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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmR DM

(Expressed in Hong Kong dollars, unless otherwise indicated) (LABTTAIR © SBFERAERRIN)

BUSINESS REVIEW

Hans Energy Company Limited (the “Company”) and its subsidiaries
(the “Group”) is a leading operator in providing integrated facilities
of jetties, storage tanks, warehousing and logistic services in south
China for petroleum and liquid chemicals products, offering value-
added services in its own ports and storage tank farms (the “terminal
storage business”), trading of oil and petrochemical products (the
“trading business”) and operation and leasing of a filling station
related business (the “other business”).

The Group owns and operates a liquid product terminal, namely
Dongzhou Petrochemical Terminal (“DZIT") carried out by Dongguan
Dongzhou International Petrochemical Storage Limited ("DZ
International”), an indirect subsidiary of the Company. DZIT is situated
in Lisha Island, Humen Harbour district, Shatian county, Dongguan
city, Guangdong province, the PRC, with a site area of approximately
516,000 square metres. It was built with berths ranging from 500 to
100,000 dwt and is installed with 94 oil and petrochemical tanks of
a total storage capacity of approximately 260,000 cubic metres, out
of which 180,000 cubic metres are for gasoline, diesel and similar
petroleum products commonly available in trading and consumption
markets. Storage tanks with capacity of 80,000 cubic metres were
built for petrochemical products.

The Group is focused on tapping into market potentials and
diversifying its terminal storage business to generate more revenue
and maximize shareholders’ value by utilizing spare capacity from
jetties and vacant land of DZIT. In 2022, the Group actively discussed
with different stakeholders on the second phase development of
DZIT, including the modification of one of its existing jetties and
construction of a liquefied natural gas (“LNG") storage tanks and LNG
related facilities in the vacant land of approximately 150,000 square
meters. The Group is seeking approval from the local government for
its proposed second phase development, and as at the reporting date,
the application approval is still in progress.
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (A THIR » SAEFHERSIN)

The Group operates in trading of oil and petrochemical products
carried out in the People’s Republic of China (the “PRC") (including
Hong Kong) and has established long term cooperative relationships
with major energy companies such as CNOOC, Sinopec and
Sinochem.

The Group's strategy for its trading business is to expand its customers
base to the end customers of filling stations by prioritizing supply the
petrol and diesel to the filling stations through signing of key fuel
supply agreements, and providing the brand management services,
thereby enhancing the unit profit from the trading business.

By establishing long-term cooperative relationships with key players in
the industry and targeting the retail market through key fuel supply
agreements and brand management services, the Group is positioning
itself for long-term growth and profitability.

The Group owns a filling station in Zengcheng district, Guangzhou
city, the PRC with a site area of approximately 12,500 square
metres. Its floor area, fuel island configuration, equipment level and
construction standards all meet the standards of local flagship filling
stations. In August 2021, the Group leased out this filling station
to an independent third party for rental income by signing of key
fuel supply agreements and providing the brand management. The
Group is actively expanding its share of the refined oil retail market
by increasing its business segments through various means, including
but not limited to leasing, signing of key fuel supply agreement and
providing brand management services. Currently, the Group has
nine filling stations under the brand “Hans Energy” located across
Guangdong Province and Guangxi Province in the PRC.

To diversify the business of the Group and to increase the Group’s
source of revenue, the Group has been seeking various development
opportunities to broaden the Group’s revenue base. The Group will
continue its established business diversification strategies, operating a
traditional business while expanding to the other business sectors.
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (A TTHIR » SAEFHERSIN)

The leaseout rates and cargo throughput are the major key
performance indicators of the terminals. Assume that the unit rate
remains the same, higher leaseout rate should return with higher
storage income. More cargoes flows mean more works in the
terminals thus more handling fee income. The leaseout rates and
cargo throughput of DZIT during the last two interim periods are as
follows:

Liquid product terminal and BREMBERK
transshipment services AR A%
Number of vessels visited SHEMERH
— foreign — S
— domestic — A3
Number of trucks served to BEWREYZ
pick up cargoes HEHA
Number of drums filled EfREE
Transshipment volume (metric ton)  #2&5 & (A6F)
- oil —Ham
— petrochemical products —AkER
Terminal throughput (metric ton) EEE AT 2 (ARE)
Port jetty throughput (metric ton)  #53EEH & (AlE)
Storage services Br 17 AR 7%
Leaseout rate — oil and HEE—mm&k
petrochemical products (%) AfEEm(%)

Despite that the transshipment volume and number of drums filled
decreased in the first half of 2023, the introduction of new customers
by DZ International has led to improvements in other operational
statistics during the period. The number of domestic vessels visited,
the number of trucks served to pick up cargoes, the terminal and port
jetty throughput have all increased by 32.9%, 50.7%, 39.8% and
32.5% respectively over the same period of last year. During the six
months ended 30 June 2023, the average leaseout rate for oil and
petrochemical tanks was 95.7%, slightly dropped by 0.8 percentage
points over the same period of last year. DZIT will continue adapting
to changes in the market and addressing any challenges in order to
maintain its competitiveness and attract more potential business in
the future.

HANS ENERGY COMPANY LIMITED
EEEEFERRAF

3L Es fy

R R B B AT £ BRIUSE - BRE6
BRRETE  HREAS - HERABREA -
HEEDSERESEATIEREA - RIR B
ATRES - RiBEFER B - A
AEREEEMT :

2023

—E-=fF
32 37 -13.5
448 337 +32.9
30,271 20,090 +50.7
4,637 5,622 -17.5
40,885 79,727 -48.7
28,888 35,520 -18.7
11,997 44,207 -72.9
2,245,000 1,606,000 +39.8
1,471,000 1,110,000 +32.5
95.7 96.5 -0.8 points2h

EEERENERBER T _ZFLEFAMRT
B - AMEMBER RN AT B EEMEER
AEFHYRNE MAEMERE  BhEDZ
EHEHE FEIEEALES BIREFEL LT
32.9% * 50.7% ~ 39.8% }325% - HE-T - =
FRAZTHIEANEA  hmRACERITFRD
FHHFEA95.7% - BEF BB T E0.8E
Aol o NALESEEIBEMSE(\L  EBYHE
Bk - BRIERREF R F N RN E L BEE
ﬁ% o

INTERIM REPORT 2023
—E - ZFRHRE



Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (A& TR »

The operational statistics of trading business during the last two
interim periods are as follows:

Number of sale contracts entered DEIVIHEASREE
Sales volume of oil and petrochemical e M AbE SR
products (metric ton) = (AmE)

With the China government has levied consumption tax on some
refined oil products such as light cycle oil, mixed aromatics and
diluted asphalt since June 2021 and China strengthened the taxation
supervision on the upstream and downstream distribution of refined
oil products, which may have resulted in greater price transparency
and a reduction in price differences between the north and the
south shrank. Coupled with the COVID-19 pandemic impact on the
trading of oil and petrochemical products globally during the past
three years and high volatility of crude oil price since 2022, the Group
has reduced the number of sale contracts entered at a certain level
by taking a cautious approach to its trading business in last year, as
it seeks to minimize the uncertainty of the external environment.
However, as the pandemic restrictions coming to an end and global
economic activity gradually returning to normal, the Group is now
accelerating its trading business from the second quarter of 2023.
During the six months ended 30 June 2023, the number of sales
contracts entered and the sales volume of oil and petrochemical
products increased by 869.2% and 7.8% respectively over the same
period of last year.

In order to improve unit profit, the Group has continued to develop
and expand the customer base to include the end customers of filling
stations, this approach has several potential benefits which not only
facilitates the business operations to bring into play the advantages of
centralised procurement, which can help to reduce procurement cost
and gain a stable profit through the way of centralised procurement,
retail and wholesale, but also enhances the market risk resistance and
the profit optimization by leveraging market price fluctuation.
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I Management Discussion and Analysis
EEENWRDON

(Expressed in Hong Kong dollars, unless otherwise indicated) (JAELAIR + BAETHAERIN)

SEGMENT REVENUE 2 RBULA

During the six months ended 30 June 2023, the Group manages &ZE_ZE-=#xA=+HIMAR  AEBELR
its operations by three existing reportable segment revenue from HB=IERATEHEAE « B5H REMEBHIHRE D
terminal storage, trading and other business. The breakdown is as  ZBULAEITEIR o BEADIT AT -

follows:

Six months ended 30 June

HEANA=tHIEAEA

Change%
1%
Trading business BEHER
Sales of oil and HEHm &
petrochemical products ALESR 372,290 83.2 294,096 79.1 +26.6

Terminal storage business A%

Storage income SREAPN 53,783 12.0 58,517 15.7 -8.1
Handling income and others VeI A K E At 17,649 4.0 15,091 4.1 +17.0
Transshipment income @RI A 489 0.1 808 0.2 395
Port income AREYN 447 0.1 444 0.1 +0.7
Other business HithZ
Revenue from leasing of a CE AR A kY
filling station WA 2,709 0.6 2,900 0.8 -6.6
447,367 100.0 371,856 100.0 +20.3
8 HANS ENERGY COMPANY LIMITED INTERIM REPORT 2023
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (JAM7THIR © 2AETHERIN)

During the six months ended 30 June 2023, the Group recorded a
total revenue of $447.4 million, an increase of 20.3% as compared
to the same period of the last year, and of which revenue from sale
of oil and petrochemical products, provision of terminal, storage
transshipment activities for liquid chemicals products and rental
income from a filling station was $372.3 million (accounting for
83.2% to the Group's total revenue), $72.4 million (accounting for
16.2% to the Group’s total revenue) and $2.7 million (accounting
for 0.6% to the Group’s total revenue) respectively, an increase of
26.6%, a decrease of 3.3% and 6.6% respectively on a half-year
basis. The increase of trading revenue was mainly attributable to the
increase in the number of sales contracts entered and sales volume
of oil and petrochemical products in the first half of 2023 due to
the global economy gradually improving and the trading business
improving in the first half of 2023. On the other hand, the decrease
of revenue from terminal storage business was mainly attributable to
the depreciation of average exchange rate in Renminbi against Hong
Kong dollar of approximately 6.6% during the period, which, if it
had been excluded, would have resulted in an increase in segment
revenue from terminal storage business of approximately 3.5% as
compared to the same period over the last year. In addition, the rental
income from leasing a filling station has continued to contribute part
of the Group's revenue. During the six months period ended 30 June
2023, the rental income was $2.7 million.

OUTLOOK

In the first half of 2023, the Group maintained overall stability in
its operations. Despite the slow recovery of the mainland economy
following the end of the pandemic, the growth in production
and consumption fell short of expectations. However, DZIT still
maintained high throughput and leaseout rates, positioning itself at
the top among similar enterprises in the local area. It is expected to
maintain high operational efficiency in the second half of the year.
Nevertheless, due to the depreciation of the Renminbi, the Group’s
revenue level in Hong Kong dollars will be affected. In the second
half of the year, DZ International will continue to actively promote
the approval of the second phase development of DZIT, striving to
achieve a breakthrough by the end of the year. Additionally, there will
be a focus on developing storage business for new energy products
such as biodiesel, in order to better tackle the challenges of future
developments in the new energy industry. This strategic move aligns
with the Group’s transformation into the new energy sector.
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (JAM7THIR © 2AETHERIN)

At the beginning of the year, DZ International effectively refinanced
high-interest loans from Guangdong Huaxing Bank with low-interest
loans from Bank of China. This move is anticipated to result in a
reduction of at least HK$10 million in the respective finance costs for
the whole year.

