in the Group's revenue, the
direct costs and operating expenses increased at a higher rate than
the increase in revenue, resulting in a reduced gross profit and gross
profit margin during the period.

12 HANS ENERGY COMPANY LIMITED
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s
HE-Z-WFEA=1THIENER » REBHET
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Six months ended 30 June
BZEAA=1THILAEA

Changes

741,255 447,367 +65.7
(712,093) (402,196) +77.1
29,162 45,171 -354
(6,463) 13,267 -148.7
27,321 27,105 +0.8
12,782 15,866 -19.4
20,858 40,372 -48.3
3.9 10.1 -6.2 points®h
(2.8) (0.7)  =2.1 pointsZh
(0.55) (0.11) +400.0
WA REFER

HE-_ZT-_WNFXAZ+THIENER - KEERUK
A7 ABBET(ZB =5 : 4474B7%) » WEF
B HAE I165.7% - &N BE2HNEREALESR
RHERAREFRE EF81.3% - #ZE T~/
FRAZTHIEAER  EFEA39% @ BFEF
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(Expressed in Hong Kong dollars, unless otherwise indicated) (LAFETTHIR » SAFEAERIN)

During the six months ended 30 June 2024, the Group’s direct costs
and operating expenses were approximately $712.1 million (2023:
$402.2 million), representing an increase of 77.1% over the same
period of the last year, and of which costs of inventories from oil and
petrochemical products were approximately $670.6 million (2023:
$364.3 million), accounting for 94.2% (2023: 90.6%) of total direct
costs and operating expenses and an increase of 84.1% on a half-
year basis. The increase in direct costs and operating expenses is
directly related to the increase in revenue; however, the increase rate
surpassed the rate of revenue growth, primarily driven by higher costs
of inventories incurred during the period.

During the six months ended 30 June 2024, the Group reported a
LBIT of approximately $6.5 million, declined by 148.7% as compared
to EBIT of approximately $13.3 million from the same period of
the last year. Additionally, EBITDA was recorded as approximately
$20.9 million, decreased by 48.3% over the same period of the last
year. The decreases were mainly attributable to a decrease in gross
profit by approximately $16.0 million and an increase in selling and
administrative expenses by approximately $5.9 million during the
period.

During the six months period ended 30 June 2024, finance costs
amounted to approximately $12.8 million (2023: $15.9 million) which
were mainly incurred on the Group’s outstanding bank loans. The
decrease was mainly attributable to the decrease in average bank
borrowing rate during the period.

No Hong Kong Profits Tax was provided for the six months ended 30
June 2024 as the Group sustained a loss for Hong Kong Profits Tax
purposes for the period (2023: the provision for Hong Kong Profits
Tax was calculated at 16.5% of the estimated assessable profits
for the period, except for one subsidiary of the Group which is a
qualifying corporation under the two-tiered Profits Tax rate regime.
For this subsidiary, the first $2 million of assessable profits were
taxed at 8.25% and the remaining assessable profits were taxed at
16.5%). The statutory income tax rate applicable to the Company’s
PRC subsidiaries is 25% for the six months ended 30 June 2024 (2023:
25%).
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(Expressed in Hong Kong dollars, unless otherwise indicated) (A& TR »

The basic and diluted loss per share for the six months ended 30 June
2024 were $0.55 cent (2023: $0.11 cent).

LIQUIDITY, GEARING AND CAPITAL STRUCTURE

As at 30 June 2024, the Group’s total cash and bank balances
amounted to approximately $318.9 million (31 December 2023:
$374.9 million). The decrease of the Group’s total cash and bank
balances was primarily attributable to cash outflow from investing
activities during the period. Most of the funds were held in HK dollars,
RMB and US dollars.

As at 30 June 2024, the Group had total assets of approximately
$2,017.2 million (31 December 2023: $1,957.0 million) and net
current liabilities were approximately $173.9 million (31 December
2023: net current assets of approximately $376.2 million). The current
ratio as at 30 June 2024 of the Group was 0.78 (31 December 2023:
2.38). The decrease was primarily attributable to the reclassification of
certain bank loans from long-term to short-term as at 30 June 2024.
Details are set out in note 1 and note 14 to the unaudited interim
financial report. The Group is in the process of finalisation of a new
banking facility with more favourable terms and borrowing rates to
replace the current banking facility. Subsequent to the reporting date,
the relevant bank has confirmed in writing that it will not adjust the
banking facility provided before the negotiation to refinance the bank
loan is concluded, despite the Group’s profit margin falling below
the prescribed ratio under the relevant bank loan agreement. Further,
the bank indicated its intention to adjust the net profit margin
requirement in future financing with the Group. The directors of the
Company are confident that the bank loan can be refinanced.

As at 30 June 2024, the Group had outstanding bank and other
loans of approximately $659.4 million, of which approximately
$612.6 million were repayable within one year or on demand
and approximately $46.8 million were repayable after one year
(31 December 2023: $564.0 million, of which approximately
$136.7 million were repayable within one year or on demand and
approximately $427.3 million were repayable after one year). The total
equity of the Group as at 30 June 2024 amounted to approximately
$1,148.0 million (31 December 2023: $1,233.1 million). The gearing
ratio (defined as total liabilities to total assets) as at 30 June 2024 was
43.1% (31 December 2023: 37.0%). The Group will continuously
consider various financing methods to improve our existing financial
position and reduce the degree of leverage of the Group.
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Management Discussion and Analysis
EEENWREIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (A ITHIR » SAEFHERSIN)

FINANCIAL RESOURCES

During the six months ended 30 June 2024, the Group met its
working capital requirement principally from its business operation
and financed with facilities provided by banks. Management is
confident that the Group should have adequate financial resources
to meet its future debt repayment and support its working capital
and future expansion requirements. Due attention will be paid to the
capital and debt markets as well as the latest developments of the
Group in order to ensure the efficient use of financial resources.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND
DISPOSALS AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Reference is made to the announcements of the Company
dated 21 August 2020 and 21 October 2020 in respect of the
2020 Acquisition (as defined below), the announcements of the
Company dated 3 December 2021 and 28 March 2022 and the
circular of the Company dated 29 July 2022 in respect of the
2021 Acquisition (as defined below), and the announcements
of the Company dated 24 May 2024, 17 July 2024 and 31 July
2024 and the circular of the Company dated 21 June 2024 (the
“Acquisition Circular”) in respect of the acquisition of 54.44% of
the total issued shares of BTHL by Glorify Group Limited (“Glorify”),
a wholly-owned subsidiary of the Company (the “Acquisition”).
Unless otherwise indicated, capitalised terms used in this section
shall have the same meanings as those defined in the Acquisition
Circular.

The unlisted equity securities are shares in BTHL, a company
incorporated in the British Virgin Islands and engaged in
investment holding. The principal subsidiaries of BTHL include
Bravo Transport Services Limited (“BTSL”) which is a company
incorporated in the British Virgin Islands with limited liability and
is principally engaged in the provision of public bus and travel
related services in Hong Kong through its principal subsidiary,
Citybus Limited (“Citybus”).
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EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (LA THIR

On 21 August 2020, Glorify entered into a share subscription
agreement (the “2020 BTHL Share Subscription Agreement”) with
TWB Holdings, ABL and BTHL, pursuant to which each of Glorify,
TWB Holdings and ABL subscribed for BTHL Shares constituting
(in aggregate) approximately 8.56%, 90.85% and 0.59%,
respectively of the total issued BTHL Shares for the aggregate
consideration of approximately $119 million (equivalent to
US$15.3 million), $1,258 million (equivalent to US$162.3 million)
and $8 million (equivalent to US$1.1 million), respectively. On
the same day (immediately after signing of the 2020 BTHL Share
Subscription Agreement), BTHL and NWS Service Management
Limited (“NWS Service”) entered into an acquisition agreement
(the “2020 Acquisition Agreement”), pursuant to which NWS
Service agreed to sell, and BTHL agreed to purchase all the issued
BTSL Shares for a total consideration of $3,200 million (the “2020
Acquisition”). The subscription of the BTHL Shares under the 2020
BTHL Share Subscription Agreement was fully completed on 30
September 2020, and the completion of the 2020 Acquisition
under the 2020 Acquisition Agreement took place on 15 October
2020. Following the completion of 2020 Acquisition and as at 31
December 2020, Glorify held 855.91 BTHL Shares, representing
approximately 8.56% of the total issued BTHL Shares.

On 3 December 2021, Glorify entered into an acquisition
agreement (the “2021 Acquisition Agreement”) with TWB
Holdings and ABL, pursuant to which Glorify acquired an
aggregate of 700 BTHL Shares, being 695 BTHL Shares from TWB
Holdings and 5 BTHL Shares from ABL (“2021 Acquisition”),
respectively and together representing 7% of the total issued
BTHL Shares at the total consideration of $350 million (equivalent
to US$44.9 million), of which $244.5 million for tranche 1 sale
shares of 489 BTHL Shares and $105.5 million for tranche 2 sale
shares of 211 BTHL Shares. Tranche 1 completion and tranche
2 completion took place on 8 December 2021 and 28 March
2022 respectively. Immediately after tranche 1 completion and
as at 31 December 2021, Glorify held 1,344.91 BTHL Shares,
representing approximately 13.45% of the total issued BTHL
Shares. Immediately after tranche 2 completion and as at 31
December 2022, Glorify held 1,555.91 BTHL Shares, representing
approximately 15.56% of the total issued BTHL Shares.
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(Expressed in Hong Kong dollars, unless otherwise indicated) (LAFETTHIR » SAFEAERIN)

On 24 May 2024, the Acquisition Agreement was entered
into between TWB Holdings and ABL (as vendors), Glorify
(as purchaser) and the Company, pursuant to which Glorify
has conditionally agreed to acquire, and TWB Holdings and
ABL have conditionally agreed to sell the 5,444.09 shares of
BTHL, representing approximately 54.44% of the total issued
BTHL Shares, at the consideration of $2,722,045,000 (the
“Acquisition”). The completion is subject to the satisfaction of all
the conditions precedent (including the passing of the resolution
of the Shareholders to approve the Acquisition at the EGM on 17
July 2024). Upon completion on 31 July 2024, Glorify and TWB
Holdings hold 70% and 30% of the total issued BTHL Shares
respectively.

As at 30 June 2024, the Acquisition under the Acquisition
Agreement has not been completed. The Group recorded a fair
value of $638 million (31 December 2023: $700 million) in respect
of its holding in about 15.56% (31 December 2023: 15.56%) of
such BTHL Shares. The fair value of such BTHL Shares represented
31.6% (31 December 2023: 35.8%) of the Group’s total assets
and 100% (31 December 2023: 100%) of the aggregate fair value
of the Group's investment portfolio. In terms of performance, the
investment measured at fair value through other comprehensive
income recorded a fair value loss of $62 million (six months ended
30 June 2023: gain of $62 million) in the asset revaluation reserve
for the period. During the six months ended 30 June 2024 and
2023, no dividend income was received from such investment.
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(Expressed in Hong Kong dollars, unless otherwise indicated) (LAFETTHIR » SAFEAERIN)

Subsequent to the reporting date, the following events were
stated below:

a.

On 17 July 2024, the Acquisition was approved by the
Shareholders at the EGM.