In the first half of the year, the mainland economy experienced a slow
recovery, leading to lower-than-expected volume in the Company’s
petroleum product trading and supply to filling station retail business.
However, there have been positive developments since then. The
Company has now successfully entered the supplier list of China
Petroleum International Corporation and Sinopec Fuel Oil Company,
among others. In the second half of the year, the Company will
participate in the bidding and procurement business of these state-
owned enterprises, expecting a significant increase in trading volume.
The Company is planning to explore new cooperative business
models for the filling stations. This involves partnering with major oil
companies to achieve more stable income.

In the first half of 2023, there was a notable surge in the number of
tourists from Hong Kong compared to the previous three pandemic
years. The investment in Citybus Limited (the “Citybus”) has started
gradually to yield profits. Furthermore, an important development
took place on July 1st this year, as New World First Bus Services
Limited (“NWFB") and Citybus merged and obtained a new ten-year
franchise, this favorable development is expected to greatly benefit
the future operations and growth of the bus company. The Group
expects to obtain favorable returns from its investment in the bus
company.

In the first half of the year, the Hong Kong government approved
the trial operation of Hong Kong’s first hydrogen fuel cell bus and
hydrogen refueling station, both will be operated by Citybus. To
support Citybus’s hydrogen energy plan and facilitate the Group’s
transformation into the new energy industry, the Group has decided
to provide funding for procurement and construction of Hong Kong's
first hydrogen refueling station which will be operated by Citybus.
The installation of the refueling station is expected to be completed
in October this year, and it is anticipated to commence operation
in November, alongside the debut of the first hydrogen fuel cell
bus of Citybus. Furthermore, the Company will collaborate with
leading domestic and international companies and institutions in
the hydrogen energy industry to research and explore technologies
suitable for Hong Kong's environmental characteristics, such as
hydrogen production, storage, transportation, and application, in
order to position the Group favorably in the future development of
Hong Kong's hydrogen energy industry.
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Management Discussion and Analysis
EEENWRDON

(Expressed in Hong Kong dollars, unless otherwise indicated) (JAJ&7THIR » BAFTRERIN)

FINANCIAL REVIEW
Results of Operations

During the six months ended 30 June 2023, the Group's financial
performance are set out as belows:

g )]

HERE

BE_T=—FRA=THILAEAR  KNEEHH
BRI

Six months ended 30 June
BZEAA=1THILAEA

Revenue I @N

Direct costs and operating expenses ~ EIERARKLER

Gross profit E7

Earnings before interest and tax b BRI AR (TEBIT])
("EBIT")

Depreciation and amortisation FEREE

Finance costs BT R AR

Earnings before interest, tax, BRAE - HIE - TER
depreciation and amortisation #i5a 2 A (TEBITDAL)
("EBITDA")

Gross profit margin (%) EME(%)

Net loss margin (%) FEEE(%)

Basic and diluted losses per share (cent) &A% 57 f #85a 548 (1)

Revenue and gross profit margin

During the six months ended 30 June 2023, the Group’s revenue was
approximately $447.4 million (2022: $371.9 million), representing an
increase of 20.3% over the same period of the last year. The increase
was mainly attributable to the increase in revenue from sale of oil and
petrochemical products by 26.6% as compared to the same period of
the last year. During the six months ended 30 June 2023, the gross
profit margin was 10.1%, decreased by 3.0 percentage points on a
half-year basis. The decrease was mainly attributable to the increase
in cost of inventories from the trading business, which declined the
Group's overall gross profit margin during the period.

INTERIM REPORT 2023
ZE-=FhHRE

2023 2022 Change
—E-=F = 21
$'000 %
T %
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-0.7 -3.4 +2.7 pointsZh
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Management Discussion and Analysis
EEENWEIN

(Expressed in Hong Kong dollars, unless otherwise indicated) (JAM7THIR © 2AETHERIN)

During the six months ended 30 June 2023, the Group’s direct costs
and operating expenses were approximately $402.2 million (2022:
$323.2 million), representing an increase of 24.4% over the same
period of the last year, and of which total costs of inventories from
refined oil and petrochemical products were approximately $364.3
million (2022: $281.3 million), accounting for 90.6% of total direct
costs and operating expenses and an increase of 29.5% on a half-
year basis. The increase was primarily driven by higher inventory costs
during the period.

During the six months ended 30 June 2023, EBIT was approximately
$13.3 million, decreased by 13.9% over the same period of the last
year. The decrease was mainly attributable to a decrease in gross
profit by approximately $3.5 million, an increase in administrative
expenses by approximately $2.6 million (excluding the equity settled
share-based payment expenses decreased by approximately $15.9
million), a decrease in net foreign exchange gain by approximately
$11.0 million and a decrease in reversal of loss allowance of trade
and other receivables of $4.0 million, which was partially offset the
increase in recognition of net fair value gain on financial assets at fair
value through profit or loss of approximately $3.5 million. Excluding
the decrease of depreciation and amortisation during the period,
EBITDA recorded as approximately $40.4 million, decreased by 10.9%
over the same period of the last year.

During the six months period ended 30 June 2023, finance costs
amounted to approximately $15.9 million (2022: $27.5 million) which
were mainly incurred on the Group’s outstanding bank loans. The
decrease was mainly attributable to the decrease in average bank
borrowing rate during the period.

The provision for Hong Kong Profits Tax is calculated at 16.5% (2022:
16.5%) of the estimated assessable profits for the period, except for
one subsidiary of the Group which is a qualifying corporation under
the two-tiered Profits Tax rate regime. The Group sustained a loss for
Hong Kong Profits Tax purposes for the period. The applicable tax rate
of the Group’s PRC subsidiaries for the period ended 30 June 2023
was 25% (2022: 25%).

HANS ENERGY COMPANY LIMITED
EERERARAF

BEZZ-_=ZFA=Z1+HILAEAR  XEEHN
BHERARKLEERNIONEBT(ZE-_F
3.2321870) * REAFRHIEIN24.4% + &K
MAERNETFTERADN3.643EBTL(ZE_Z
F:2813(BL)  HERNREERARECEBRN
90.6% * IRFFIENM29.5% ° EMTIEBHREIA
EFRAR ST -

BE-_ZT_=FA=+HI/MEA - EBITH
1,3308 70 RMEFRBHI139% c mAPEE
AR EF TEA3508 T « TEERIE L2608
TN BEIENESER 2 R HE 41,5908
J0) ~ EEHWEFE TBA1,1008 TR EBERE 5 &
HE BN BB R T4008 T - BERE
RIEAABEFABR SREEN AR BWREFE
HEINK3508 LIRS ER (0 RIE o SIBREANITE K
$HAYR 2> - EBITDASXIS5 494,0408 7T ©» BEFRIHA
JEA10.9% o

HE-ZT-_ZFAZTHIEANER - BBKALD
1,5908 (=== =4 : 2,75087T) ' WWIHEEXK
AAREEZ R EERITER - RO EZHNERNTFE
BIRITE R R B A FTE -

B TS TR To R BRI /9 {7 51 FE ER B s ) Y
16.5% (= FE - —4 : 16.5%):1E » EAREEN—
BB AR AMAEFESHMRE THEERQRR
Gh o MEBFEHME - AEERBRNELRIE -
HE-Z-_=FA=+tHI-HHE ~EENFEH
HERAREEBR R A25%(-F = —4F :125%) °

INTERIM REPORT 2023
—E - ZFRHRE



Management Discussion and Analysis
miijﬁ n-J' nHB& *ﬁ'

(Expressed in Hong Kong dollars, unless otherwise indicated) (A& TR »

The basic and diluted losses per share for the six months ended 30
June 2023 were $0.11 cent (2022: $0.35 cent).

LIQUIDITY, GEARING AND CAPITAL STRUCTURE

As at 30 June 2023, the Group’s total cash and bank balances
amounted to approximately $193.3 million (31 December 2022:
$162.3 million). Most of the funds were held in HK dollars, RMB and
Us dollars.

As at 30 June 2023, the Group had total assets of approximately
$2,012.5 million (31 December 2022: $1,976.7 million) and net
current assets were approximately $272.8 million (31 December
2022: $235.3 million). The current ratio as at 30 June 2023 of the
Group was 1.94 (31 December 2022: 1.73). The change was mainly
attributable to the decrease in short term bank loans by approximately
$49.2 million.

As at 30 June 2023, the Group had outstanding bank borrowings of
approximately $553.8 million (31 December 2022: $584.8 million).
The total equity of the Group as at 30 June 2023 amounted to
approximately $1,258.6 million (31 December 2022: $1,207.0
million). The gearing ratio (defined as total liabilities to total assets) as
at 30 June 2023 was 37.5% (31 December 2022: 38.9%). The Group
will continuously consider various financing methods to improve our
existing financial position and reduce the degree of leverage of the
Group.

FINANCIAL RESOURCES

During the six months ended 30 June 2023, the Group met its
working capital requirement principally from its business operation
and financed with facilities provided by banks. Management is
confident that the Group should have adequate financial resources
to meet its future debt repayment and support its working capital
and future expansion requirements. Due attention will be paid to the
capital and debt markets as well as the latest developments of the
Group in order to ensure the efficient use of financial resources.
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SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND
DISPOSALS AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The unlisted equity securities are shares in Bravo Transport
Holdings Limited (“BTHL"), a company incorporated in the British
Virgin Islands and engaged in investment holding. The principal
subsidiaries of BTHL include Bravo Transport Service Limited
("Bravo Transport”) which is a company incorporated in the British
Virgin Islands with limited liability and is principally engaged in the
provision of public bus and travel related service in Hong Kong,
through its subsidiaries Citybus and NWFB.

On 21 August 2020, Glorify Group Limited (“Glorify”), a wholly-
owned subsidiary of the Company, entered into a BTHL Share
Subscription Agreement with Templewater Bravo Holdings Limited
("TWB Holdings"”), Ascendal Bravo Limited (“ABL"”) and BTHL,
pursuant to which each of Glorify, TWB Holdings and ABL has
conditionally agreed to subscribe for shares (the “BTHL Share
Subscription”) constituting (in aggregate) approximately 8.56%,
90.85% and 0.59%, respectively of the entire issued share capital
of BTHL following the final completion of the issue of such shares
for the aggregate consideration of $119 million (equivalent to
US$15.3 million), $1,258 million (equivalent to US$162.3 million)
and $8 million (equivalent to US$1.1 million), respectively.

On 21 August 2020 (immediately after signing of the BTHL Share
Subscription Agreement), BTHL (as purchaser) and NWS Service
Management Limited (“NWS Service”) (as seller) entered into
the Acquisition Agreement, pursuant to which NWS Service has
conditionally agreed to sell, and BTHL has conditionally agreed
to purchase entire issued share capital of Bravo Transport for
the aggregate consideration of $3,200 million (the “BTHL
Acquisition”). The completion of BTHL Share Subscription and
BTHL Acquisition took place on 30 September 2020 and 15
October 2020, respectively. Following the completion of BTHL
Acquisition and as at 31 December 2020, Glorify held 855.91
BTHL Shares, representing approximately 8.56% of the entire
issued share capital in BTHL. Details of the transaction are set
out in the Annual Report 2020 and the announcement of the
Company dated 21 August 2020, 28 August 2020 and 21
October 2020.
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On 3 December 2021, Glorify further entered into the Sale and
Purchase Agreement with TWB Holdings and ABL, pursuant to
which Glorify has conditionally agreed to acquire an aggregate of
700 BTHL Shares (“Sale Share”), being 695 BTHL Shares from TWB
Holdings and 5 BTHL Shares from ABL, respectively and together
representing 7% of the entire issued share capital of BTHL at the
total consideration of $350 million (equivalent to US$44.9 million),
of which $244.5 million for Tranche 1 Sale Shares of 489 BTHL
Shares and $105.5 million for Tranche 2 Sale Shares of 211 BTHL
Shares. Tranche 1 Completion and the Tranche 2 Completion took
place on 8 December 2021 and 28 March 2022, respectively.