The Completion pursuant to the Acquisition Agreement took
place on 31 July 2024. Immediately after Completion, such
investment was derecognised and the assets and liabilities
of BTHL were consolidated into the Group and accordingly
Glorify held 7,000 BTHL Shares, representing 70% of the total
issued BTHL Shares.

On 31 July 2024, the New Shareholders’ Agreement in
respect of BTHL, which contains provisions relating to, among
other things, the Call Option and the Put Option (as defined
below) in respect of 30% of the total issued BTHL Shares,
was entered into between Glorify and TWB Holdings. At any
time during the Call Option Period, subject to all outstanding
amounts due to the vendors under the Acquisition Agreement
having been settled in full, Glorify shall have the option (but
not the obligation) (the “Call Option”), exercisable by serving
a written notice on TWB Holdings, to purchase all or part of
the BTHL Shares then held by TWB Holdings. If Glorify does
not exercise its aforesaid Call Option in full during the Call
Option Period, during the Put Option Period, TWB Holdings
shall have the option (the “Put Option”), exercisable by serving
a written notice on Glorify, to require Glorify to purchase the
BTHL Shares held by TWB Holdings. At the end of the Put
Option Period, with regard to all the BTHL Shares then held by
TWB Holdings, provided that the Put Option shall be deemed
exercised on the last day of the Put Option Period in respect of
all of the BTHL Shares (if any) then held by TWB Holdings.

On 31 July 2024, the Company allotted and issued the
278,915,965 Consideration Shares to TWB Holdings,
representing approximately 7.05% of the issued share capital
of the Company as at the reporting date and approximately
6.59% of the issued share capital of the Company as enlarged
by the issue of the Consideration Shares.
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As security for the payment of the deferred consideration under
the 2020 Acquisition, TWB Holdings had granted a share charge
over 51% of the total issued BTHL Shares to NWS Service (i.e. the
2020 NWS Share Charge). Accordingly, in order to facilitate the
Acquisition, the 2020 NWS Share Charge was released by NWS
Service pursuant to a deed of release dated 26 July 2024 prior to
Completion, and immediately after Completion, it was replaced
by a new share charge over 51% of the total issued BTHL Shares
dated 31 July 2024 granted by Glorify and TWB Holdings, on
a pro rata basis based on their respective shareholding in BTHL
immediately after Completion (the “2024 NWS Share Charge”).
As such, upon Completion, under the 2024 NWS Share Charge,
each of Glorify and TWB Holdings had granted a share charge
in respect of 3,600 BTHL Shares (representing 36% of the total
issued BTHL Shares) and 1,500 BTHL Shares (representing 15% of
the total issued BTHL Shares), respectively, to NWS Service. On the
same day, as security for the payment of the Deferred Payment
under the Acquisition, Glorify had granted a share charge over
3,400 BTHL Shares (representing 34% of the total issued BTHL
Shares) in favour of TWB Holdings. As such, all of the BTHL Shares
(i.e. 7,000 BTHL Shares) owned by Glorify had been charged as
security.
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investments nor addition of capital assets as at the reporting date.
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EXPOSURE TO FLUCTUATION IN EXCHANGE RATES AND PRICES
AND RELATED HEDGE

The Group’s cash and bank balances are held predominately in
HK dollars, RMB and US dollars. Operating outgoings incurred by
the Group's subsidiaries in the PRC are mainly denominated in
RMB, which usually receives revenue in RMB as well. Management
considers that the Group exposed to fluctuation in exchange rates
are not significant. Prices of oil products are affected by a wide
range of global and domestic factors which are beyond the control
of the Group. The fluctuations in such prices may have favourable
or unfavourable impacts on the Group. However, the Group mainly
operated on a back-to-back sale and purchase model and has been
vigorously developing the establishment of end customers of filling
stations (including branded filling stations) to reduce procurement
costs by centralising procurement, retail and wholesale, which
not only prevents risk of oil price fluctuations but also enhances
profitability. Accordingly, management is in the opinion that the
Group’s exposure to foreign exchange rate and price risks are not
significant, and hedging by means of derivative instruments is
considered unnecessary.

Save as disclosed above, there was no other significant risks of
exchange rates and price during the six months ended 30 June 2024.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2024, the Group had a workforce of approximately
174 employees (31 December 2023: 174), 146 (31 December 2023:
145) of which worked for the terminal. The Group remunerates its
employees based on industry practices and individual performance
and experience.

On top of the basic remuneration, discretionary award or bonus (in
cash or other forms in kind) as may be determined by the Board may
be granted to selected employees by reference to the Group's as well
as individual's performances. The Group has adopted the share option
scheme and share award scheme under which eligible participants
may be granted options to subscribe for shares in the Company or
awards in the Company’s shares respectively. Details are set out in
the sub-sections headed “Share Option Schemes” and “Share Award
Schemes” in the section of Other Information.
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Management Discussion and Analysis
EEENWREIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (A ITHIR » SAEFHERSIN)

CHARGE ON GROUP’S ASSETS

The Group has provided the lender with certain of the Group’s
property, plant and equipment and interests in leasehold land and
buildings held for own use as collaterals for the banking facilities
granted. Details are set out in the note 14 to the unaudited interim
financial report.

COMMITMENTS

Details of commitments are set out in note 18 to the unaudited
interim financial report.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group has no material contingent liabilities (31
December 2023: Nil).

EVENTS AFTER BALANCE SHEET DATE

Details of events after the end of the reporting period are set out in
note 20 to the unaudited interim financial report and the sub-sections
headed “Significant Investments, Material Acquisitions and Disposals
and Future Plans for Material Investments of Capital Assets” and
“Liquidity, Gearing and Capital Structure”.

INTERIM DIVIDEND

The directors do not recommend any interim dividend for the six
months ended 30 June 2024 (six months ended 30 June 2023: Nil).
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CONSOLIDATED INCOME STATEMENT

mERER

wh 9 ﬁI\L

for the six months ended 30 June 2024 — unaudited (Expressed in Hong Kong dollars)
HEZZFERNA=HHIE AR —REEZ CAETHIR)

Six months ended 30 June

BEAA=tTHILEARNEAR

Revenue WA

Direct costs and operating expenses BERARSEER

Gross profit EF

Other income Hiphas

Selling and administrative expenses HEMITHRER

Reversal of loss allowance of trade and (@& 5 [ H fth g W 30A
other receivables Z R

(Loss)/profit from operations meE(FE), B

Finance costs BATER AR

Loss before taxation BB 18

Income tax PSR

Loss for the period BREER

Attributable to: FE(E :

Equity shareholders of the Company A EIRER

Non-controlling interests PR S

Loss for the period MREiE

Basic and diluted loss per share BREARBEER

The notes on pages 28 to 52 form part of this interim financial report.
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3 741,255 447,367
(712,093) (402,196)

29,162 45,171

4 13,156 10,463
(48,781) (42,867)

- 500

(6,463) 13,267
5@) (12,782) (15,866)
5 (19,245) (2,599)
6 (1,729) (406)
(20,974) (3,005)
(21,347) (4,107)

373 1,102
(20,974) (3,005)

7 (0.55) cent{l (0.11) centflly
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

mEEZERER

for the six months ended 30 June 2024 — unaudited (Expressed in Hong Kong dollars)
HZE T OERB=THINER—REEZ CABTTIIR)

Six months ended 30 June

BEAA=tTHILEAXNEAR

Loss for the period

Other comprehensive income for the

period (after tax and reclassification

adjustments):

[tem that may be reclassified subsequently

to consolidated income statement:
Exchange differences on translation of
operations in other jurisdictions

[tem that will not be reclassified
subsequently to consolidated income
statement:

(Decrease)/increase in fair value of
investments at fair value through
other comprehensive income
("FvOCI™)

Other comprehensive income
for the period

Total comprehensive income
for the period

Attributable to:

Equity shareholders of the Company
Non-controlling interests

Total comprehensive income
for the period

The notes on pages 28 to 52 form part of this interim financial report.
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(20,974) (3,005)

(1,871) (7,475)

(62,187) 62,045

HRHEAEE K

(64,058) 54,570

MAZHEREAE

(85,032) 51,565

FEAS

ZAYNS]) &S
IR R

(85,266)
234

51,367
198

HAZHRSEAE

(85,032) 51,565
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CONSOLIDATED BALANCE SHEET
REEERER

at 30 June 2024 — unaudited (Expressed in Hong Kong dollars)
MNZZ-PFERA=TH-REEZ CAEBTTIIR)

Non-current assets

Property, plant and equipment

Interests in leasehold land and buildings

held for own use
Investment property
Prepayments and other receivables
Other investments
Intangible assets
Interest in an associate
Interest in a joint venture
Goodwill

Current assets

Inventories
Trade and other receivables
Cash and bank balances

Current liabilities

Trade and other payables and
contract liabilities

Bank loans

Lease liabilities

Current taxation

Amounts due to related parties

Net current (liabilities)/assets

Total assets less current liabilities
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B R
N

i

REEE

et

H 5 & E it R
4 T R1T
B E

85 NEAMRENRIER
BHEE

RITER

HERE

BIEATR IR

FEAS BB 07 IR

nE(RE) EEFE

REERTBAR

At 31 December
2023
i ——:

+=—A=+—H
$'000
Tz

8 352,011 373,390
172,037 176,224

36,273 37,734

9 185,435 11,813
10 637,813 700,000
804 756

1,008 1,015

1,764 1,777

4,641 4,674

1,391,786 1,307,383

154,539 184,713

11 151,999 90,065
12 318,920 374,862
625,458 649,640

13 110,603 57,096
14 612,600 136,703
4,868 3,879

1,151 1,604

15 70,160 74,182
799,382 273,464

(173,924) 376,176

1,217,862 1,683,559
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Consolidated balance sheet
REBEEAER

at 30 June 2024 — unaudited (Expressed in Hong Kong dollars)
REZZZNFRA=TE—REEFZ CABTIITR)

At 31 December

2023
i ——:
+=—A=+—H
$'000
Tt
Non-current liabilities kRBAE
Bank and other loans IRITREMER 14 46,800 427,323
Lease liabilities HEB®E 23,017 23,159
69,817 450,482
NET ASSETS EEFE 1,148,045 1,233,077
CAPITAL AND RESERVES EXREE 16
Share capital N 395,664 395,664
Reserves B 730,765 816,031
Total equity attributable to equity AT BRREMLAER
shareholders of the Company 1,126,429 1,211,695
Non-controlling interests FiERER 21,616 21,382
TOTAL EQUITY BREX 1,148,045 1,233,077

Approved and authorised for issue by the board of directors on WR-FT—puENFA -+—BEEESHEREET)

21 August 2024. % o
Yang Dong Li Wai Keung
e FEE
Director Director
EE EF

N F28E52H 2 W RERAT R HIHRE 2

e

The notes on pages 28 to 52 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the six months ended 30 June 2024 — unaudited (Expressed in Hong Kong dollars)
HEZZDERNA=HHIE AR —REEZ CAETHIR)

Balance at 1 January 2023

Changes in equity for the six months
ended 30 June 2023:

(Loss)profitfor the period
Other comprehensive income

Total comprehensive income

Balance at 30 June 2023 and
1July 2023

Changes in equity for the six months
ended 31 December 2023:

(Loss)profit for the period
Other comprehensive income

Total comprehensive income

Transfer to statutory reserve

Balance at 31 December 2023 and
1 January 2024

Changes in equity for the six months
ended 30 June 2024:

(Loss)profit for the period
Other comprehensive income

Total comprehensive income

Balance at 30 June 2024

HoBozF-F-H2kR

HECBCZERASHR
trERZERSD:

Bh(ER)/ &7
AEENE

et

R-BZZEAAZTRR
ECZELA-AZER

BE-3oZF1IR=T-R
trRRZERSE:

(B8 /&7
AzENE

il e

ERTiEdR

REEZZE12AZt-AR
“RIRE-A-R2ER

BE-R-REAAZTA
IEAERZBRES

(B8 /&
AEENE

il

R-BZBERAZTHZER

Attributable to equity shareholders of the Company

The notes on pages 28 to 52 form part of this interim financial report.
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1
Treasury Retained
sharesheld ~ Share-based Asset profits/ Non-
Share Share Specal  Translation  Statutory  undershare  compensation  revaluation  (accumulated controling
capital  premium Teserve Teserve reserve  award scheme Teserve Teserve [osses) interests  Total equity
7F i
ih]
BilGE EXER i
§000 $1000 §1000
i i i
35,664 761827 (251428) 1,967 31947 (19822) 81443 169,336 16107 1,187,041 1998 1,207,026
R - - - - - - - (4107) (4107) 1102 (3,005)
- - - (6,571) - - - 62,045 - 55,474 (904) 54,570
- - - (6,571) - - - 62,045 (4107) 51,367 198 51,565
35664 6187 (51428) (4604 31947 (19.822) 81443 231,381 12000 1238408 2018 1258591
R - - - - - - - (31,018) (31,018) 954 (30,064)
- - - 4316 - - - - - 4316 Bi 4550
- - - 4316 - - - - (31,018) (26,70) 1188 (25514)
_ - - - 397 - - - (40g) (1) 1" -
395664 761827 (251429) (88) 3234 (19,822) 81,443 31,381 (19426) 1,211,695 n3B/ 123800
- - - - - - - - (21,347) (21,347) n (20974)
- - - (1,732) - - - (62,187) - (63,919) (139) (64,058)
- - - (1732) - - - (62,187) (21,347) (85,266) B4 (85,032)
305664 761820 (51428) (2020 3234 (19.822) 81,483 169,194 (#01m3) 1126429 1616 1,148,045
N FE28% 528 2 M sE R4 A BRI I S 2
—55 -
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BHGERERE

for the six months ended 30 June 2024 — unaudited (Expressed in Hong Kong dollars)
HEZZFERNA=HHIE AR —REEZ CAETHIR)

Six months ended 30 June
BEAA=1THIEAEA

Operating activities =F 370
Cash generated from operations IRER ST ISIH S 31,320 76,916
PRC Corporate Income Tax paid BB EASH (2,140) (1,321)
Hong Kong Profits Tax paid B EENEH - (679)
Net cash generated from EEITHMERSFE

operating activities 29,180 74,916
Investing activities RETE
Payment for purchase of property, BAME - WELEREZ

plant and equipment (B (2,918) (8,571)
Payment for purchase of intangible assets & A B2 & 2 2 3k (129) -
Payment for purchase of other investments i A E4th 3% & > 1 3% - (3,136)
Prepayment for a business acquisition ERUEE 2 T FUR (175,000) -
Interest received [EAS 9,675 2,807
Net cash used in investing activities ~ REFBFARLFRE 00— (168,372) (8,900)
Financing activities REER
Proceeds from new bank and other loans #7877 & b EFXFT1S7KIA 144,170 612,110
Repayment of bank loans BERITER (44,523) (625,655)
Interest element of lease rentals paid EfHERS 2 FEHD (791) (870)
Capital element of lease rentals paid ENEERS 2 ERE S (2,435) (2,340)
Interest paid 2AFLE (11,991) (13,971)

Net cash generated from/(used in) BEEERE ()
financing activities BEBE 84,430 (30,726)

Net (decrease)/increase in cash and ﬁﬁ&ﬁﬁ%{ﬁlﬁ B

cash equivalents W), IR (54,762) 35,290
Cash and cash equivalents at 1January R—FA—HAZERE&£K
RE%EER 374,862 162,297
Effect of foreign exchange rate NNEEZRSFH 2 HE
changes (1,180) (4,252)
Cash and cash equivalents at 30 June RAA=+HZEBEER 12
RE%EER 318,920 193,335

The notes on pages 28 to 52 form part of this interim financial report. ~ #R FE28E 528 Z M sE ABMAEMK AT HIR ISR E 2
—&p5 o

INTERIM REPORT 2024 HANS ENERGY COMPANY LIMITED 27
“E_ERHRE RERRBRLF



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS TR B R M

(Expressed in Hong Kong dollars) (LA ITHI7R)

1

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with Hong Kong Accounting Standard
("HKAS") 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). It was
authorised for issue on 21 August 2024.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2023 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2024 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The Group had net current liabilities as of 30 June 2024 of
$173,924,000. The directors assessed the Group’s ability to
continue as a going concern, taking into account the Group’s
current cash and cash equivalents balances and the expected
operating cash flows of the Group for at least the next twelve
months from the end of the current reporting period. On the
basis of these assessments, the directors have determined that,
at the date on which the interim financial report were authorised
for issue, the use of the going concern basis of accounting to
prepare the condensed consolidated interim financial statements is
appropriate.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses on
a year to date basis. Actual results may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2023 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs"”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG's independent review report to the Board of
Directors is included on page 53 and 54.

The financial information relating to the financial year ended 31
December 2023 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.
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Notes to the unaudited interim financial report
AN A 75 17 P B B S R o BT A

(Expressed in Hong Kong dollars) (LA TTAI7~)

2 CHANGES IN ACCOUNTING POLICIES 2 EIREEEH

The HKICPA has issued certain amendments to HKFRSs that are
first effective for the current accounting period of the Group.
None of these developments has had a material effect on how
the Group's results and financial position for the current or prior
periods have been prepared or presented in this interim financial
report.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by entities, which are organised
by a mixture of both business lines and geography. In a manner
consistent with the way in which information is reported internally
to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment, the
Group has identified the following three reportable segments. No
operating segments have been aggregated to form the following
reportable segments:

— Terminal Storage: this segment represents the Group's
provision of terminal, storage, warehousing and transshipment
activities carried out in Dongguan, the People’s Republic of
China ("PRC").

— Trading: this segment represents the Group's trading of oil
and petrochemical products business carried out in the PRC
(including Hong Kong).

— Other: this segment represents other businesses including the
leasing of a filling station in Zengcheng, the PRC.
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Notes to the unaudited interim financial report
REC T 7 P BB S R 5 BT A

(Expressed in Hong Kong dollars) (JAZTTHIIR)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 WARDIHRE(E)

For the purposes of assessing segment performance and
allocating resources between segments, the Group's senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following basis:

Segment assets include all tangible, intangible assets and
current assets with the exception of other investments and
other corporate assets. Segment liabilities include trade and
other payables and contract liabilities and lease liabilities
attributable to the individual segments and bank and other
loans managed directly by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation of
assets attributable to those segments.

The measure used for reporting segment profit is “loss before
taxation” i.e. “adjusted earnings before taxation”. To arrive
at “loss before taxation”, the Group’s earnings are further
adjusted for items not specifically attributed to individual
segments, such as head office or corporate administration
costs.
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Notes to the unaudited interim financial report
AN A 75 17 P B B S R o BT A

(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 WARDIBHRE ()
(b) Disaggregation of revenue (b) WA D38

Six months ended 30 June

BEAA=tHIEAEA

Revenue from contracts with customers % & B &R &% R E 159558

not within the scope of HKFRS 15 BREEEESHHBA
Storage and warehousing income BF REEWA 44,928 53,783
Rental income from a filling station IINERRTEOFIEN =S /N 2,642 2,709
47,570 56,492

Revenue from contracts with customers & B R &R $ 15554

within the scope of HKFRS 15 BARRBEEAHHBA
Port and transshipment income AR T PN 18,670 18,585
Sales of oil and petrochemical products HE MMM ALER 675,015 372,290
693,685 390,875
741,255 447,367
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Notes to the unaudited interim financial report
RAS Tz B BA 75 3 5 BT 5

(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 WARDHHRE(E)
(c) Information about profit or loss, assets and liabilities (c) EEER EERBENER

Terminal Storage Trading

For the six months ended 30 June

Revenue from external customers SMIZBILA 63,598 72368 675015 372,29 2,642 2709 M55 447367

Reportable segment revenue  ATREA A 63,598 72368 675015 372,29 2,642 2709 M55 447367

Reportable segment profit EEE)
before taxation BRAER 6,005 9,503 760 4,5% 662 984 1421 15,083

Terminal Storage Trading
‘ g%

At At At
31 December 31 December 31 December
2023

-F

Reportable segment assets ARENTEE 562,588 554,380 336,135 324,451 58,928 53,282 957,651 932,613
Reportable segment liabilties EEEREEl 454,757 479,407 238,609 133499 23,120 23839 717,086 636,745
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(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 WARDIBHRE ()
(d) Reconciliations of reportable segment profit before (d) TR E D BRBAVER AR S RBATEIE
taxation to consolidated loss before taxation ZE R

Six months ended 30 June

BEAA=+tHLAER

Reportable segment profit before taxation 7] #2553 2Bk & Al s A1) 7,427 15,083
Unallocated other income/(expenses) Xﬁ@ﬂﬁﬁﬁl&)\/(iﬁ) 5,538 (1,612)
Unallocated head office and corporate AOBAT R AT

expenses (32,210) (20,677)
Net fair value gains on financial assets at AR MBI AR &5/

fair value through profit or loss BEADEWRFE - 4,607
Consolidated loss before taxation REBRBIRIEE (19,245) (2,599)

4 OTHER INCOME 4 Hplas

Six months ended 30 June

BEAA=tHIEAEA

Interest income B U A 9,675 2,807
Net foreign exchange loss b i SR F 5 (1,333) (143)
Net fair value gains on financial assets at fair AR B AEBZRZ 25/
value through profit or loss BEANBEUWEFE - 4,607
Others HAtb 4,814 3,192
13,156 10,463
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RAS Tz B BA 75 3 5 BT 5

(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

5 LOSS BEFORE TAXATION 5 BRBAIERE
Loss before taxation is arrived at after charging: BB A 1B Jh S F0BR T2 B IR B EE RN ¢

Six months ended 30 June

BEAA=+THLAER

(a) Finance costs (a) BAFERA
Interest on bank and other loans RITREAME TS 11,991 14,996
Interest on lease liabilities HEAEFR 791 870
12,782 15,866
(b) Staff costs* (b) & I K A*
Contributions to defined contribution [AE B FURIRET EI/E R
retirement plan 2R 2,859 2,825
Salaries, wages and other benefits N - TEREMEF 22,317 26,368
Total staff costs B8 TR 25,176 29,193
(c) Other items (c) Ht1EE
Amortisation ey
— intangible assets —EEE 80 86
Depreciation e
— owned property, plant and equipment —BAYE  RENKE 20,719 20,434
— investment property — KB 1,135 1,164
— right-of-use assets* — AR E 5,387 5,421
*  Staff costs include $875,000 relating to depreciation of right-of-use * BINABEMIRNERAEEENTE
assets (six months ended 30 June 2023: $878,000), which amount 875,000 L(BE-_E-_=F~xA=+HIF~E
is also included in the respective total amount disclosed separately A :878,0007T) ' &I AR LR AR
above. HIMERAREEF o
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(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