Immediately after Tranche 1 Completion and as at 31 December
2021, Glorify held 1,344.91 BTHL Shares, representing
approximately 13.45% of the entire issued share capital in
BTHL. Immediately after Tranche 2 Completion and as at 31
December 2022, Glorify held 1,555.91 BTHL Shares, representing
approximately 15.56% of the entire issued share capital in BTHL.

Details of the aforementioned transaction are set out in the
Annual Report 2021 and the announcements of the Company
dated 3 December 2021 and 28 March 2022 and the circular of
the Company dated 29 July 2022.

As at 30 June 2023, the Group recorded a fair value of $700
million (31 December 2022: $638 million) in respect of its
holding in about 15.56% (31 December 2022: 15.56%) of such
unlisted equity securities. The fair value of such unlisted equity
securities represented 34.8% (31 December 2022: 32.3%) of
the Group's total assets and 84.2% (31 December 2022: 83.8%)
of the aggregate fair value of the Group’s investment portfolio.
In terms of performance, the investment measured at fair value
through other comprehensive income recorded a fair value gain
of $62 million (six months ended 30 June 2022: Nil) in the asset
revaluation reserve for the period. During the six months ended
30 June 2023 and 2022, no dividend income was received from
such investment.
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The financial assets represent the Group'’s subscription of limited
partnership interest in Templewater I, L.P. (“Templewater”) which
is an unlisted fund managed by asset manager who applied
various investment strategies to accomplish their respective
investment objectives through investments in equity and equity-
related securities, mainly in companies based in Asia-Pacific and
Europe and portfolio funds with a similar investment focus. The
principal business of Templewater is to invest for returns from
capital appreciation and investment income, either through the use
of special purpose vehicles or by investing directly.

As at 30 June 2023, the total capital contribution into
Templewater by the Group was approximately $81 million
(equivalent to approximately US$10.4 million) and the Group
had committed a maximum capital commitment of $156 million
(equivalent to US$20 million) in Templewater which had total
committed capital of approximately US$187 million in respect of
its holding in about 10.7% (31 December 2022: 10.7%) of such
financial assets. As at 30 June 2023, the Group recorded a fair
value of $131.6 million (31 December 2022: $123.3 million) of
such investment. The fair value of the financial assets exceeded
the purchase cost for such investment and represented 6.5% (31
December 2022: 6.2%) of the Group’s total assets and 15.8%
(31 December 2022: 16.2%) of the aggregate fair value of the
Group's investment portfolio.

During the six months ended 30 June 2023, the Group invested
the amount of approximately $3 million (including advisory fee)
into Templewater (six months ended 30 June 2022: Nil). In terms
of performance, net fair value gains of $4.6 million (six months
ended 30 June 2022: net gains of $1.1 million) on such financial
assets was recognised in profit or loss for the period. During the
period, no distribution was received from such investment (six
months ended 30 June 2022: $8.8 million).

As at 30 June 2023, the subscription for the limited partnership
interest has not been completed.

Save for those disclosed in this interim report, there was no other
significant investments, nor there was no any other material
acquisitions or disposals during the period. The Group did not have
any future plans for materials investments nor addition of capital assets
as at the reporting date.
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EXPOSURE TO FLUCTUATION IN EXCHANGE RATES AND PRICES
AND RELATED HEDGE

The Group’s cash and bank balances are held predominately in
HK dollars, RMB and US dollars. Operating outgoings incurred by
the Group's subsidiaries in the PRC are mainly denominated in
RMB, which usually receives revenue in RMB as well. Management
considers that the Group exposed to fluctuation in exchange rates
are not significant. Prices of oil products are affected by a wide
range of global and domestic factors which are beyond the control
of the Group. The fluctuations in such prices may have favourable
or unfavourable impacts on the Group. However, the Group mainly
operated on a back-to-back sale and purchase model and has been
vigorously developing the establishment of end customers of filling
stations (including branded filling stations) to reduce procurement
costs by centralising procurement, retail and wholesale, which
not only prevents risk of oil price fluctuations but also enhances
profitability. Accordingly, management is in the opinion that the
Group’s exposure to foreign exchange rate and price risks are not
significant, and hedging by means of derivative instruments is
considered unnecessary.

Save for the above disclosed, there was no other significant risks of
exchange rates and price during the six months ended 30 June 2023.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2023, the Group had a workforce of approximately
170 employees (31 December 2022: 172), 144 (31 December 2022:
146) of which worked for the terminals. The Group remunerates its
employees based on industry practices and individual performance
and experience. On top of the basic remuneration, discretionary
award or bonus (in cash or other forms in kind) as may be determined
by the board of directors (the “Board”) may be granted to selected
employees by reference to the Group’s as well as individual’s
performances. The Group has adopted the share option scheme
and share award scheme under which eligible participants may be
granted options to subscribe for shares in the Company or awards
in the Company'’s shares respectively. Details are set out in the Other
Information under the paragraph headed “Share Option Scheme”
and “Share Award Scheme”.
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CHARGE ON GROUP’S ASSETS

The Group has provided the lender with certain of the Group’s
property, plant and equipment as collaterals for the banking facilities
granted. Details are set out in the note 13 to the unaudited interim
financial report.

COMMITMENTS

Details of commitments are set out in note 17 to the unaudited
interim financial report.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group has no material contingent liabilities (31
December 2022: Nil).

EVENTS AFTER BALANCE SHEET DATE

Details of events after the end of the reporting period are set out in
note 19 to the unaudited interim financial report.

INTERIM DIVIDEND

The directors do not recommend any interim dividend for the six
months ended 30 June 2023 (six months ended 30 June 2022: Nil).
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CONSOLIDATED INCOME STATEMENT
mEBmK

for the six months ended 30 June 2023 - unaudited (Expressed in Hong Kong dollars)

HE T =FNA=TRINER—RE&HFZ CAUBTIIR)

Six months ended 30 June
BEASA=1THILAAEA

2023
—E-=F
$'000
Fr
Revenue PN 3 447,367 371,856
Direct costs and operating expenses BERANEEER (402,196) (323,179)
Gross profit EF 45,171 48,677
Other income e 4 5,856 17,265
Selling and administrative expenses HERITHRER (42,867) (56,134)
Reversal of loss allowance of BEZ 5 & EAEGIE 2
trade and other receivables ESERHE 500 4,500
Net fair value gains on financial assets R AR EFABF 2L RIEE
at fair value through profit or loss NABEREFE 4,607 1,099
Profit from operations AR EGRR 13,267 15,407
Finance costs BA TG AR ZN 5(a) (15,866) (27,459)
Loss before taxation BB AT EE 5 (2,599) (12,052)
Income tax FrisHt 6 (406) (517)
Loss for the period HRESiE (3,005) (12,569)
Attributable to: FE(L :
Equity shareholders of the Company — ZAA &R (4,107) (13,632)
Non-controlling interests IR 2 1,102 1,063
Loss for the period HAEE (3.005) (12,569)
Basic and diluted losses per share SEREXRK#HEEIE 7 (0.11) centfl (0.35) centfll

The notes on pages 26 to 49 form part of this interim financial report.  #HAE26E 498 7 WX AR AT BB Bk L ~
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I CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

20

mEEEBRER

for the six months ended 30 June 2023 - unaudited (Expressed in Hong Kong dollars)
HE T =FNA=TRINER—RE&HFZ CAUBTIIR)

Six months ended 30 June
BZEASA=1THILAAEA

Loss for the period HREE (3.005) (12,569)
Other comprehensive income for the period HiH fth 2 E Utz
(after tax and reclassification (BERESERE) .
adjustments):
Item that may be reclassified subsequently to  E&A[geEFHHIESE
consolidated income statement: REBmAMIER ¢
Exchange differences on translation of BRENB AR ISHREZ
financial statements of subsidiaries M R (7,475) (9,744)
ltem that will not be reclassified subsequently Ei& & EHHIEE
to consolidated income statement: AR RMIAR ¢
Increase in fair value of investments at fair BAREF AREMEEYE
value through other comprehensive income  ([{RAN{ETAEMEE
(“FVOCI"™) Was ) 2 IRER AR BN 62,045 -
Other comprehensive income for HMAHEMEERE
the period 54,570 (9,744)
Total comprehensive income for HAZEWBEERE
the period 51,565 (22,313)
Attributable to: FE(L :
Equity shareholders of the Company PiIN/NT ] =) 51,367 (22,501)
Non-controlling interests FEIE AR 2 198 188
Total comprehensive income for HA2HkmAE
the period 51,565 (22,313)

The notes on pages 26 to 49 form part of this interim financial report.
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CONSOLIDATED BALANCE SHEET
REEEREBR

at 30 June 2023 — unaudited (Expressed in Hong Kong dollars)
RZZZ=FRNA=TA—REEZ CUETHITR)

Non-current assets

Property, plant and equipment

Interests in leasehold land and
buildings held for own use

Investment property

Prepayments and other receivables

Other investments

Intangible assets

Interest in an associate

Interest in a joint venture

Goodwill

Current assets

Inventories
Trade and other receivables
Cash and bank balances

Current liabilities

Trade and other payables and
contract liabilities

Bank loans

Lease liabilities

Current taxation

Amounts due to related parties

Net current assets

Total assets less current liabilities

INTERIM REPORT 2023
e

“EC=FPRHRE

FRBEE

W% - BB RER
FEERZEELI N
BT

REME

A R0R Ko At FE WK IR
Hibx&

BVEE
NN
REEhR2En

mE

REBEE

i
2.5 B E AR
R BIRITHE

REAE

85 NEMENFIAR
BHAE

RITER

HERE

BIEATRIA

& 1~ BRESE 77 3K 0R

REBEEFE

REERRBAR

10
11

12
13

14

At 30 June At 31 December
2023
R-EZ=F
~NA=TH
$'000
Fx
385,320 414,265
176,106 184,754
37,461 39,818
10,506 11,121
831,617 761,240
803 888
998 1,119
1,746 1,959
4,594 4,742
1,449,151 1,419,906
159,317 120,854
210,659 273,672
193,335 162,297
563,311 556,823
95,983 73,479
115,057 164,239
4,699 4,752
110 1,705
74,656 77,358
290,505 321,533
272,806 235,290
1,721,957 1,655,196
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I Consolidated balance sheet
GEBEAMER

at 30 June 2023 — unaudited (Expressed in Hong Kong dollars)
RZZZ=FA=TE-—REEZ CUETIIR)

At 30 June At 31 December
2023 2022
R-E-=& NZE—_—
ANA=TH [y =
$'000 $'000
Fx T
Non-current liabilities FRBAE
Bank loans RITE 13 438,770 420,600
Lease liabilities HEaRE 24,596 27,570
463,366 448,170
NET ASSETS EEFE 1,258,591 1,207,026
CAPITAL AND RESERVES EXR#E 15
Share capital & 395,664 395,664
Reserves E 842,744 791,377
Total equity attributable to equity 72~ B IR R FE(L A RE 2
shareholders of the Company 1,238,408 1,187,041
Non-controlling interests JEIERRER 20,183 19,985
TOTAL EQUITY B 1,258,591 1,207,026

REZZF-_=F AT N\BEEZTSHAENEET

Approved and authorised for issue by the board of directors on 18

August 2023. £
Yang Dong Zhang Lei
BE RE
Director Director
= EE

The notes on pages 26 to 49 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEREER

for the period ended 30 June 2023 — unaudited (Expressed in Hong Kong dollars)
HE T =FNA=THIEBE—REEZ CAEBTIIR)