6 INCOME TAX 6 FTBH

Six months ended 30 June

BEAA=1THIEANER

Current tax — PRC Corporate Income Tax BPEAT 18 — BAIA)
for the period (Note i) RIS B (B a2i) (2,126) (332)
Over-provision for PRC Corporate Income Tax BF FEFRBH D
in previous years FiS T tRRa A 417 56
Current tax — Hong Kong Profits Tax ENEAT I8 — EATA)
for the period (Note i) BAEFIETL(H i) - (130)
Under-provision for Hong Kong Profits Tax BEFEEEEF
in previous years ERBHETE (20) -
(1,729) (406)

Notes: M -

() The statutory income tax rate applicable to the Company’s PRC () BEZZ-_MFERA=TRHIAMER  KQAH
subsidiaries is 25% for the six months ended 30 June 2024 (six BB ARIER ZEAEMGHER255% (HEZ
months ended 30 June 2023: 25%). TZ=FRA=ZTAEAMEA 25%) ©

(i) No Hong Kong Profits Tax was provided for the six months 30 (i) BE_ZT-_WFAA=ZTHIEAEAR  F5H
June 2024 as the Group sustained a loss for Hong Kong Profits Tax HEBFNESHEERAEE  HALETIRES
purposes for the period (six months ended 30 June 2023: the provision FEREEEZE-ZE-_=FA=1THIE~E
for Hong Kong Profits Tax was calculated at 16.5% of the estimated A« BEFEBRE TR ERTEFH
assessable profits for the period, except for one subsidiary of the 16.5% 51 E - EREE—RWB R AMAFE
Group which is a qualifying corporation under the two-tiered Profits RBEHTHAEERAGIRIN - BhZH B A RM
Tax rate regime. For this subsidiary, the first $2 million of assessable T B2008 TR ERTLE FIA8.25% BB - £
profits were taxed at 8.25% and the remaining assessable profits were TEVERTBUR A A16.5% B »
taxed at 16.5%.)
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(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

7 LOSS PER SHARE
Basic and diluted loss per share

The calculation of basic and diluted loss per share

loss attributable to ordinary equity shareholders of the Company
of $21,347,000 (six months ended 30 June 2023: $4,107,000)
and the weighted average of 3,878,048,000 ordinary shares (six
months ended 30 June 2023: 3,878,048,000 ordinary shares) in

issue during the period, calculated as follows:

Weighted average number of ordinary shares

SREE

EREARBESE
BREANEEEBDREHAAQR 2 EE
A% A% B fE (L E51821,347,000 T (B E -2 - =
FRA=ZFTHIEAMEA : 4,107,00000) & EA
B 817 18 % hn e - 159 £13,878,048,000 % &
BER(EEZEZE-_=FA=1THILXEA :
3,878,048,000/% @A) 5HE - AATELT ¢

is based on the

EERINE T

Six months ended 30 June

BEAA=THIEAEAR

Issued ordinary shares at 1 January
Effect of treasury shares held under
share award scheme

Weighted average number of ordinary
shares as at 30 June

R—A—BMBE R ER 3,956,638 3,956,638
RIBER D ERET 2S5 E

EFRmREE (78,590) (78,590)
RANA=1+HMEER

bt F 988 3,878,048 3,878,048

Six months ended 30 June

BEAA=+HLAER

Basic and diluted loss per share

The diluted loss per share is the same as the basic loss per share as
there were no dilutive potential ordinary shares in existence during

the six months ended 30 June 2024 and 2023.

36 HANS ENERGY COMPANY LIMITED
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BRER N EEEE (0.55) centfl
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INTERIM REPORT 2024
—E - yFRERE



Notes to the unaudited interim financial report
AN A 75 17 P B B S R o BT A

(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

8 PROPERTY, PLANT AND EQUIPMENT 8 W% MEKRE

Six months ended 30 June

BEAA=tHIEAEA

Net book value, as at 1 January R—A—BMERmEFE 373,390 414,265
Additions NE 4,097 5,818
Depreciation charge for the period AT ER X (22,994) (22,711)
Exchange adjustment PE 5 A% (2,482) (12,052)
Net book value, as at 30 June RANA=Z+HEMEDFE 352,011 385,320
(a) Additions of right-of-use assets (a) FEMFAEEE
During the six months ended 30 June 2024, the Group (ZEZTNEARA=THIEAREA - K
entered into a lease agreement for staff quarter, and therefore SERBEIESFTLHEERHZE - QERR
recognised the additions to right-of-use assets of $3,433,000. EFHAEEER3433,0007T c HEZE
There were no additions to right-of-use assets during the six TEFRAZTHEANEAYEAREFEH
months ended 30 June 2023. EERE -
(b) Additions and disposals of owned assets (b) "ENRHEBREE
During the six months ended 30 June 2024, the Group BE_ZT-_MNEA=THIEREA - K
purchased items of plant and equipment with a cost of SEBAKE REBEIEE - A A664,000
$664,000 (six months ended 30 June 2023: $5,818,000). T(BE_ZT_=FRA=THIXEA :
There were no disposal of items of plant and equipment 5,818,0007L) s HE-ZZE-_F R =T
during the six months ended 30 June 2024 and 2023. Z=FRA=TRHIEANER  RBEREF
(AT R S FNRR A ©
9 PREPAYMENT AND OTHER RECEIVABLES 9 FENFERHEMERIIE

At 31 December

2023
i
+=A=+—H
$'000
FIit
Prepayment for a business acquisition ERRUWEERTE FIE 175,000 -
Prepayment for right-of-use assets ERREEEMTENFIE 843 1,017
Other receivables E b fEUN R A 9,592 10,796
185,435 11,813
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(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

10 OTHER INVESTMENTS 10 HfbigE

At 31 December
2023

$'000
Tt

Unlisted equity securities at BAREFAEMEEEEZ
FVOCI (non-recycling) JE F IR A S (A i) 0] 637,813 700,000

Note: Hiat -

(i) The unlisted equity securities are shares in Bravo Transport Holdings (i) ZEIELMRAFES HBravo Transport Holdings
Limited (“BTHL"), a company incorporated in the British Virgin Islands Limited ([ BTHL]) 9% {5 - ZZ A RN R B L B
and engaged in investment holding. S RIEFREITR o
The Group designated its investment in BTHL at FVOCI (non-recycling), Z’S%H%EEBTHLE@&E‘EE%E?ﬁ\ EJF)\/%TF
as the investment is held for strategic purposes. No dividends were %EHS{@(TE{E}@) ’ 7,%?%'55%_&1%3)\3&56@(
received on this investment for the six months ended 30 June 2024 BEE Y © gg:g;mi&;g::ﬁﬁﬂ:—f—
and 2023. BIEXER - ZIREREDWARE -

11 TRADE AND OTHER RECEIVABLES 11 B3 REABEKIEA

(a) Ageing analysis (a) BRER AT
At the end of the reporting period, the ageing analysis of trade R|ERR - LERBHRRAER B S
debtors (which are included in trade and other receivables), REHkREERRE S5 BIERGGIAR
based on the invoice date or date of revenue recognition and 5 REAMERFOR) 2 Bl D AT -

net of loss allowance, is as follows:

At 31 December

Within 1 month or not demanded —EAREAREK 19,040 8,972
Over 1 month but within 2 months — & A LA B mEA R 1,217 356
Over 2 months but within 3 months AEAMN EE=EAR 4,541 24
Over 6 months NMEA M E - 6,400
Trade debtors, net of loss allowance =) e e
(BB EEREE) 24,798 15,752
Prepayment and other receivables TE T RIE K E At R YR IE 127,201 74,313
151,999 90,065
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(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

11 TRADE AND OTHER RECEIVABLES (Continued) 1M1 ESREMERREGE)

(a) Ageing analysis (Continued) (a) BRER D AT (&)
Subject to negotiation, credit is generally only available to BEARERME  REP—RERTHE
major customers with well-established trading records. The BRRGEHEZETERF - RBEMEF
Group allows an average credit period of 5-180 days to its HER - A"EBLETHEZRP FHSE
trade customers during the last two interim periods. 180H 2 BRARER ©

(b) Movement in the loss allowance account in respect of (b) HAE ZEWRIERBEEEREREEH W
trade receivables during the period is as follows: T:

Six months ended 30 June

BEAA=tHILEAEA

Balance at 1 January R—H—Af#EH - 1,000
Recognition of loss allowance MR E R
during the period - 500
Reversal of loss allowance HA B R R
during the period - (1,000)
Balance at 30 June RNA =1 BrkEs - 500
The provision for loss allowance is recorded using a provision EEREFRABERAR  KRIELKEE
account unless the Group is satisfied that the recovery is AT R MR - ERIER TEREES
remote, in which case the expected credit loss is written off 18 H £ E R W GRE RORE S I B R -
against the receivables and the provision for impairment loss REEN M Z S AR T ERR
directly. The Group does not hold any collateral over these
balances.
12 CASH AND BANK BALANCES 12 RERBITHEER
Cash and bank balances comprise: RERBITEBREE

At 31 December
2023
i ——

+=—A=+—H
$'000
T

Cash and bank balances He RIRTTEER 318,920 374,862
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13 TRADE AND OTHER PAYABLES AND CONTRACT LIABILITIES 13 ESREMENRERENERS

At the end of the reporting period, the ageing analysis of trade PRBER - HEERHE FENFRIE(GH
creditors (which are included in trade and other payables and ANEBEGREMEMNZREBERALNERE) ZRED
contract liabilities), based on the invoice date, is as follows: HranT

At 31 December

Total creditors (within 1 month) BHRENFE(—EARN) - 4,513
Other creditors and accruals EMh A RETRE R 30,248 22,014
Contract liabilities s48E 80,355 30,569
110,603 57,096
14 BANK AND OTHER LOANS 14 SRITREMER
(a) The analysis of the carrying amount of bank and other (a) RITREMEFRMENSMOT -

loans is as follows:

At 31 December

2023
MN-ZEBE-_=4F
A=+—8
$'000
S
Current liabilities REaE
Bank loans IRITEK 612,600 136,703
Non-current liabilities FRBAE
Bank and other loans RITREMER 46,800 427,323
659,400 564,026
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14 BANK AND OTHER LOANS (Continued) 14 BITREMBERE)
(b) As at 30 June 2024, the bank and other loans were b)R=—S-_MEANA=1+RH > BT REME
repayable as follows: MERTHIMBERE -

At 31 December

2023
S =
+=A=+—8~
$'000
Tt

Bank loans (secured) RITEM(FIEM)
Within 1 year or on demand R—F A fEZE K 612,600 136,703
After 1 year but within 2 years —FREMFER - 61,046
After 2 years but within 5 years MEEBERFR - 213,662
After 5 years hFE - 152,615
- 427,323
612,600 564,026

Other loan (unsecured) Hi & (RIK )
After 1 year but within 2 years —FRERFA 46,800 -
659,400 564,026
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(Expressed in Hong Kong dollars) (LA

BIITR)

14 BANK AND OTHER LOANS (Continued)

As at 30 June 2024, the Group had bank loans totalling
$612,600,000 (31 December 2023: $564,026,000), which
bank loans totalling $481,122,000 (31 December 2023:
$481,263,000) were secured by certain of the Group’s
property, plant and equipment with net book value of
$317,665,000 as at 30 June 2024 (31 December 2023:
$326,072,000) and interests in leasehold land and buildings
held for own use with net book value of $150,209,000 (31
December 2023: $153,579,000). The aggregate facilities of
the Group amounted to $762,600,000 (31 December 2023:
$574,443,000) of which $659,400,000 (31 December 2023:
$564,026,000) were utilised.

Certain of the Group’s banking facilities are subject to the
fulfilment of covenants. The Group regularly monitors its
compliance with the covenants of banking facilities. As at 30
June 2024, one of the covenants cannot be met. As a result,
an amount of $393,974,000 has been classified as current
liabilities. The Group is in the process of finalisation of a new
banking facility with more favourable terms and borrowing
rates to replace the current banking facility.

15 AMOUNTS DUE TO RELATED PARTIES

The amounts due to related parties are unsecured, interest-free
and repayable within one year.
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EE

RERARRF

14 BITREMBERE)
RZZEZMFASA=Z+TH - AEEZRTT
ERa# 6126000007n<:ﬂ?<:5$+:
B =+4+—H : 564,026,0007C) ° ”‘EP%E
ﬁ%%é}, 481,122,000 C( ZZE = =4
+Z—A=+—8 : 481 26300075))3LA$

%F_Q_Ei/\ﬂ WLEEEE/?@ﬁ&
317,665,000 (ZE = =F+ =R =+—
A :326,072,0000) 2B TYWE - BE X
B AR BREFE{E 150,209,000 ( —Z
—=F+-A=+—H :153,579,0007C)
ZEEEERAZAE i MR FRERSIER
ﬁ AN E B E 4858 4 762,600,000T (=
T-=F+ =R =+4+—H : 574,443,000
JT) » H™H1659,400,000(ZE=-=F+=
A=-+—H : 564,026,0007T) &M °

AEBEETRITMEBETZHENE
17 AEBETHERHIRITRERLFNE
FER - RZE_WMFASA=+H - He
—IEHFHEARRERETT  —%5393,974,000
TTHHRBESBEAREAE - NEEIERE
ERBETERAREEFEE BEENIR
TRE - AERIBAIRITRLE o

15 PR REHES SRR
fgﬁﬁﬁﬂ ARERERR  THABREAT—F

NEE

=
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16 CAPITAL, RESERVES AND DIVIDENDS 16 X - RERRE
(a) Dividends (a) RE
The directors do not recommend any interim dividend for the EETEZMEEZE T -_WEA=+H
six months ended 30 June 2024 (2023: $Nil). 1EE AR AR R E( T =4 ¢
Zi) °
(b) Share capital (b) A&
(i) Issued share capital (i) EETRE

Ordinary shares of $0.10 each: SREE.I1I0TZEBER
Authorised: JEE -
At 30 June 2024 and 31 December 2023 R-Z—pmE,xA=+H
RZTZ=%F
+=-A=+—H 10,000,000 1,000,000
Issued and fully paid- EETRHE

At 1 January 2023, 31 December 2023 HR-Z-=F—H—H

and 30 June 2024 —E-=F+—A8
:+—E&
—ZE-MFEARA=TH 3,956,638 395,664
The holders of ordinary shares are entitled to receive TR AEAGREER NS IRAK
dividends as declared from time to time and are entitled B WHEERAQRZH EETGR—F
to one vote per share at meetings of the Company. All WERR - TETBERERRRFEIEGRE
ordinary shares rank equally with regard to the Company’s EREEREMAL o

residual assets.
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16 CAPITAL, RESERVES AND DIVIDENDS (Continued) 16 EX - HERRE(E)

Pursuant to an ordinary resolution passed on 28 December
2012, the Company adopted a share option scheme (the
“2012 Share Option Scheme”) for the purpose of enabling
the Company to recruit and retain high-calibre employees and
attract resources that are valuable to the Group and to provide
the Company with a means of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits to
such persons who contribute or may bring benefit to the
Group. The 2012 Share Option Scheme would expire on 27
December 2022. In order to enable the continuity of the share
option scheme of the Company, the termination of the 2012
Share Option Scheme and the adoption of 2022 share option
scheme (the “2022 Share Option Scheme”) were approved
by the Company’s shareholders on 15 June 2022. The 2022
Share Option Scheme would expire on 14 June 2032. In view
of the amendments to Chapter 17 of the Listing Rules which
took effect on 1 January 2023, the termination of the 2022
Share Option Scheme and the adoption of a new share option
scheme (the “2023 Share Option Scheme”) were approved
by the Company’s shareholders at the general meeting on
31 May 2023. The 2023 Share Option Scheme is valid for 10
years from the adoption date and is due to expire on 30 May
2033.

Under the 2012 Share Option Scheme, the board of directors
of the Company may at their discretion grant options to
any eligible participant including any director, employee,
consultant, agent, business affiliate, business partner, joint
venture partner, strategic partner of the Company or any
subsidiaries of the Company, or any supplier or provider of
goods or services to the Company or any subsidiaries of the
Company, to take up options at a consideration of $1 per each
option grantee to subscribe shares of the Company, as may be
determined by the directors from time to time to subscribe for
the shares of the Company. Each option gives the holder the
right to subscribe for one ordinary share in the Company.
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16 CAPITAL, RESERVES AND DIVIDENDS (Continued) 16 EX - HERRE(E)

Under 2022 Share Option Scheme, the board of directors of
the Company may at their discretion grant options to any
directors or employees of the Group, or service providers who
provide services to the Group on a continuing or recurring
basis in its ordinary and usual course of business which are
material to the long term growth of the Group from time to
time to subscribe for the shares of the Company, to take up
options at a consideration of $1 per each option grantee to
subscribe shares of the Company, as may be determined by
the directors from time to time to subscribe for the shares
of the Company. Each option gives the holder the right to
subscribe for one ordinary share in the Company.

Subject to the rules of the 2023 Share Option Scheme and
on the basis of the eligible participant’'s contribution to the
development and growth of the Group, the board of directors
of the Company may at their discretion grant share options
to any eligible participants including employee participants,
related entity participants and service providers from time to
time, to take up options at a consideration of $1 per each
option grantee to subscribe shares of the Company, as may be
determined by the directors from time to time to subscribe for
the shares of the Company. Each option gives the holder the
right to subscribe for one ordinary share in the Company.

No equity-settled share-based payment expenses (six months
ended 30 June 2023: Nil) were recognised in the consolidated
income statement for the six months ended 30 June 2024.

As at the reporting date, no options were granted under the
2022 and 2023 Share Option Scheme. The 2022 Share Option
Scheme was terminated on 31 May 2023.

No share options were exercised during the six months ended
30 June 2024 and 2023.
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16 CAPITAL, RESERVES AND DIVIDENDS (Continued)
(c) Equity settled share-based transactions (Continued)

(i) The terms and conditions of the grants are as
follows:

Number of
instruments

16 & - RERRE(E)
(© SEREE RHZS(H)
() BHOEHRIFHLT -

Contractual
life of options

Vesting conditions

TAHA

Options granted to directors

RYERABEE

—on 30 August 2018 65,000,000

-RZE-NENA=TH

—on 23 December 2020 5,000,000 1
-RTE-BET-ACt=AR B

—on 25 January 2021 243,763,800

-RZE—F—A=+hH R

-on 14 April 2021 3,000,000
-RIZEZ—FEA+MA

—on 2 June 2021 392,663,800

-RZE-—%¥XHAZH

Options granted to employees

R T IEEMNERE

—on 30 August 2018 62,500,000

-RZE-NENA=TH

Total #5t 771,927,600

(i) The number and weighted average exercise prices of
the share options are as follows:

n=

BB

BRENSVHR

100% vested on 31 May 2019 10 years
~NERA=t-B2UBE 10
00% vested on 23 December 2020 5 years
EZFE+ AT =H2EER 54
100% vested on 25 January 2021 5 years
\ZE_—F-A-+HARHEB 56
100% vested on 14 April 2022 6 years
RZBE-ZZFMA+NAZHEE 6%
100% vested on 14 April 2022 6 years
RZZE__FMA+NBE2HEE 6%
100% vested on 31 May 2019 10 years
—NEFRA=T—R2¥8EB 106

(ii) B/ B R INEFIITEEL T -

Weighted
average Number of
exercise price options
IR I9ITEE BRERE
Outstanding at 1 January 2023, RZE_=F—H—H"
30 June 2023, —E-=FXA=Z1+AH-
31 December 2023 and :2: E+-A=+—HE $0.351
30 June 2024 “ECNERA=THRERTRE 0.3517T 711,427,600

The options outstanding at 30 June 2024 had an exercise
price of $0.236, $0.340 or $0.400 (31 December 2023:
$0.236, $0.340 or $0.400) and a weighted average
remaining contractual life of 2.5 years (31 December 2023:
3.0 years).
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Notes to the unaudited interim financial report
KA Az P B B 755 3 5 B =

(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

16 CAPITAL, RESERVES AND DIVIDENDS (Continued)
(c) Equity settled share-based transactions (Continued)

(iii) Fair value of the options and assumptions

The fair value of services received in return for options
granted is measured by reference to fair value of the
options granted. The estimate of fair value of options
granted is measured based on a binomial model. The
contractual life of the share option is used as an input into
this model.

Grant date
Fair value at measurement date st E B2 AR E $0.1194
0.119%7t
Vesting period FB4 10 months
10/ A
Share price RE $0.375
03757
Exercise price 1B $0.34
0.3471L
Expected volatility L 39%
Option life BREES 6 years
6%
Expected dividends EHRE Nil %
2%
Risk-free interest rate EERTIE 0.81%

The expected volatility is based on statistical analysis of
weekly share prices of the Company over the past years
immediately preceding the grant date. The calculation
is based on the assumption that there is no material
difference between the expected volatility over the whole
life of the options and the historical volatility of the shares
of Company. Changes in the subjective input assumptions
could materially affect the fair value estimate.