Balance at 1 January 2022

Changes in equity for the six months
ended 30 June 2022:

(Loss)profit for the period
Other comprehensive income

Total comprehensive income:

Share purchased under share award
scheme (Note 15(d)

Equity settled share-based transaction
(Note 15(c)

Lapse of share option (Note 15(c)

Balance at 30 June 2022 and
1July 2022

Changes in equity for the six months
ended 31 December 2022:

Profit for the period
Other comprehensive income

Total comprehensive income:

Balance at 31 December 2022 and
1 January 2023

Changes in equity for the six months
ended 30 June 2023:

(Loss)profitfor the period
Other comprehensive income

Total comprehensive income:

Balance at 30 June 2023

Attributable to equity shareholders of the Company

Treasury

sharesheld  Share-based Asset Non-
Share Share Specal  Translation ~ Statutory  undershare  compensation  revaluation Retained controling
capital - premium reserve Teserve reserve  award scheme Teserve Teserve profits nterests

RA%E

WIEE B b BAEHEE ey
§1000 $/000 $/000 $/000
I i iR i iR

W-B-ZE-F-Bekh 305664 761827 (251428) 19,886 31947 (16,581) 65991 309,336 15480 133212 0243 1352365

HEZR-ZERAZTR

ErERZERED:
BR(EkR)/EH - - - - - - - - (13632) (1363) 1,063 (12,569)
-oylieey - - - B89 - - - - - (8869) (875) 9,744)
2ENEEE - - - B9 - - - - (13632) (2250 188 22313
RERAREHEARD

(W&15) - - - - - (3241) - - = (3241) - (3.241)
WEREE ZRORAWR150)

- - - - - - 15812 - - 15812 - 15812

ERERN IR0 - - - - - - (40) - I - - -

R=B=ZERAZTRR
CBIZELR-AZER 305664 761827 (51428 1017 31947 (19822) 81443 309,336 268 130229 0431 1342683

BEZSCCETIASt-R

LrBAZEESE:

oyl - - - - - - - - 13839 13839 1) 14241
Lf2EkE - - - (8050 - - - (10000) - (149050) (88) (149898
2AEksEE - - - 900 - - - (10000) 1389 (135201) () (135657)
R-B-ZE+ZR=1-RR

ECZE-f-AzEH V5664 761827 (251428) 1967 3947 (19822) 81483 169,336 16107 1,187,041 1995 1,207,026
HECRCZERACHR

RERZERSE:

BR(ER) /4R = = = = = = - - (4107) (a107) 1,102 (3,005)
p-xyleey - - - 651 - - - 62,045 - 55474 (%04) 54570
2EhEEE - - - 6sm) - - - 62,045 (4.107) 51367 19 51,565

RBZZERBZTHZER 305,664 761821 (51428)  (4604) 31947 (19,822) 81443 231,381 12000 1238408 2018 1,258,591

The notes on pages 26 to 49 form part of this interim financial report.  #HAEFE26E 498 7 WX A K AT BB B iR L5~

—H#5 -
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I CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BRGESRERE

for the six months ended 30 June 2023 — unaudited (Expressed in Hong Kong dollars)
HE T =FNA=THIENEA—FR&&Z CUBTIIR)

Operating activities

Cash generated from operations
PRC Corporate Income Tax paid
Hong Kong Profits Tax paid

Net cash generated from operating
activities

Investing activities

Decrease in restricted cash

Payment for purchase of property,
plant and equipment

Payment for purchase of other
investments

Proceeds received from the disposal of
property, plant and equipment

Distribution from other investments

Interest received

Net cash used in investing activities

Financing activities

Proceeds from new bank loans

Repayment of bank loans

Payment for purchase of shares under
share award scheme

Interest element of lease rentals paid

Capital element of lease rentals paid

Interest paid

Net cash (used in)/generated from
financing activities

24 HANS ENERGY COMPANY LIMITED
EREEERLT

ERED
EEEBHERS

ERFEEEMAEH
ENEBMEHR

EETHMEREFR

REES

RBIR SR
BADE - BEEREBZER

BEEMKEZ K

HEWE - BERREZ
P 30A

REMIRE DK
BEHAE

REZBHFARSEHE
R SEE

STIRTTE SIS HIE
ERIRITER

RIER D B BB AR 2
(BE

ENHEHES A 88D
ENHEHS 2 EARES
ERFE

BMETH(FA) FERE
R

Six months ended 30 June
BZEASA=1THILAAEA

76,916 216,256
(1,321) (85)
(679) -
74,916 216,171
= 54,382
(8,571) (6,155)
(3.136) (105,500)
= 90

= 8,820

2,807 7,232
(8,900) (41,131)
612,110 113,431
(625,655) (64,051)
- (3,241)
(870) (832)
(2,340) (3,125)
(13,971) (27,089)
(30,726) 15,093
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Condensed consolidated cash flow statement
BARERERER

for the six months ended 30 June 2023 — unaudited (Expressed in Hong Kong dollars)
HEZZ - =FA=THIENEA—FREEZ CUBTIIR)

Six months ended 30 June

HBEANA=tTHILAER

Net increase in cash and cash ReRBELEHEER
equivalents EINFEEE

Cash and cash equivalents at R—B—BzBE:&R
1 January RELEER

Effect of foreign exchange INEERSE 2 HE

rate changes

Cash and cash equivalents RAB=+HZRER
at 30 June RE&EHEER 11

35,290 190,133
162,297 63,121

(4,252) (5,726)
193,335 247,528

The notes on pages 26 to 49 form part of this interim financial report.  #HARE26E 498 7 WX AR AT BB Bk L ~

—H#5 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KA TR B R M

(Expressed in Hong Kong dollars) (LA 7TAI7R)

1

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with Hong Kong Accounting Standard
("HKAS") 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). It was
authorised for issue on 18 August 2023.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2022 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2023 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses on
a year to date basis. Actual results may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2022 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs"”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG'’s independent review report to the Board of
Directors is included on pages 50 and 51.

The financial information relating to the financial year ended 31
December 2022 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.

26 HANS ENERGY COMPANY LIMITED
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Notes to the unaudited interim financial report
REC T 7P BB 7 R 5 BT A

(Expressed in Hong Kong dollars) (LA ITAII7R)

2 CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued certain amendments to HKFRSs that are
first effective for the current accounting period of the Group.
None of these developments has had a material effect on how
the Group's results and financial position for the current or prior
periods have been prepared or presented in this interim financial
report.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by entities, which are organised
by a mixture of both business lines and geography. In a manner
consistent with the way in which information is reported internally
to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment, the
Group has identified the following three reportable segments. No
operating segments have been aggregated to form the following
reportable segments:

- Terminal Storage: this segment represents the Group's
provision of terminal, storage and transshipment activities
carried out in Dongguan, the PRC.

- Trading: this segment represents the Group’s trading of
oil and petrochemical products business carried out in the
PRC (including Hong Kong).

- Other: this segment represents other businesses including
the operation and leasing of filling station in Zengcheng,
the PRC.

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following basis:

Segment assets include all tangible, intangible assets and
current assets with the exception of investments in subsidiaries
and other corporate assets. Segment liabilities include trade
and other payables and contract liabilities and lease liabilities
attributable to the individual segments and bank loans
managed directly by the segments.

INTERIM REPORT 2023
—E - = FRHRE

FHBERE
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SRR BB BREERNSETA -
S BRYAREE 5B NE EHE R
BATSHOR 2 MR B R A A BB S 4 2 2
SR EREATE -
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AR AEBBRNBIAT=EAHEDE - K
SEWES GHERKEDH - AKX TFIZA
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I Notes to the unaudited interim financial report
RISz BB 75 3R &5 B 5%

(Expressed in Hong Kong dollars) (A7)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 WARDIBHRE ()
(a) Segment results, assets and liabilities (Continued) (a) P EPEE - EERERB(E)

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation of
assets attributable to those segments.

The measure used for reporting segment profit/(loss) is “profit/
(loss) before taxation” i.e. “adjusted profits/(losses) before
taxation”. To arrive at “profit/(loss) before taxation”, the
Group's profits/(losses) are further adjusted for items not
specifically attributed to individual segments, such as head
office or corporate administration costs.

WARSZHESRAREDFAEEZ W
AR ZEDBAEE 2 h % F D HE
HEEMEEZTERBHSEMOESE
AIEREDES

B & F, (B8 FERA 2 AR B
BArEF,(&18) ] - B REHBIER 2 &
HEEN,(EE) | - REBR KRBTGS
M/ (E8R) | RNEBZEN, (FE) ?dﬁﬂﬁ
B ERBER D # 2R (e AR
TTRARA) VG

(b) WA

(b) Disaggregation of revenue

Six months ended 30 June
BHESNA=Z+HLENEAR

Revenue from contracts with customers 358 R4 2B H 155

not within the scope of HKFRS 15 EENRBEEEESHAN
'ON
Storage and warehousing income FFRAERA 53,783 58,517
Rental income from a filling station hhuhE R E U A 2,709 2,900

56,492 61,417
Revenue from contracts with customers EEB ISR EERIFE155%
within the scope of HKFRS 15 HEANREEFEHIN
PN
Port and transshipment income B0 REEEg U A 18,585 16,343
Sales of oil and petrochemical products SHE MmN ALER 372,290 294,096
390,875 310,439
447,367 371,856

INTERIM REPORT 2023
TR FPHRE
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Notes to the unaudited interim financial report
RIS T iz BB 75 3R &5 B 5%

(Expressed in Hong Kong dollars) (LAFETTEIR)

3 REVENUE AND SEGMENT REPORTING (Continued)

(c) Information about profit or loss, assets and liabilities

3 WARDEE®E ()
() BBz  EERAENEN

Terminal Storage Trading
ERRR g%
For the six months ended 30 June 2023 2023 2023
I et ZECCE —g-cE
$'000 §'000 §'000
r r r
Revenue from exteral customers  SMFRFETEMA 72,368 74860 372290 2940% 2,709 2900 M7367 371,856
Inter-segment revenue PEERA - - - 7,620 - - - 7620
Reportable segment revenue AHEAPUA 72,368 74,860 372,29 301,716 2,709 2900 447,367 379,476
Reportable segment profitiloss) AT Shfa Aal Al /
hefore taxation (Bi) 9,503 (664) 4,5% 15,538 984 1,107 15,083 15,981

Terminal Storage
ERRR

Trading

g%

At At
30June RIS
2023 2022
s

i
—E-cE
AA=TH
§'000

At At At At
30June  EICE E{V[T,T: 3 " December 30 June  [ERDEEES
023 2022 023 2022 203 2022
i R Pees R
- e CECCE e CECCE
AAZTH =t-0 i =t-0 i

§1000 $000 §000 $000 §000

fr fr T T T T
Reportable seqment assets TRENPEE 813 67400 549106 538383 53954 60552 132118 1296315
Reportable seqment fiabiltes BEHE T 31055 528676 241081 231514 53,662 6109 82579 821289
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I Notes to the unaudited interim financial report
RISz BB 75 3R &5 B 5%

(Expressed in Hong Kong dollars) (A7)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 WARS#BHRE(E)
(d) Reconciliations of reportable segment profit before (d) ATR&E 2 BERBAVER R Z S BRBLATE B
taxation to consolidated loss before taxation ZEH R

Six months ended 30 June

BEAA=+tHLAER

2023
—B-=F
$'000
Fr
Reportable segment profit before taxation A ¥R 7 2B B AT F) 15,083 15,981
Unallocated other (expenses)/income AOBEM (), WA (1,612) 9,354
Unallocated head office and corporate RAOTRBE R ARZ L,
expenses (20,677) (38,486)
Net fair value gains on financial assets at BARBEFABR SR
fair value through profit or loss BEAN BN FEE 4,607 1,099
Consolidated loss before taxation FERTIAIER (2,599) (12,052)
4 OTHER INCOME 4 Hhkis