Share options were granted under a service condition. This
condition has not been taken into account in the grant
date fair value measurement of the services received.
There were no market conditions associated with the share
option grants.
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16 EX - BRERRE(E)
() AERZEEZRORZ (&)
(i) BB A B R RER
B ERE AR FTERS 2 AAE
D2EMREBRECANERNE - &
HERE AREA -—BAEREE -
BREEOTHAELEX ZFTE

* o

14 April 25January 23 December 30 August
2021 2021 2020 2018
—8--fF —8--f% it 22 ZE2-)0\%
MA+mA -AZ1EH “R=t=H NB=1H
$0.1285 $0.1049 $0.1192 $0.12
0.12851 0.10497C 0.11927t 0127
1 year - - 9 months

1§ - - 9fE A
$0.34 $0.395 $0.4 $0.236
0347 0.3957C 047 0.2367C
$0.34 $0.4 504 $0.236
0347 047 047t 0.2367T
44% 39% 39% 54%

6 years 5 years 5 years 10 years

6% 5% 5% 10%

Nil % Nil % Nil % Nil %

T% % % %
0.82% 0.322% 0.243% 2.17%

BHIR R ENERER N E Elﬁ?iﬂﬁifgﬁ’“
AEEABENRA N - Xt BR/RTIRRE
%TEB@%EQE?&%WZ?E,HHE)HEEZF’A G
ZEEREREBIFEEAEZR - THHA
ERRNECEH RN EGBHEREATE -

BRAETRERBGGMRD - StER D AME
RIS AT ER I AR E BZE G - RHBER
REXL P AT S R AT o
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Notes to the unaudited interim financial report
REC T 7 P BB S R 5 BT A

(Expressed in Hong Kong dollars) (JAZTTHIIR)

16 CAPITAL, RESERVES AND DIVIDENDS (Continued) 16 EX - HERRE(E)

The Company adopted a share award scheme (the “2019
Share Award Scheme™) on 15 April 2019, which would expire
on 14 April 2029.

In view of the amendments to Chapter 17 of the Listing Rules
which took effect on 1 January 2023, the termination of
the 2019 Share Award Scheme and the adoption of a new
share award scheme (the “2023 Share Award Scheme”)
were approved by the Company’s shareholders at the general
meeting on 31 May 2023. The 2023 Share Award Scheme is
valid for 10 years from the adoption date and is due to expire
on 30 May 2033.

As at 30 June 2024 and 2023, no grant of awards has been
made under the 2019 Share Award Scheme.

As the 2019 Share Award Scheme was terminated on 31 May
2023 and the 78,590,000 shares purchased for the purpose of
the 2019 Share Award Scheme were transferred to the 2023
Share Award Scheme. As at 30 June 2024 and 31 December
2023, the number of the Company’s shares held for the
purpose of the 2023 Share Award Scheme was 78,590,000
shares. As at 30 June 2024 and 2023, no grant of share
awards has been made under the 2023 Share Award Scheme.
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E}Jo
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Notes to the unaudited interim financial report
AN A 75 17 P B B S R o BT A

(Expressed in Hong Kong dollars) (LA TTAI7~)

17 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 17 ERMIAZDIAEFE

The fair value of the Group’s financial instruments AEESHT ENHTEBHRIREEER

measured at the end of the reporting period on a recurring B EZANE  WIRBEBY RS

basis was categorised into the three-level fair value HREIRI AL EFZE IFFREZ =1E
hierarchy as defined in HKFRS 13, Fair value measurement. NRERBESE - ARENEZSHHZ

The level into which a fair value measurement is classified G ERITAT A ABUR 2 AT &

is determined with reference to the observability and HFEEUETFNOT :

significance of the inputs used in the valuation technique as

follows:

o Level 1 valuations: Fair value measured using only Level o F—HMEE: EEAFE—NBHARK
1 inputs i.e. unadjusted quoted prices in active markets BErEz i@ - B2 8 848
for identical assets or liabilities at the measurement AEESNBBEEIRERNT ISP
date RICTR 2 WwE

o Level 2 valuations: Fair value measured using Level 2 o FMEE: FRE_LEBABE
inputs i.e. observable inputs which fail to meet Level FEZARE BTHEE—HK2
1, and not using significant unobservable inputs. ARG AREAEARABFEREALR
Unobservable inputs are inputs for which market data AT R A BUER o TR B A
are not available BIREZISTSER 28 ASE

e Level 3 valuations: Fair value measured using significant o E=RMHE: FREATIUEERR
unobservable inputs ABHBFHEZRAR

As at 30 June 2024 and 31 December 2023, the only RZZEZWEFEASA=ZTREEZZE==F

financial instruments of the Group carried at fair value +ZA=+—8 AXEEE—LRAAE

were other investments (See note 10). These instruments SIBEM SR TENEEMIRE (R MsE
are measured at fair value on a recurring basis and their 10) - ZE oM T EREEEEEUR
fair value measurements fall into Level 3 of the fair value REELEFENZR LA EERIIE

hierarchy described above. E=M e

During the six months ended 30 June 2024 and 2023, HE_ZT-NGFR-_FT-=FHA=*

there were no transfers between Level 1 and Level 2, or HIEANEA - F—HREE-H 2 BIWE

transfers into or out of Level 3. The Group's policy is to it EE A ARE o RE
recognise transfers between levels of fair value hierarchy as Bl v BOR BN AER  REBARER

at the end of the reporting period in which they occur. NREREREER -
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Notes to the unaudited interim financial report
REC T 7 P BB S R 5 BT A

(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

17 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 17
(Continued)

(a) Financial assets at fair value (Continued)
(ii) Information about Level 3 fair value measurements

The fair values of other investments are determined with
reference to the fair value of the underlying financial assets
which are market unobservable.

EMIACAABEFEE)

() RAAREBEZERMEE(A
(i) E=RAL EVLEZ B4

HtiRBEZAREBEN2ERESREE
ZARE(BTSTABREBEE

The movement during the period in the balance of Level 3 FE=MAREHELABCHANESN
fair value measurements is as follows: N
$'000
T
Financial assets measured at FVOCI: BAREFAEMZEKEZ
%Eﬂﬁ& :
At 1 January 2023 R-ZE-—=%F—H—H 637,955
Changes in fair value recognised in other Eﬁqb"\ﬁ{miﬁl& SR
comprehensive income during the year DREEE) 62,045
At 31 December 2023 and 1 January 2024 E’\\\: T-=F+-A=+—HK
—EFE—H—H 700,000
Changes in fair value recognised in other AR EtemIkSERZ
comprehensive income during the period NREEH) (62,187)
At 30 June 2024 R-ZE-NERA=1H 637,813
Financial assets measured at FVPL: ﬁﬂﬁfﬁ%‘l‘)&?ﬁ?ﬁtﬁﬂﬁé 1
At 1 January 2023 RZZE=Z=F—H—H 123,285
Payment for purchases BENIA 45,153
Exchange difference M R 551
Disposal HE (168,989)
At 31 December 2023 and 1 January 2024 5/\7 == ¢+ A=+—Axk

During the six months ended 30 June 2023, the gains or
losses arising from the remeasurement of the financial
assets measured at FVPL are presented in the “Other
income” line item in the consolidated income statement.
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Notes to the unaudited interim financial report
KA Az P B B 755 3 5 B =

(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

17 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 17 €T EZAABE(E)

(Continued)
(a) Financial assets at fair value (Continued)

(a) RAREZERMEE(E)
(i) E=R A EABZER(E)

(ii) Information about Level 3 fair value measurements

(Continued)
Valuation Significant
techniques unobservable inputs Weighted average
fhER M EXTABEBARE T
Investment in an unlisted  Discounted Future ridership growth rate 3.7%
company cashflow model AEFEREHER (31 December 2023: 4.3%)
R—RIFLTRANKRE BRRDMRE (Z2Z=F+ZA=1+—H:43%)

Future fare receipt growth rate
RAREBERE

(measured as FVOCI)

2.1%
(31 December 2023: 2.6%)

(RARERA (ZE-=F+=-A=1+—H :26%)
Hip2EM ST =) Discount rate 10.2%

BERE

Valuation techniques and inputs used in Level 3 fair
value measurements

The fair value of the investment in an unlisted company is
estimated using a discounted cash flow model (2023: using
a discounted cash flow model). The cost of equity was
determined based on the Capital Asset Pricing Model with
additional risk premium built in to reflect the risks specific
to the unlisted company. The discount rate was then
estimated by using the debt/equity weights of the unlisted
company. As at 30 June 2024, it was estimated that with
all other variables held constant, an increase/decrease in
discount rate by 5% would have decreased/increased the
net assets by $49 million and $55 million respectively.

The fair value of the investment in an investment fund
is recorded based on valuations supplied by the fund
managers with valuation difference adjustments made
by the management of the Group. The fund managers
estimate the fair value by applying appropriate valuation
techniques such as comparing to latest transaction price
and market comparable by comparison with comparable
companies and after applying a liquidity discount if
applicable.
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(31 December 2023: 9.6%)
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Notes to the unaudited interim financial report
RAS Tz B BA 75 3 5 BT 5

(Expressed in Hong Kong dollars) (JAZ&TTHIIR)

18 COMMITMENTS 18 7&YE
Capital commitments outstanding at 30 June 2024 not R BERELBRBEN_F_MFE A
provided for in the interim financial report =1 B EREBRERRIE

At 31 December

2023

R-ZE-=F

+=—A=+—~H

$'000

Tt

Contracted for a business acquisition BRTAMZETEIAE 2,547,045 -

19 MATERIAL RELATED PARTY TRANSACTIONS 19 EXBEHAERS
In addition to the transactions and balances disclosed elsewhere in PR HAB SR E E M B E 2R 5 REH
the interim financial report, the Group entered into the following Ih o REEFT 2 EREH AR ZHT ¢

material related party transactions:

Key management personnel remuneration FTEZEEEAESMS
Remuneration for key management personnel in form of salaries, FEEEAS A - E2EE - BIETEAL R
other allowances, discretionary bonuses and retirement scheme BRAGTEIMR TR ER BT

contribution is as follows:

Six months ended 30 June
BEZX<A=1+HIARHAEA

Short-term employee benefits e HE SR A 4,817 7,176
Post-employment benefits BEER 1212 T 90 90
4,907 7,266
20 NON-ADJUSTING EVENTS AFTER THE REPORTING PERIOD 20 AHEBBNERRSEH
On 17 July 2024, a resolution on the acquisition of approximately RZZFEZMFLA+EH - BEKEBTHLE
54.44% of the total issued shares of BTHL was approved BB BT IRAD 4954.44% HY R s R E AR D RIAR
by the Company’s shareholders at the extraordinary general RRREFNARE Lt - RZT-_NF L
meeting. In accordance with the payment terms, part of the cash A=+—8 BENRER  BrBeRE
considerations of $325,000,000 was paid by the Group on 31 July 325,000,0007CE AAREE T T o
2024.
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REVIEW REPORT TO THE BOARD OF DIRECTORS OF HANS ENERGY COMPANY LIMITED

)

BRRERATAESE2ENRE

(Incorporated in the Cayman Islands with limited liability) (R B S Mk I BERAT)

KPMG

INTRODUCTION

We have reviewed the interim financial report set out on pages 22 to
52 which comprises the consolidated balance sheet of Hans Energy
Company Limited (the “Company”) and its subsidiaries (together the
“Group”) as of 30 June 2024 and the related consolidated income
statement, statement of comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement
for the six month period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial reporting, issued by
the Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard
34,

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagement 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an
audit opinion.
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Review report to the board of directors of Hans Energy Company Limited

BERRERERAREFTG ZEHNME

(Incorporated in the Cayman Islands with limited liability) (RS E S ZBERAR])

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2024 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

21 August 2024
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OTHER INFORMATION
Hite & #

REVIEW OF THE INTERIM FINANCIAL REPORT

The Group's unaudited interim financial report for the six months
ended 30 June 2024 is prepared in accordance with HKAS 34,
Interim financial reporting. It has been reviewed by the Company’s
independent auditor, KPMG, in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity. This interim
financial report has also been reviewed by the audit committee of the
Board (the “Audit Committee”).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY

As at 30 June 2024, the interests and short positions of Directors and
the chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which have been notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO, or
which were recorded in the register required to be kept pursuant
to Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix C3 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) were as follows:

Long positions in shares and underlying shares of the Company:

Ordinary shares of HK$0.10 each of the Company

ZEPHTERE
AEEHEZE-_ZT_NESA=ZTRHIEANEAZRE
EizP SRS DR E(E B G ER])E 3455
[ PRI A RS BERARBEMIZEEES
A RTAIE B ATIR B BB | TEXER])E2410
SR B RS 12 B AT £ P BT 7S B B R |8 o
RABUBRENCHESEEREZES([BZE
8 )& -

ESRIETHRAEBRERLTRS - HEARORE
R ZESENRAR

RIZBZMOFRA=+H  ARREFREETH
ABREBBEARANAR AR EE(EE
REZ LG ([ESREEE D EXVEE) 2
Bt - AR REEET - BHECREES RS
BIRPIEXVEBET NN BHE AR A REBH S
RZMABRRAR([BRFT]) 2 s SokR - RERL
ARIERE S M B GPIE3526R EFE 2 B
NZERPRE - RO RBEBRPAER LR
(T LR A D MHERCIpTE EMBITTAEFHEITE
FRZRET(MEETR DRERTAEERR
AR B R P2 B RORRIAE

RARRBD MR ZFE

RARFREE0.10EB T ZERBR

Approximate
percentage in Approximate
number of Number of percentage in
shares held to underlying total interests
the issued share shares held to the issued
Number of capital of the pursuant to Total  share capital of
Name of Director Capacity shares held Company share options interests the Company
FrsRHB#A AR
S RERRE BAAT
BETRAZ BRZ BETREZ
FrsRH#AE BHREAL HRROHE BORAL
Mr. David An Founder of a discretionary trust 2,548,203,980 64.40% - 2,548,203,980 64.40%
BELE RREREIMA
Beneficial owner 218,390,000 5.52% 636,427,6002 854,817,600 21.61%

EaBAA
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Other Information
HiER

Notes:

1. Mr. David An (“Mr. An") was taken to be interested in those shares by
virtue of being a founder of a discretionary trust. Those shares are held
directly as to 209,773,980 shares by Extreme Wise Investments Ltd.
("Extreme Wise"”) and 2,338,430,000 shares by Vand Petro-Chemicals (BVI)
Company Ltd. (“Vand Petro-Chemicals”). Both companies are wholly-
owned by Julius Baer Family Office & Trust Ltd. (“Julius Baer”) which is a
trustee of the discretionary trust. By virtue of the SFO, Mr. An is deemed
to be interested in the 2,548,203,980 shares.

2. The interest in underlying shares of the Company held represented
636,427,600 share options carrying the rights to subscribe for
636,427,600 shares granted by the Company to Mr. An under the 2012
Share Option Scheme. By virtue of the SFO, Mr. An is deemed to be
interested in 636,427,600 underlying shares to be issued and allotted
by the Company upon the exercise of the share options granted, which
is subject to such exercise not resulting in the Company not being in
compliance with the public float requirement under the Listing Rules.
Details of Mr. An’s and other Directors’ interests in the share options
granted by the Company are set out in the sub-section headed “Share
Option Schemes”.

Save as disclosed above, as at 30 June 2024, none of the Directors
and the chief executives of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken
or deemed to have under such provisions), or which were recorded in
the register required to be kept by the Company pursuant to Section
352 of the SFO, or which are required, pursuant to the Model Code,
to be notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the sub-sections headed “Directors’ and the
Chief Executives’ Interests and Short Positions in Shares, Underlying
Shares and Debentures of the Company”, “Share Option Schemes”
and “Share Award Schemes”, at no time during the six months
ended 30 June 2024 were rights to acquire benefits by means of the
acquisition of shares in or debts securities (including debentures) of
the Company granted to any Director or their respective spouses or
children under the age of 18, or were any such rights exercised by
them; or was the Company, or any of the Company’s subsidiary, or
holding company or a subsidiary of the Company’s holding company
a party to any arrangements to enable the Directors to acquire such
rights in any other body corporate.

HANS ENERGY COMPANY LIMITED
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wii -

1. BEEE(BEED)ARERETABRAMERE
PSRN P EE#ER - ZERMHFHF209,773,980
% FExtreme Wise Investments Ltd. ([ Extreme Wise |)
N 2,338,430,000 A% i Vand Petro-Chemicals (BVI)
Company Ltd. ( [ Vand Petro-Chemicals | ) & # #F
A ° WK 2 8 M Julius Baer Family Office & Trust
Ltd. ([Julius Baer]) 2 E#H - EAZEERAZR
A REBEFRAEKRD - BEEWIRBRZ
2,548,203,980/% ik {0 R B A= ©

2. RARRMABRGIFENETR  EAQFRE=ZZ
— —E R EI M T AR T 9636,427,60010
BENGAE - 2SI AR MY A A AT 3R B8 636,427,600
BER%AD o ABIBES MEERS - RITEMREAE
MR - BAEEWRBRARRESHETRE#HD
636,427,600 X HERARR (P HEE % - RIIREHEAT
FRTEBHARNRITHFALTRINARERER
T o BB LE REMEERARRFE T ERES
HOMERS - FHIBE EEAERT B A -

Br EXFTRESN  RZZEZNERA=TH - BiE
ARBEEREBITHABRAR ] SE (A HEH
EE(EERESMEERGIFEXVER) 2B - 1
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DIRECTORS’ INTEREST IN SIGNIFICANT CONTRACTS

There were no contracts of significance to which the Company, or any
of its subsidiaries was a party and in which the Director had a material
interest, whether directly and indirectly, subsisting at the end of the
period or at any time during the period.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 June 2024, shareholders (other than Directors of the
Company) who had, or were deemed to have interests and short
positions in the shares, underlying shares and debentures of the
Company which have been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register of interests required to be kept by the
Company under Section 336 of the SFO were as follows:

Long positions in shares and underlying shares of the Company:

Ordinary shares of HK$0.10 each of the Company

Approximate

percentage in

number of shares

held to the issued

Number of share capital

Name of shareholders shares held of the Company

FisRAEE

HART

BEfTREZ

FrsRGEAE BB

Mr. An B4 2,766,593,9801" 69.92%

Julius Baer 2,548,203,980" 64.40%

Vand Petro-Chemicals 2,338,430,0000 59.10%

Extreme Wise 209,773,980 5.30%
Notes:

1. The shares are held directly as to 218,390,000 shares by Mr. An personally,
as to 209,773,980 shares by Extreme Wise and 2,338,430,000 shares by
Vand Petro-Chemicals. Both companies are wholly-owned by Julius Baer
which is the trustee of a trust and Mr. An is a founder of the discretionary
trust. By virtue of the SFO, Mr. An is deemed to be interested in the
2,766,593,980 shares. Mr. An is a director of Extreme Wise, Vand Petro-
Chemicals and the Company.

2. The interest in underlying shares of the Company held represented
636,427,600 share options carrying the rights to subscribe for
636,427,600 shares granted by the Company to Mr. An under the 2012
Share Option Scheme. By virtue of the SFO, Mr. An is deemed to be
interested in 636,427,600 underlying shares to be issued and allotted
by the Company upon the exercise of the share options granted, which
is subject to such exercise not resulting in the Company not being in
compliance with the public float requirement under the Listing Rules.
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Approximate

Number of percentage to
underlying the issued
shares held share capital
pursuant to Total of the
share options EES Company
aEs

REBRE NG
BhEZ BRTRAZ
RBRGEAE R
636,427,600% 3,403,021,580 86.01%
2,548,203,980 64.40%

2,338,430,000 59.10%

209,773,980 5.30%

Hrat -

1. %% 15§ 5 218,390,000 % i & % 4 & # A A
A - 209,773,980 A% 1 Extreme Wise E £ 3 8 &
2,338,430,000 f% Bl f Vand Petro-Chemicals B # #
B o MRAAEAulius Baer2 B HAE - HAEEZ
ZEEA  MELEATEETEIIA - BREFHFR
BREA&H] - Bk W R AR 4%2,766,593,980% X 15
YRR RS o B % 4 A Extreme Wise * Vand Petro-
Chemicals M A AR ZEE o

2. RARARMEBERGFNEZ  EAQRRE=ZZ
— ZF R AT IR & St A R #636,427,60017
BEARAE - 2SI AR M 75 7 7] 3R B$ 636,427,600
BRARAD o ABIFFES MAIERA - RITEAR LA
feiE% - BAEEWRABRARAE ST REHN
636,427,600 % FERARR (H P HEE % - RIIREHET
@éﬁ@lﬁﬁﬁ@ﬂﬂﬁétﬁ?ﬁﬂwE’a@i“ﬁ%%é%ﬁ

E e

HANS ENERGY COMPANY LIMITED
RERRBRLF

57



58

Other Information
HiER

Save as disclosed above, as at 30 June 2024, the Company has
not been notified by any persons (other than Directors or the chief
executives of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO.

EQUITY-LINKED AGREEMENTS

During the six months ended 30 June 2024, save as disclosed below
headed “Share Option Schemes” and “Share Award Schemes”, no
equity-linked agreements that will or may result in the Company
issuing shares or that require the Company to enter into any
agreements that will or may result in the Company issuing shares
were entered into by the Company during the period or subsisted at
the end of the period are set out below:

Pursuant to an ordinary resolution passed on 28 December 2012, the
Company adopted a share option scheme (the “2012 Share Option
Scheme”) which would expire on 27 December 2022. In order to
enable the continuity of the share option scheme of the Company,
the termination of the 2012 Share Option Scheme and the adoption
of 2022 share option scheme (the “2022 Share Option Scheme”)
were approved by the Company’s shareholders at the general meeting
on 15 June 2022. The 2022 Share Option Scheme would expire on 14
June 2032. In view of the amendments to Chapter 17 of the Listing
Rules which took effect on 1 January 2023, the termination of the
2022 Share Option Scheme and the adoption of a new share option
scheme (the “2023 Share Option Scheme”) were approved by the
Company’s shareholders at the general meeting on 31 May 2023. The
2023 Share Option Scheme is valid for 10 years from the adoption
date and is due to expire on 30 May 2033.