Six months ended 30 June

BEAA=tHIEAEA

Interest income FEWA 2,807 7,232
Net foreign exchange (loss)/gain bE X (E518), e F5E (143) 10,715
Gain on disposal of property, HEWE - BEREEZ
plant and equipment W2k - 19
Others Hith 3,192 (701)
5,856 17,265
30 HANSENERGY COMPANY LIMITED INTERIM REPORT 2023
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Notes to the unaudited interim financial report
RIS T iz BB 75 3R &5 B 5%

(Expressed in Hong Kong dollars) (A7)

5 LOSS BEFORE TAXATION 5 BREAIERE
Loss before taxation is arrived at after charging: BB AT ETIE TSR T ZTRBER

Six months ended 30 June
BZX<A=1+HIARAEA

(a) Finance costs (a) FARERA
Interest on bank loans RITERFE 14,996 26,627
Interest on lease liabilities HEGEMNE 870 832
15,866 27,459
(b) Staff costs* (b) B TEA*
Contributions to defined contribution [ E R TR IRETE]
retirement plan YEH 2 R 2,825 3,017
Salaries, wages and other benefits N - TEREMER] 26,368 25,393
Equity-settled share-based payment expenses — LAREZSAEE 2 ffn sz H - 15,872
Total staff costs 488 TN 29,193 44,282
(c) Other items (c) EEE
Amortisation iy
— intangible assets —EEE 86 87
Depreciation e
- owned property, plant and equipment —BEVE  BWEMERE 20,434 22,229
— investment property —REYE 1,164 1,246
- right-of-use assets* —(EREEE" 5,421 6,324
*  Staff costs include $878,000 relating to depreciation of right-of-use * BINABEMPERNEAEEENNE
assets (six months ended 30 June 2022: $878,000), which amount 878,000 L(HE T - —F NA=+HIEE
is also included in the respective total amount disclosed separately A :878,0007T) * & KA MG AR _ESUERIH 5
above. H)E B HBREF o
INTERIM REPORT 2023 HANS ENERGY COMPANY LIMITED 31
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I Notes to the unaudited interim financial report
RISz BB 75 3R &5 B 5%

(Expressed in Hong Kong dollars) (A7)

6 INCOME TAX 6 Fr8H

Six months ended 30 June

BEAA=+tHLAER

Current tax — PRC Corporate Income Tax BIEAR TE—EA A R B 1 3Pl
for the period (i) BFi0) (332) (1,409)

Qver-provision for PRC Corporate Income Tax i@ F & B EFTSH R
in previous years G 56 1,314

Current tax — Hong Kong Profits Tax BNEATRIE — BAR B A RIS
for the period (i) (ii) (130) -

Under-provision for Hong Kong Profits Tax FEEBBNSHEETE
in prior year - (422)
(406) (517)

Notes: Mt -

(i) The statutory income tax rate applicable to the Company’s PRC iy BE_E-=ZFNA=F+HILAEAR  ARFF
subsidiaries is 25% for the six months ended 30 June 2023 (six BB ARER 2 EEMBHEAR2% (BEZ
months ended 30 June 2022: 25%). T FRA=ZTRHIEAMER 25%) ¢

(i) The provision for Hong Kong Profits Tax for 2023 is calculated at (iy ZE_=FBBNERBEDIRZBENGTE
16.5% (2022: 16.5%) of the estimated assessable profits for the EREFIE165% (B - —4F : 16.5% )& -
period, except for one subsidiary of the Group which is a qualifying MEREEN - B QR RMAFSRE S T
corporation under the two-tiered Profits Tax rate regime. BEEARIRIN ©
For this subsidiary, the first $2 million of assessable profits are taxed at BEMIBARME - B200E LA FERFLEF A
8.25% and the remaining assessable profits are taxed at 16.5%. The 8.25% BTN B T A FEER B FI LA 16.5% EE o
provision for Hong Kong Profits Tax for this subsidiary was calculated ZMBARNEBNEREBEIR_S__F0
at the same basis in 2022. MEREEHE -
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Notes to the unaudited interim financial report
RIS T iz BB 75 3R &5 B 5%

(Expressed in Hong Kong dollars) (A7)

7 LOSSES PER SHARE

Basic and diluted losses per share

The calculation of basic and diluted losses per share is based
on the loss attributable to ordinary equity shareholders of the
Company of $4,107,000 (six months ended 30 June 2022:
$13,632,000) and weighted average of 3,878,048,000 ordinary
shares (six months ended 30 June 2022: 3,879,042,000 ordinary
shares) in issue during the period, calculated as follows:

Weighted average number of ordinary shares

BRER

BREARR#EEE
BREANEEFBDREBEHAAARZEE
% P& B FE 15 584,107,000 (B E - - —
SNAZ=+HIERMEA : 13,632,0007T) & EIA
B 817 I 38 A% N #E -39 £13,878,048,000 % I
BER(BEE-ZT-—_FA=1+HILANAA :
3,879,042,000f% E@R)FTE - BETEWT ¢

BERINEFLIE

Six months ended 30 June
BEAA=TRHILAER
2023

—B-=F
‘000

Issued ordinary shares at 1 January
Effect of treasury shares held under
share award scheme

Weighted average number of ordinary
shares as at 30 June

InfEF 8

R—A—HBENE&ETEEK
B EZR B A R
EfFR e E

TR

3,956,638 3,956,638

(78,590) (77,596)

RARNA=ZTHNEEK

3,878,048 3,879,042

Six months ended 30 June

BEAA=1THIEANER

Loss attributable to ordinary equity
shareholders

TRRECRELEE

(4,107) (13,632)

Six months ended 30 June

BEANA=1THIEANER

2023
—B-=fF

Basic and diluted losses per share

The diluted losses per share is the same as the basic losses per
share as there were no dilutive potential ordinary shares in
existence during the six months ended 30 June 2023 and 2022.

INTERIM REPORT 2023
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BREAREBER

(0.11) cent{l (0.35) centfll|

HREE—_ZE =R _—_F,XA=+H
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I Notes to the unaudited interim financial report
ARG L AR ¥R M e

(Expressed in Hong Kong dollars) (A7)

8 PROPERTY, PLANT AND EQUIPMENT 8 Y% BERRE

Six months ended 30 June
BZA<A=1+HIEAREA

2023
—E-=F
$'000
Frx
Net book value, as at 1 January R—A—HBRHERmFEE 414,265 487,267
Additions NE 5,818 3,639
Disposals (net carrying amount) HeE (BREEE) - (71)
Depreciation charge for the period HRIFERY (22,711) (25,197)
Exchange adjustment FEE i g K (12,052) (20,561)
Net book value, as at 30 June RAA=+HHEMNEDSE 385,320 445,077
(a) Right-of-use assets (a) EFEEE
There were no additions to right-of-use assets during the six HE_ZT-_=FA=1+HLEXEAALE
months ended 30 June 2023. During the six months ended 30 REFRAEEE BE_T__FXA
June 2022, the Group entered into a lease agreement for staff =THERER  AEEGREIBEE
quarter, and therefore recognised the additions to right-of-use VHERE NERNECAREER
assets of $3,513,000. 3,513,0007T °
(b) Acquisitions and disposals of owned assets (b) WERHEBFTEE
During the six months ended 30 June 2023, the Group HEZZE-=FA=1THILA~HEA
acquired items of plant and equipment with a cost of REBBEARERZHBERE KA A
$5,818,000 (six months ended 30 June 2022: $126,000). 5,818,000t (HE—E-_—F A =1+H
There were no disposal of items of plant and equipment 1EREA £ 126,0007T) « BE_T =%
during the six months ended 30 June 2023. Items of plant and NAZTHLEARER - RBLEEAKRE
equipment with $71,000 net book value were disposed of MEHE - HEZT-_—FA=THIA
during the six months ended 30 June 2022, resulting in a gain A HERERREER ZKEFER
on disposal of $19,000. 71,0007T » EHHEUZE19,0007T °
9 OTHER INVESTMENTS 9 HftiR¥&E

At 30 June At 31 December

2023
R=ZZBZ=F
~NAE=TH
$'000
Tt
Unlisted equity securities at BAREAEMEARKEZE 2
FVOCI (non-recycling) FEEMIRAFS (T EmE) (i) 700,000 637,955
Financial assets measured at 7N Lﬁu‘l‘)\?ﬁfm(r?ﬁ nE
fair value through profit or loss SABE D) ZE/mEE
("FVPL") (ii) 131,617 123,285
831,617 761,240
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ARG L AR ¥R I A

(Expressed in Hong Kong dollars) (A7)

9 OTHER INVESTMENTS (Continued)

(i) The unlisted equity securities are shares in Bravo Transport
Holdings Limited (“BTHL"), a company incorporated in the
British Virgin Islands and engaged in investment holding.

The Group designated its investment in BTHL at FVOCI (non-
recycling), as the investment is held for strategic purposes. No
dividends were received on this investment for the six months

ended 30 June 2023 and 2022.

(i) The financial assets represent interest in a limited partnership

in an investment fund.

10 TRADE AND OTHER RECEIVABLES
(a) Ageing analysis

At the end of the reporting period, the ageing analysis of trade
debtors (which are included in trade and other receivables),
based on the invoice date and net of loss allowance, is as
follows:

Within 1 month or not demanded
Over 1 month but within 3 months
Over 3 months but within 6 months
Over 6 months

Trade debtors, net of loss allowance

Prepayment and other receivables

Subject to negotiation, credit is generally only available
to major customers with well-established trading records.
The Group allows credit period of 5-180 days to its trade

customers.
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BLEDUALS

BT -

10 5 R EEYRE
(a) BRiR 74

() #% % 3F £ IR AR % % A Bravo Transport
Holdings Limited ([ BTHL ) MIf% {5 %2 A
REBREZES M T R EREER

REEGEAEBTHLN IR E E AR A ERT
ARk CraER) - BAARFEZ
JREDHEREBEN BHEZTZ=FK
ZE-ZFXNA=+THIEANEAR -

(i) ZFeMEER/SN —HEREETNERSE

RBERR - HERA R R HIRE R
B2 EZREFIRGIAE S K H b UK

IH) ZBRER DTN ¢
At 30 June At 31 December
2023 2022

R-ZBE-=%F

ANA=1H

$'000

Tt
—EARKREK 64,905 53,478
—EAREE=EAR 8 43,528
—EANREEREAR 66,281 98,965
NEAME - 42,701

g 5 rIGIE(BNkEE

B 131,194 238,672
FEfTFRIE & B R YR IR 79,465 35,000
210,659 273,672
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(Expressed in Hong Kong dollars) (A7)

10 TRADE AND OTHER RECEIVABLES (Continued) 10 EZREMBERRIEE)
(b) Movement in the loss allowance account in respect of (b) HRNEZREVWREHBSERERED
trade receivables during the period is as follows: mE

Six months ended 30 June

BEAA=+tHLAER

Fr
Balance at 1 January W—A—HMiEe 1,000 5,000
Recognition of loss allowance BN TR S R R
during the period 500 500
Reversal of loss allowance HAN# (o] 7 e
during the period (1,000) (5,000)
Balance at 30 June RAA=+HENEH 500 500
The provision for loss allowance is recorded using a provision EEBETERBERAR  BRIELXEESE
account unless the Group is satisfied that the recovery is MATWEMRE - FRBRTEREES
remote, in which case the expected credit loss is written off B E# EE W GIE M RIERB G - K
against the receivables and the provision for doubtful debts SEWEAZFEREE EAERR -
directly. The Group does not hold any collateral over these
balances.
11 CASH AND BANK BALANCES 11 RERBITER
Cash and bank balances comprise: R RIBITEHRERE