Details of the adoption of the 2023 Share Option Scheme and the
termination of the 2022 Share Option Scheme were set out in the
circular of the Company dated 28 April 2023. Details of the 2012
Share Option Scheme, 2022 Share Option Scheme and 2023 Share
Option Scheme were set out in the Annual Report 2023. Information
in relation to share options granted under the 2012 Share Option
Scheme, 2022 Share Option Scheme and 2023 Share Option Scheme
are set out below:
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2012 Share Option Scheme

Details of the share options granted under the 2012 Share Option
Scheme and their movements during the six months ended 30 June
2024 are set out below:

—F- _iﬁé‘ﬂfg#i’/

BE-Z-WEA=+HILNEAR - ——4F

Eﬁﬁx%ﬁr%ﬂ—l—}’“ﬁ E’Jﬁ%ﬂx%&ﬁ“@)?l %WJZZD
™

During the period
0
Exercise  Outstanding Outstanding
Date of Vesting Exerdse  price  at1January Granted/  Cancelled/ at 30 June
Eligible participants grant period period HKS 04 Exercised Forfeited Lapsed i)}
iut i iut i
k€  -A-B Bl ~AZTR
RERSEE ek FEE B R HAGR R WAGE
Executive Directors Yz
Nir. An Eyi3 1312200 - 25010021- 221200050 0400 243763800 - - - 3763800
1404201 020062021 - 13042022 141042022~ 130420272 0340 392,663,800 - - - 39663800
i Yang Dong BAEE 300082018 300082018 - 30052019 30008/2019-29/08208% 0236 20,000,000 - - - 20000000
NI Zhang Lei FERE 13122020 - 31202020~ 2212120254 0400 5,000,000 - - - 5,000,000
Independent BUjunEs
non-executive Directors
i LiWai Keung TEwtE 30082018 300082018 - 300052019 30/08/2019- 29/082028% 036 3,000,000 - - - 3000000
Mr.Chan Chun Wai, Tony IR 300082018 300082018 - 30052019 300082019-29/082028 0236 3,000,000 - - - 3000000
667,427,600 - - - 667427600
Employees 8 300082018 - 30/052019 300872019 290820287 0.236 34,000,000 34,000,000
Consultant ER 30082018- 301052019 30/08/2019-29/0812028% 0236 10,000,000 - - - 10,000,000
711,427,600 - - - A6
Notes: Hat -

1.

The relevant share options became valid upon obtaining the independent
shareholders’ approval at the general meeting held on 25 January 2021
and the relevant share options were vested on 25 January 2021 and
exercisable from 25 January 2021 to 22 December 2025.

1.

ARABAER — T - —F - A -+ A ARTHRERAK
B LRGBS R AR - ARRE SRR AE R —
AT HHBE YR _FT_—F—5
TtHRAHECECRAFT AT HATIIE

2. The relevant share options became valid upon obtaining the independent 2. FABAMBBAREA —T— —4 XA ASETHRRAE L
shareholders’ approval at the general meeting held on 2 June 2021 and ESBRRBEEERN - MABAEREEN =F
the relevant share options were vested on 14 April 2022 and exercisable ::il’ﬂﬁ THHGE WR T _FMA+MA
from 14 April 2022 to 13 April 2027. EZEEFMAT=HATE -

3. The relevant share options were vested on 31 May 2019 and would be 3. HHEBERER_T—NLFRA=T—HHE ' ¥IN=
exercisable from 30 August 2019 to 29 August 2028. = th}\ﬂ =tTHEZZ-NFNAZTABAT

7

4. The relevant share options were vested on 23 December 2020 and would 4. HHEABRENR_Z-_ZF+_A=-+=-AREBE ' I

be exercisable from 23 December 2020 to 22 December 2025. RITZTF+= )El +=HZ=ZFT-_AF+=H
—tZBATIIE

5. The closing price of the shares immediately before the date on which the 5. BER-_ZT—-N\FNAZ+NH ZTZTF+_A
relevant share options were granted on 29 August 2018, 22 December ZHZARZZE—FHEA+= E?ﬁﬁ*ﬁﬁﬁﬁﬁﬁﬁ%lﬂ
2020 and 13 April 2021 was HK$0.225, HK$0.390 and HK$0.340 HRTE AR 0 I & 5 B £0.2257 7T ~ 0.39078 7T &
respectively. 0.340/ 7T ©

6. The share options granted above are not subject to any performance 6. _billi%HeiERIEERAZESUTMEMBEZ -

targets.
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As at 30 June 2024, the total number of shares which may fall to be
issued upon exercise of all outstanding share options granted under
the 2012 Share Option Scheme was 711,427,600 shares, being
18.0% of the total number of issued shares of the Company as at 30
June 2024.

From the adoption date on 15 June 2022 and up to the termination
date on 31 May 2023, no share options were granted, exercised,
lapsed or cancelled under the 2022 Share Option Scheme. There were
no outstanding share options granted under the 2022 Share Option
Scheme as at 30 June 2024.

The maximum number of shares in respect of all share options to be
granted under the 2023 Share Option Scheme and all share options
and share awards to be granted under other share schemes of the
Company were 395,663,800 shares, representing 10% of the issued
share capital of the Company as at the adoption date of the 2023
Share Option Scheme. The maximum number of shares in respect
of all share options to be granted under the 2023 Share Option
Scheme and all share options and share awards to be granted to the
service providers under other share schemes of the Company were
39,566,380 shares, representing 1% of the total number of shares in
issue as at the adoption date of the 2023 Share Option Scheme.

As at 1 January 2024 and 30 June 2024, the total number of shares
which may fall to be issued in respect of share options and share
awards available for grant under the scheme mandate and the service
provider sublimit were 395,663,800 shares and 39,566,380 shares
respectively.

During the six months ended 30 June 2024, no share options were
granted, lapsed, exercised or cancelled under the 2023 Share Option
Scheme. There were no outstanding share options granted under the
2023 Share Option Scheme as at 30 June 2024.
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The Company adopted a share award scheme (the “2019 Share
Award Scheme”) on 15 April 2019, which would expire on 14 April
2029. In view of the amendments to Chapter 17 of the Listing Rules
which took effect on 1 January 2023, the termination of the 2019
Share Award Scheme and the adoption of a new share award scheme
(the "2023 Share Award Scheme”) were approved by the Company’s
shareholders at the general meeting on 31 May 2023. The 2023
Share Award Scheme is valid for 10 years from the adoption date
and is due to expire on 30 May 2033. Details of the adoption of the
2023 Share Award Scheme and the termination of the 2019 Share
Award Scheme were set out in the circular of the Company dated 28
April 2023. Details of the 2019 Share Award Scheme and 2023 Share
Award Scheme were set out in the Annual Report 2023. Information
in relation to the share awards granted under the 2019 Share Award
Scheme and the 2023 Share Award Scheme are set out below:

As at 30 June 2024, no grant of share awards had been made under
the 2019 Share Award Scheme. As at 30 June 2024, no shares were
held by the trustee under the 2019 Share Award Scheme. The 2019
Share Award Scheme was terminated on 31 May 2023 and the
78,590,000 shares purchased for the purpose of the 2019 Share
Award Scheme were transferred to the 2023 Share Award Scheme.

The maximum number of shares in respect of all share awards to be
granted under the 2023 Share Award Scheme and all share options
and share awards to be granted under other share schemes of the
Company was 395,663,800 shares, representing 10% of the issued
share capital of the Company as at the adoption date of the 2023
Share Award Scheme. The maximum number of shares in respect
of all share awards to be granted under the 2023 Share Award
Scheme and all share options and share awards to be granted to the
service providers under other share schemes of the Company was
39,566,380 shares, representing 1% of the total number of shares in
issue as at the adoption date of the 2023 Share Award Scheme.

As at 1 January 2024 and 30 June 2024, the total number of shares
which may fall to be issued in respective of share options and share
awards available for grant under the scheme mandate and the service
provider sublimit were 395,663,800 shares and 39,566,380 shares
respectively.
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As at 30 June 2024, the number of the Company’s shares held for the
purpose of the 2023 Share Award Scheme was 78,590,000 shares. As
at 30 June 2024, no grant of share awards had been made under the
2023 Share Award Scheme.

No share options or share awards have been granted by the Company
during the six months ended 30 June 2024. Accordingly, there were
no shares of the Company that might be issued in respect of share
options or share awards granted under all share option schemes and
the share award scheme of the Company during the said period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

Save as disclosed in this report, during the period, neither the
Company nor any of its subsidiaries purchased, redeemed or sold any
of the Company’s listed securities.

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on
the principles and the code provisions set out in the corporate
governance code (“CG Code"”) contained in Appendix C1 of the
Listing Rules. The Board has complied with the CG Code except
for the deviations from Code Provision F.2.2 as disclosed in the
Annual Report 2023.

In addition, pursuant to Rule 3.10(1) of the Listing Rules, the
board of directors of every listed issuer must include at least three
independent non-executive directors (“INEDs"”). Pursuant to Rule
3.11 of the Listing Rules, the issuer shall appoint a sufficient
number of INEDs to meet the minimum number required under
Rule 3.10(1) and Rule 3.10A of the Listing Rules within three
months after failing to meet the requirements. Further, pursuant
to Rule 3.21 of the Listing Rules, the audit committee shall
comprise a minimum of three members.

Following the re-designation of Mr. Li Wai Keung (“Mr. Li") from
an INED to an executive director of the Company on 31 July 2024,
the Board only has two INEDs, which falls below the minimum
number of INEDs required under Rule 3.10(1) of the Listing Rules.
Also, the Audit Committee only has two members, which falls
below the minimum number of three members as required under
Rule 3.21 of the Listing Rules.
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The Company is in the process of identifying suitable candidate(s)
for appointment as a new INED and an additional member of
the Audit Committee as soon as practicable and in any event,
within three months from 31 July 2024. The Company will also
take into account the gender diversity of the Board in considering
the candidate(s). Further announcement(s) will be made by
the Company in relation to such appointments as and when
appropriate.

The Company regularly reviews its corporate governance practices
to ensure that these continue to meet the requirements of the CG
Code.

The Company has adopted the Model Code as set out in
Appendix C3 to the Listing Rules. Specific enquiry has been made
to all the Directors and all of them have confirmed that they have
fully complied with the required standard set out in the Model
Code and the Company’s code of conduct regarding Directors’
securities transactions for the six months ended 30 June 2024.

The following is the change in the information of Directors which
are required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules:

1. With effect from 31 July 2024, Mr. Li has been re-designated
from an INED to an executive director of the Company.
Following the re-designation, Mr. Li ceased to be the chairman
of each of the Audit Committee and Remuneration Committee
of the Board with effect from 31 July 2024,

2. With effect from 31 July 2024, Mr. Chan Chun Wai, Tony (“Mr.
Chan") has been appointed as the chairman of the Audit
Committee and Remuneration Committee of the Board; and
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3. With effect from 31 July 2024, Mr. Chung Chak Man, William 3. BZZEZWFEA=T—HR - EEXE
has been appointed as the chairman of the Nomination HSEELZEREFGIREETESER U
Committee of the Board, replacing Mr. Chan, who continues as REBRLE  MRALEEEBELTEFTSIR
a member of the Nomination Committee of the Board. BEEGIKE -

By order of the Board EEEGW

Yang Dong B

Chief Executive Officer and Executive Director TTIRAA B ITER

Hong Kong, 21 August 2024 A ZE-NFNAZ+—H

As at the date of this report, the Board comprises four executive RAIFERR - EFek S M E#HTESE - Al
Directors, namely Mr. David An (Chairman), Mr. Yang Dong, Mr.  Bi{Es£4 (L) BEREL  REFLLERETEHE
Zhang Lei and Mr. Li Wai Keung and two independent non-executive — 4 » I R 5 B H#7TEE - RIFHRIE £ 4£ R
Directors, namely Mr. Chan Chun Wai, Tony and Mr. Chung Chak  #ZEX 54 o

Man, William.
website: www.hansenergy.com AUk www.hansenergy.com
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Hans Energy Company Limited
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Unit 2608, 26th Floor,

Harbour Centre, 25 Harbour Road
Wanchai, Hong Kong
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