At 30 June At 31 December

2023 2022
R-ZB-=F
~NA=t1H
$'000
SPo
Cash and bank balances e MIRTTES 193,335 162,297
36 HANSENERGY COMPANY LIMITED INTERIM REPORT 2023

EERRERALT —E - FHHRE



Notes to the unaudited interim financial report
RIS T iz BB 75 3R &5 B 5%
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12 TRADE AND OTHER PAYABLES AND CONTRACT LIABILITIES 12 EZRAMBECHERGNER

As of the end of the reporting period, the ageing analysis of trade RIBERAR - REEEHE HENSFIAGGH
creditors (which are included in trade and other payables and ANEGREMENTERAENBE) ZERD
contract liabilities), based on the invoice date, is as follows: o

(VBT - AT December
2023 2022
R-EB-=F RZE-—4F
~NA=1H +=-A=+—8~

$000 $'000
Fr Tt
Total creditors (within one month) B ENFIBE(—REAR) - 42,410
Other creditors and accrued charges HAb B RIBMETIRER 15,450 19,403
Contract liabilities EREaE 80,533 11,666
95,983 73,479
13 BANK LOANS 13 RITEN
(a) The analysis of the carrying amount of bank loans is as () RITERREENSFTAT :
follows:

At 30 June At 31 December

2023 AYY
R=ZZBZ=F W-Z——

AA=tE e

$'000 $'000
T T
Current liabilities RBaE
Bank loans IRITER 115,057 164,239
Non-current liabilities FkRBEE
Bank loans RITER 438,770 420,600
553,827 584,839
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RISz BB 75 3R &5 B 5%

(Expressed in Hong Kong dollars) (A7)

13 BANK LOANS (Continued) 13 RITER(E)
(b) As at 30 June 2023, the bank loans were repayable as b)R=ZEBE_=FXA=+H  BITERER
follows: THEAEEE ¢

At 30 June At 31 December

2023 2022
R-EB-=F
~NB=t1H
$'000
Tt
Bank loans (secured) RITER(HER)
Within 1 year or on demand W —F Al fE B Sk 115,057 164,239
After 1 year but within 2 years —FREMFA 49,860 108,218
After 2 years but within 5 years MERERFA 201,934 312,382
After 5 years hF% 186,976 -
438,770 420,600
553,827 584,839
(c) At 30 June 2023, the Group had banking facilities totalling (0 RZE-_=F"A=1+8 £~EEZRETT
$553,827,000 (31 December 2022: $584,839,000), which B & EEE A 553,827,000t (ZE ==
were secured by certain of the Group’s property, plant and +=A=+—H :584,839,0007T) * JALAA
equipment with net book value of $275,283,000 as at 30 SRR T = A=+HEREFER
June 2023 (31 December 2022: $287,897,000) and interests 275,283,000t (ZE-_ZF+_/A=+—
in leasehold land held for own use with net book value of H :287,897,00070) 2 & FWE - BE &
$153,200,000 (31 December 2022: $160,447,000). The o AR ARENF{E 153,200,0007T( =%
banking facilities were utilised to the extent of $553,827,000 as —ZF+ZA=+—H :160,447,0007T)
at 30 June 2023 (31 December 2022: The banking facilities of Zﬁﬁf’ﬁ@ BArzHE L ERERT - R
the Group amounted to $808,236,000 of which $584,839,000 ZEZ=FXA=1TH EHAZRT
were utilised). Bt & A&553,827,000 (T - —F+ =
A=+—H : AEBEZR1THREBEES
808,236,0007T * H H1584,839,000 7T &, &)
) -
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(Expressed in Hong Kong dollars) (A7)

14 AMOUNTS DUE TO RELATED PARTIES

The amounts due to related parties are unsecured, interest-free
and repayable within one year.

15 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

The directors do not recommend any interim dividend for the
six months ended 30 June 2023 (2022: $Nil).

(b) Share capital

(i) Issued share capital

14 FE{TEBEE S IE

FERTREE H RUB ARSI - TETEREAT—F
NEE -

15 4 #HERKRE
(a) KR

EEfERMEE T _=FA=1+H
EABEAREEMPBERE(ZEZZF -
T5%) -

(b) BRA
() EETRA

Number of
ordinary shares Amount
ZEREE -]
‘000 $'000
Tt Fi
Ordinary shares of $0.10 each: BSREEI0TZEER :
Authorised: EE
At 30 June 2023 and 31 December 2022 RZZE-=FA=1+HK
B+ A=1+—H 10,000,000 1,000,000
Issued and fully paid- E#FTRHAE -
At 1 January 2022, 31 December 2022 and  R-ZE-_—F—HF—H -
30 June 2023 :2::$+ A=+—~H
—E-=®#XA=1+H 3,956,638 395,664

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company. All
ordinary shares rank equally with regard to the Company’s
residual assets.
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15 CAPITAL, RESERVES AND DIVIDENDS (Continued)

On 30 August 2018, 65,000,000 options and 62,500,000
options were granted to directors and employees of the
Group by the Company under the share option scheme
adopted by the Company pursuant to ordinary resolutions
passed on 28 December 2012 (the “2012 Share Option
Scheme"”) respectively. The directors estimated the weighted
average fair value of each option at the grant date to be
$0.12. The options vested on 31 May 2019 and would then
be exercisable from 30 August 2019 to 29 August 2028.
The exercise price per each option is $0.236 per share. The
share price immediately before the date on which the options
were granted was $0.225. On 30 October 2020, 49,000,000
of these options were exercised and shares were issued
accordingly. The weighted average share price immediately
before the date of exercise for share options exercised during
the period was $0.400.

On 23 December 2020, 5,000,000 options were granted
to a director of the Group by the Company under the 2012
Share Option Scheme. The directors estimated the fair value
of each option at the grant date to be $0.1192. The exercise
price of each option is $0.400 per share. The options vested
on 23 December 2020 and would then be exercisable from
23 December 2020 to 22 December 2025. The share price
immediately before the date on which the options were
granted was $0.390.

On 23 December 2020, 243,763,800 options carrying
the rights to subscribe for 243,763,800 shares were
granted to Mr. David An, a substantial shareholder and an
executive director of the Group, subject to the independent
shareholders’ approval at an extraordinary general meeting
held on 25 January 2021 (“the EGM"). The independent
shareholders approved the said grant of share options at the
EGM. The directors estimated the fair value of each option at
grant date to be $0.1049. The exercise price of each option
is $0.400 per share. The options were vested on 25 January
2021 and exercisable from 25 January 2021 to 22 December
2025. The share price immediately before the date on which
the options were granted was $0.390.
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15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 EX - BERRE(E)

On 14 April 2021, 3,000,000 options were granted to a
director of the Group by the Company under the 2012 Share
Option Scheme. The directors estimated the fair value of each
option at the grant date to be $0.1285. The exercise price of
each option is $0.340 per share. The options vested on 14
April 2022 and would then be exercisable from 14 April 2022
to 13 April 2027. The share price before the date on which the
options were granted was $0.340.

On 14 April 2021, 392,663,800 options carrying the rights to
subscribe for 392,663,800 shares were further granted to Mr.
David An, subject to the independent shareholders’ approval
at annual general meeting held on 2 June 2021 (“the AGM").
The independent shareholders approved the said grant of
share options at the AGM. The directors estimated the fair
value of each option at grant date to be $0.1194. The exercise
price of each option is $0.340 per share. The options were
vested on 14 April 2022 and exercisable from 14 April 2022 to
13 April 2027. The share price immediately before the date on
which the options were granted was $0.340.

The 2012 Share Option Scheme would expire on 27 December
2022. In order to enable the continuity of the share option
scheme of the Company, the termination of the 2012 Share
Option Scheme and the adoption of 2022 share option scheme
(the "2022 Share Option Scheme"”) were approved by the
Company’s shareholders on 15 June 2022. The 2022 Share
Option Scheme is due to expire on 14 June 2032. In view of
the recent amendments to Chapter 17 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Listing Rules”) which took effect on 1 January 2023,
the termination of the 2022 Share Option Scheme and the
adoption of a new share option scheme (the “2023 Share Option
Scheme”), were approved by the Company’s shareholders on 31
May 2023. The 2023 Share Option Scheme will be valid for 10
years from the adoption date.

No equity-settled share-based payment expenses (six months
ended 30 June 2022: $15,872,000) were recognised in the
consolidated income statement for the six months ended 30
June 2023.

No share options were exercised during the six months ended
30 June 2023 (six months ended 30 June 2022: Nil).
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15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 EX - RERREE)
(c) Equity settled share-based transactions (Continued) () AERZEEZRORZ (&)
(i) The terms and conditions of the grants are as (i) BHEBIEZRIEHFIT -
follows:

Number of Contractual

instruments Vesting conditions life of options

THHA BEGME BRENSOER

Options granted to directors

BT EFNBRE

-on 30 August 2018 65,000,000 100% vested on 31 May 2019 10 years

-RZZ-/\EN\A=TH RZZE-NFRA=T—H2HEE 105

—on 23 December 2020 5,000,000 100% vested on 23 December 2020 5 years

-RIE-EFT-AZ+=H RIZ-ZZF+_A-+=R2¥5B 5%

—on 25 January 2021 243,763,800 100% vested on 25 January 2021 5 years

-RZE—f5—-A-+HH RIBZ—F—-A-+HR2ER 5

—on 14 April 2021 3,000,000 100% vested on 14 April 2022 6 years
-RZE—FWA+THEA RIBZ_FENATMAZHER 3

—on 2 June 2021 392,663,800 100% vested on 14 April 2022 6 years
-RZZE—%XAZH RZZB__FNA+MAE2HEER 3

Options granted to employees

RTEENERE

-on 30 August 2018 62,500,000 100% vested on 31 May 2019 10 years

-RZE-/\FN\A=TtH RZE-NFRLA=+—H2HEE 106

Total 485t 771,927,600
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15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 BEX > FERKRE(E)
(c) Equity settled share-based transactions (Continued) () AERZEEZRORZ (&)
(ii) The number and weighted average exercise prices of (i) FEIRFEEL B R INFE-FIG1TEEBH T -

the share options are as follows:

Six months ended 30 June 2023 Six months ended 30 June 2022
BE-B--ERA=THIEAEA e s = | ol

Weighted Weighted
average Number of average Number of
exercise price options exercise price options

MEFSTHER RRERR D hids RREHE

Qutstanding at the beginning of the period  ER¥IHATTE $0.3517% 711,421,600 $0.3507¢ 714,927,600
Lapsed during the period HIRE M - - $0.2367¢ (3,500,000)
Outstanding at the end of the period HRAATIR $0.351% 711,427,600 $0.3517C 711,427,600
The options outstanding at 30 June 2023 had an exercise RZZEZ=F A=+ HEKRITENE
price of $0.236, $0.400 or $0.340 (30 June 2022: $0.236, Ji% 7 /917 i (& 5 0.236 T * 0.4007T 8k
$0.400 or $0.340) and a weighted average remaining 0.3407t(ZZE=——%F"xA=+H :0.236
contractual life of 3.5 years (30 June 2022: 4.5 years). JC ~ 0.4007C3%0.3407T) + i hiAEF 5
BRTENFHAISF(ZEZFA
=108 :45F) -
(iii) Fair value of the options and assumptions (i) BRI A A ER R
The fair value of services received in return for options BB RS AE LR ER FTIE AR TS 2 A S (A
granted is measured by reference to fair value of the T2EMRREBREZ AREE - &K
options granted. The estimate of fair value of options PEREZ ARBENZERAENGHE -
granted is measured based on a binomial model. The BREZENTFHAEREXNZFESE
contractual life of the share option is used as an input into o
this model.
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15 X - #ERRE(E)
(0 AEBEEZRORS (E)
(i) EREHI A A ER R ()

15 CAPITAL, RESERVES AND DIVIDENDS (Continued)
(c) Equity settled share-based transactions (Continued)

(iii) Fair value of the options and assumptions (Continued)

14 April 25January 23 December 30 August

2021 2021 2020 2018

—B--F —8=-f% Z8%fF —2-N\%

Grant date MA+MAE —-A=tEA t=A=t=AH NB=+H
Fair value at measurement date ~ sfEEHZAAE $0.1194 $0.1285 $0.1049 $0.1192 $0.12
0.11947C 0.12857C 0.10497C 0.11927t 0127t

Vesting period BEH 10 months 1 year - - 9 months
10[EA 15 - . 9{&A

Share price k& §0.375 $0.34 $0.395 504 $0.236
037570 0347 03957 047 0.2367T

Exercise price by $0.34 $0.34 504 $0.4 $0.236
0347 0347 047 047 0.2367C

Expected volatility BRI 39% 44% 39% 39% 54%
Option life BivEES 6 years 6 years 5 years 5 years 10 years
6% 6% 5§ 5% 106

Expected dividends EERE Nil % Nil % Nil % Nil % Nil %
T% T% T% T% T%

Risk-free interest rate ERRANE 0.81% 0.82% 0.322% 0.243% 2.17%

The expected volatility is based on statistical analysis of
weekly share prices of the Company over the past years
immediately preceding the grant date. The calculation
is based on the assumption that there is no material
difference between the expected volatility over the whole
life of the options and the historical volatility of the shares
of Company. Changes in the subjective input assumptions
could materially affect the fair value estimate.

Share options were granted under a service condition. This
condition has not been taken into account in the grant
date fair value measurement of the services received.
There were no market conditions associated with the share
option grants.

44 HANS ENERGY COMPANY LIMITED
EREERARAF

ERREDENBERERHE ARBESF
EARRABEERENGRF DO - ZHHE
BRIBRBRERERARANZE
HYR i B AR 2 RIRLAD 2 JEE S O 0 P o T
THFEEAER - TERAEBRENE
LgH R ERBTERERTE -

rE

BREDRBRBGEFR L - 58X T
BT RIS B AT BRI AR E B F ik
1 o 3R P AR ISP A TS IR -

INTERIM REPORT 2023
T - =—FHhHRE



Notes to the unaudited interim financial report
REC T 7P BB 7 R 5 BT A

(Expressed in Hong Kong dollars) (LA ITAII7R)

15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 EX - BERRE(E)

Pursuant to a share award scheme approved by the Board in
April 2019 (the “2019 Share Award Scheme”), the Company
may purchase its own shares and grant such shares to certain
participants.

In view of the recent amendments to Chapter 17 of the Listing
Rules which took effect on 1 January 2023, the termination
of the 2019 Share Award Scheme and the adoption of a new
share award scheme (the “2023 Share Award Scheme”) were
approved by the Company’s shareholders on 31 May 2023.
The 2023 Share Award Scheme will be valid for 10 years from
the adoption date.

During the six months ended 30 June 2022, the Company
remitted in total of $6,000,000 to the trustee for the
purchase of shares of the Company pursuant to the share
award scheme. On 6 January 2022, the trustee purchased a
total number of 20,000,000 shares on the market at a total
consideration of approximately $3,241,000 for the purpose of
the 2019 Share Award Scheme. As at 30 June 2023 and 2022,
no grant of awards has been made under the 2019 Share
Award Scheme.

As at 30 June 2023, no shares were held by the trustee under
the 2019 Share Award Scheme. The 78,590,000 shares
purchased for the purpose of the 2019 Share Award Scheme
were transferred to the 2023 Share Award Scheme. As at
30 June 2023, no grant of awards has been made under the
2023 Share Award Scheme.
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. Notes to the unaudited interim financial report
REC T 7P BB 7 R 5 BT A

(Expressed in Hong Kong dollars) (LA ITAII7R)

16 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(a) Financial assets at fair value

(i) Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair
value measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technigue as follows:

e Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date

e Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available

e Level 3 valuations: Fair value measured using significant
unobservable inputs

As at 30 June 2023 and 31 December 2022, the only
financial instruments of the Group carried at fair value
were other investments (See note 9). These instruments
are measured at fair value on a recurring basis and their
fair value measurements fall into Level 3 of the fair value
hierarchy described above.

During the six months ended 30 June 2023 and 2022,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.
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Notes to the unaudited interim financial report
REC T 7P BB 7 R 5 BT A

(Expressed in Hong Kong dollars) (A TTHII7R)

16 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Continued)

(a) Financial assets at fair value (Continued)

(ii) Information about Level 3 fair value measurements

16 ERMITEZAAENEE)

(@) B nE2EREE(E)

(i) E=RAETBZEH
EBEN2ERESREE

The fair values of other investments are determined with HiiRE 2 AR

reference to the fair value of the underlying financial assets

which are market unobservable.

The movement during the period in the balance of Level 3

fair value measurements is as follows:

Financial assets measured at FVOCI:

At 1 January 2022

Payment for purchases

Changes in fair value recognised in other
comprehensive income during the year

At 31 December 2022 and 1 January 2023

Changes in fair value recognised in other
comprehensive income during the period

At 30 June 2023

Financial assets measured at FVPL:

At 1 January 2022

Proceed from distribution

Changes in fair value recognised in profit or loss
during the year

Exchange difference

At 31 December 2022 and 1 January 2023

Payment for purchases

Changes in fair value recognised in profit or loss
during the period
Exchange difference

At 30 June 2023

The gains or losses arising from the remeasurement of the
financial assets measured at FVPL are presented in the “Net
fair value gains on financial assets at fair value through
profit or loss” line item in the consolidated income

statement.
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. Notes to the unaudited interim financial report
REC T 7P BB 7 R 5 BT A

(Expressed in Hong Kong dollars) (A TTHII7R)

16 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 16 €RITEZAABIE(E)

(Continued)
(a) Financial assets at fair value (Continued) (@) BARBEzZEMEE(E)
(ii) Information about Level 3 fair value measurements (i) E=RAAEGEZEF (4
(Continued)
Investment in an unlisted  Discounted Future ridership growth rate 6.3%
company (measured as cashflow model AEFRELER
FVOCI) ARIRIR & s A Future fare receipt growth rate 5.6%
M—KIE LT RAIH RREEIERE
WE(RASERTA Discount rate 7.44%
HEfh2EPmatE) ALER %

Valuation techniques and inputs used in Level 3 fair
value measurements

The fair value of the investment in an unlisted company is
estimated using a discounted cash flow model (2022: using
a discounted cash flow model). The cost of equity was
determined based on the Capital Asset Pricing Model with
additional risk premium built in to reflect the risks specific
to the unlisted company. The discount rate was then
estimated by using the debt/equity weights of the unlisted
company. As at 30 June 2023, it was estimated that with
all other variables held constant, an increase/decrease in
discount rate by 5% would have decreased/increased the
net assets by $62 million and $82 million respectively.

The fair value of the investment in an investment fund
is recorded based on valuations supplied by the fund
managers with valuation difference adjustments made
by the management of the Group. The fund managers
estimate the fair value by applying appropriate valuation
techniques such as comparing to latest transaction price
and market comparable by comparison with comparable
companies and after applying a liquidity discount if
applicable.

(b) Fair values of financial assets and liabilities carried at
other than fair value
The carrying amounts of the Group’s financial instruments

carried at amortised cost were not materially different from
their fair values as at 30 June 2023 and 31 December 2022.
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Notes to the unaudited interim financial report
RIS T iz BB 75 3R &5 B 5%

(Expressed in Hong Kong dollars) (A7)

17 COMMITMENTS 17 &iE

Capital commitments outstanding at 30 June 2023 not R BHHREUEBEHN - E=—=ZFXH

provided for in the interim financial report =t HiFREBEELRFEE

At 30 June 2023, the Group had capital expenditure contracted RZZEZ=FRA=1TH KEEZKDFTE

for but not provided in the interim financial report in respect of (i) AP BEREBENERRAISN - ()

interest in a limited partnership of approximately $75 million (31 REBAAIMNEZNT08T(ZEZ

December 2022: approximately $78 million) (Note); and (ii) capital +=A=+—8 : #7,80087T) (KizE) + i)

expenditure for the development of the first hydrogen refueling ERESEEMESUMOE AR L4008 T

station in Hong Kong amounting to approximately $4 million.

Note:  The purpose of the limited partnership is primarily achieving capital Kiit : BRABARIMNEZE R/ TSGR NIRE
appreciation and participating primarily through investments in MHEAZFIREBREANIEE  REHRTE
equity and equity-related securities, mainly in companies based LR TR KR K BUM AR B A R & FE B AR
in Asia-Pacific and Europe and portfolio funds with a similar A ES -

investment focus.

18 MATERIAL RELATED PARTY TRANSACTIONS 18 EXEBERS
In addition to the transactions and balances disclosed elsewhere in B BB SR S EM I o BB 2R S5 Rt
the interim financial report, the Group entered into the following G REBFI ZERBE ST ¢
material related party transactions:
Key management personnel remuneration TEEEBASME
Remuneration for key management personnel in form of salaries, FTEEEABAFE - EaiERL - BIBELAL N
other allowances, discretionary bonuses and retirement scheme RIRETEIEFE BT

contribution is as follows:

Six months ended 30 June

BEANA=1THIEANER

Short-term employee benefits EEEEEN 7,176 5,757
Post-employment benefits BEER 14127 90 90
Equity-settled share-based payment expenses — SAREZS4EE 2 AR 1D S H = 15,872

7,266 21,719

19 NON-ADJUSTMENT EVENT AFTER THE REPORTING PERIOD 19 #£EBZNEAESH

In July 2023, the Group made capital expenditure in a limited RZEBE_=ZF+A AEERKEESTHE
partnership in an investment fund of approximately $36 million. BABARETTEARALHE - £%493,6008
7TE [e]
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% REVIEW REPORT TO THE BOARD OF DIRECTORS OF HANS ENERGY COMPANY LIMITED

)

(Incorporated in the Cayman Islands with limited liability) (7B & B &M T HERR A R])

KPMG

INTRODUCTION

We have reviewed the interim financial report set out on pages 19 to
49 which comprises the consolidated balance sheet of Hans Energy
Company Limited (the “Company”) and its subsidiaries (together the
“Group”) as of 30 June 2023 and the related consolidated income
statement, statement of comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement
for the six month period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial reporting, issued by
the Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard
34,

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagement 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an
audit opinion.
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Review report to the board of directors of Hans Energy Company Limited
BERRRERARESEG 2 EHRSE

(Incorporated in the Cayman Islands with limited liability) (/A5 B¥ &M HATR A R])

CONCLUSION )

Based on our review, nothing has come to our attention that causes RIEBRFNEZEIIE X RFALETEIF M=
us to believe that the interim financial report as at 30 June 2023 is B FHfIMEER S -_=F, A=+ AT 8t
not prepared, in all material respects, in accordance with Hong Kong ~ #$REERB EA S EREIRB(E S ST ELE

Accounting Standard 34, Interim financial reporting. 3455 [ P BFET R M iR o

KPMG EERETHME®KA

Certified Public Accountants HESE AT

8th Floor, Prince’s Building HFERIR

10 Chater Road FEITE109%

Central, Hong Kong ANFKRESE

18 August 2023 —EZ=FN\AT+N\H
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I OTHER INFORMATION

REVIEW OF THE INTERIM REPORT

The Group’s unaudited interim report for the six months ended 30
June 2023 is prepared in accordance with HKAS 34, Interim financial
reporting. It has been reviewed by the Company’s independent
auditor KPMG, in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity. This interim financial report
has been reviewed by the Audit Committee of the Company.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY

As at 30 June 2023, the interests and short positions of Directors and
the chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which have been notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO, or
which were recorded in the register required to be kept pursuant
to Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) were as follows:

Long positions in shares and underlying shares of the Company:

Ordinary shares of HK$0.10 each of the Company

ERPH®RE

AEBBE T _=F A A=THLEANEAZKRE
ERHHRE DRBCEE G ERDE34% F 4
HBEHE IRE  CAARRABIZENMESHE
FHED =S PTIRIB( BB B TIEER)DFE 241057 &
BB TR BT BB S B ey & F] R o AN
PP BHRECAARRERZREEEN -

ESRFETHRABRERLTRS - HEARORE
EEPzEERAR

RIZ-=ZFXA=+H ARFEELTEITH
ANBREBBARAR G RETFAABEE(TEE
RFES KBGO ([ FSH REEGEG ) EXVED) 2
B&(D - MRERGD REREES - BEDIREE S LS
“M%%W%%U&“%ﬂA$QT&E%%

RHEBRAB([BRZAT]) 2 Em RAR &Eﬁ
AR RE %&@Eﬂﬁﬁﬁﬂ%ﬁm?ﬁz

N2 EmRRE - KEIRIBEHRFTE #Lmﬁ%
Utﬁﬁ%DWﬁ+%ﬁtm% TAESHITES
RS HEAESFAI([1RESFRI D IRE BITHEARNAF]
ME Rz R MORB T ¢

RARRBN MAAERD ZFE

AAREBREEIOBTZEER

Approximate Approximate

percentage in Number of percentage in

number of shares underlying total interests

held to the issued shares held to the issued

Number of  share capital of pursuant to Total  share capital of

Name of Director Capacity shares held the Company  share options interests the Company

g - s

(A RERRE BARRF

BRTRAZ BEZ BRTRAZ

sttt BHED L RERGEAE BRI

Mr. David An Founder of a discretionary trust 2,548,203,9800 64.40% - 2,548,203,980 64.40%
BELE TREFAEA

Beneficial owner 218,390,000 5.52% 636,427,6002 854,817,600 21.61%

ERBAA
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Other Information
HipER

Notes:

1. Mr. David An (“Mr. An") was taken to be interested in those shares by
virtue of being a founder of a discretionary trust. Those shares are held
directly as to 209,773,980 shares by Extreme Wise Investments Ltd.
("Extreme Wise"”) and 2,338,430,000 shares by Vand Petro-Chemicals (BVI)
Company Ltd. (“Vand Petro-Chemicals”). Both companies are wholly-
owned by Julius Baer Family Office & Trust Ltd. (“Julius Baer”) which is a
trustee of the discretionary trust. By virtue of the SFO, Mr. An is deemed
to be interested in the 2,548,203,980 shares.

2. The interest in underlying shares of the Company held represented
636,427,600 share options carrying the rights to subscribe for
636,427,600 shares granted by the Company to Mr. An under the 2012
Share Option Scheme. By virtue of the SFO, Mr. An is deemed to be
interested in the 636,427,600 underlying shares subject to 636,427,600
new shares will be issued and allotted by the Company upon the exercise
of the share options granted and such exercise will not result in the
Company not in compliance with the public float requirement under the
Listing Rules. Details of Mr. An’s and other Directors’ interests in the share
options granted by the Company are set out in the section headed “Share
Option Scheme” of this report.

Save as disclosed above, as at 30 June 2023, none of the Directors
and the chief executives of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken
or deemed to have under such provisions), or which were recorded in
the register required to be kept by the Company pursuant to Section
352 of the SFO, or which are required, pursuant to the Model Code,
to be notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Apart from as disclosed under the paragraph headed “Directors’
and the Chief Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures of the Company”, “Share
Option Scheme” and “Share Award Scheme”, at no time during
the six months period ended 30 June 2023 were rights to acquire
benefits by means of the acquisition of shares in or debts securities
(including debentures) of the Company granted to any Director or
their respective spouses or children under the age of 18, or were
any such rights exercised by them; or was the Company, or any of
the Company’s subsidiary, or holding company or a subsidiary of the
Company’s holding company a party to any arrangements to enable
the Directors to acquire such rights in any other body corporate.
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PSRN P EE#ER - ZERMHFHF209,773,980
% FExtreme Wise Investments Ltd. ([ Extreme Wise |)
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Company Ltd. ( [ Vand Petro-Chemicals | ) & # #F
A ° WK 2 8 M Julius Baer Family Office & Trust
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I Other Information

54

Htv&ER

DIRECTORS’ INTEREST IN SIGNIFICANT CONTRACTS

There were no contracts of significance to which the Company, or any
of its subsidiaries was a party and in which the Director had a material
interest, whether directly and indirectly, subsisting at the end of the
period or at any time during the period.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 June 2023, shareholders (other than Directors of the
Company) who had, or were deemed to have interests and short
positions in the shares, underlying shares and debentures of the
Company which have been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register of interests required to be kept by the
Company under Section 336 of the SFO were as follows:

Long positions in shares and underlying shares of the Company:

Ordinary shares of HK$0.10 each of the Company

Approximate

percentage in

number of shares

held to the issued

Number of share capital

Name of shareholders shares held of the Company

FrsRAEE

EARAH

BETRAZ

FrsRGEAE BHEDL

Mr. An E54 2,766,593,980" 69.92%

Julius Baer 2,548,203,980m 64.40%

Vand Petro-Chemicals 2,338,430,0000 59.10%

Extreme Wise 209,773,980 5.30%
Notes:

1. The shares are held directly as to 218,390,000 shares by Mr. An personally,
as to 209,773,980 shares by Extreme Wise and 2,338,430,000 shares by
Vand Petro-Chemicals. Both companies are wholly-owned by Julius Baer
which is the trustee of a trust and Mr. An is a founder of a discretionary
trust. By virtue of the SFO, Mr. An is deemed to be interested in the
2,766,593,980 shares. Mr. An is a director of Extreme Wise, Vand Petro-
Chemicals and the Company.

2. The interest in underlying shares of the Company held represented
636,427,600 share options carrying the rights to subscribe for 636,427,600
shares granted by the Company to Mr. An under the 2012 Share Option
Scheme. By virtue of the SFO, Mr. An is deemed to be interested in the
636,427,600 underlying shares subject to 636,427,600 new shares will be
issued and allotted by the Company upon the exercise of the share options
granted and such exercise will not result in the Company not in compliance
with the public float requirement under the Listing Rules.
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Save as disclosed above, as at 30 June 2023, the Company has
not been notified by any persons (other than Directors or the chief
executives of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO.

EQUITY-LINKED AGREEMENTS

During the six months period ended 30 June 2023, apart from the
“Share Option Scheme” and “Share Award Scheme” of the Company
as disclosed below, no equity-linked agreements that will or may
result in the Company issuing shares or that require the Company
to enter into any agreements that will or may result in the Company
issuing shares were entered into by the Company during the period or
subsisted at the end of the period are set out below:

Pursuant to an ordinary resolution passed on 28 December 2012, the
Company adopted a share option scheme (the “2012 Share Option
Scheme") which would expire on 27 December 2022.

In order to enable the continuity of the share option scheme of the
Company, the termination of the 2012 Share Option Scheme and
the adoption of 2022 share option scheme (the “2022 Share Option
Scheme") were approved by the Company’s shareholders on 15 June
2022. The 2022 Share Option Scheme would expire on 14 June 2032.

In view of the recent amendments to Chapter 17 of the Listing Rules
which took effect on 1 January 2023, the termination of the 2022
Share Option Scheme and the adoption of a new share option scheme
(the "2023 Share Option Scheme") were approved by the Company’s
shareholders at the general meeting on 31 May 2023. The 2023 Share
Option Scheme will be valid for 10 years from the adoption date and
is due to expire on 30 May 2033. Details of the adoption of the 2023
Share Option Scheme and the termination of the 2022 Share Option
Scheme were set out in the circular of the Company dated 28 April
2023.

Details of the 2012 Share Option Scheme and 2022 Share Option
Scheme are set out in the Annual Report 2022, and details of the
2023 Share Option Scheme are set out in the Company’s circular
dated 28 April 2023. Information in relation to options granted under
the 2012 Share Option Scheme, 2022 Share Option Scheme and
2023 Share Option Scheme are set out below:
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2012 Share Option Scheme

Details of the share options granted under the 2012 Share Option
Scheme and their movements during the six months period ended 30
June 2023 are set out below:

Vesting Exercise

Eligible participants period period
RERSHE AR
Executive Directors HiEE
Mr. An it 231212000 - 5012021-22112R0050

140042021 02/0612021-130042022  140042022-13/04/2027%
i, Yang Dong BREE 30082018 30008/2018-300052019  30/08/2019-29/08/2028°
NIr.Zhang Lei FERE 2311212000 - B31202020-221120005¢
Independent BiunEs

non-executive Directors
Mr. Li Wai Keung BERRE 300082018 30/08/2018-30/052019  30/08/2019-29/08/2028%
Mr Chan ChunWai, Tony ~~ BRlREEES 30082018 30/08/2018-30/0502019  30/082019-2908/2028°
Employees | 30082018 30008/2018-300052019  30/08/2019-29/08/2028°
Consultant ER 300082018 30/08/2018-30/052019  30/08/2019-29/08/2028%
Notes:

1.

The relevant share options became valid upon obtaining the independent
shareholders’ approval at the general meeting held on 25 January 2021
and the relevant options were vested on 25 January 2021 and exercisable
from 25 January 2021 to 22 December 2025.

The relevant share options became valid upon obtaining the independent
shareholders’ approval at the general meeting held on 2 June 2021 and
the relevant options were vested on 14 April 2022 and exercisable from 14
April 2022 to 13 April 2027.

The relevant share options were vested on 31 May 2019 and would be
exercisable from 30 August 2019 to 29 August 2028.

The relevant share options were vested on 23 December 2020 and would
be exercisable from 23 December 2020 to 22 December 2025.

The closing price of the shares immediately before the date on which the
relevant share options were granted on 29 August 2018, 22 December
2020 and 13 April 2021 was HK$0.225, HK$0.390 and HK$0.340
respectively.

The options granted above are not subject to any performance targets.
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0400 5000000 - - - 5000000
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As at the reporting date, the total number of shares which may fall
to be issued upon exercise of all outstanding share options granted
under the 2012 Share Option Scheme was 711,427,600 shares, being
18.0% of the issued shares of the Company as at the reporting date.

During the six months period ended 30 June 2023 and 2022, no
share options were granted, exercised, lapsed or cancelled under the
2022 Share Option Scheme. There were no outstanding share options
granted under the 2022 Share Option Scheme as at 31 December
2022 and 30 June 2023.

The maximum number of shares in respect of all share options to
be granted under the 2023 Share Option Scheme and all share
options and awards to be granted under other share schemes of
the Company were 395,663,800 shares, representing 10% of the
issued share capital of the Company as at the adoption date of
the 2023 Share Option Scheme. The maximum number of shares
in respect of all share options to be granted under the 2023 Share
Option Scheme and all share options and awards to be granted to the
service providers under other share schemes of the Company were
39,566,380 shares, representing 1% of the total number of shares in
issue as at the adoption date of the 2023 Share Option Scheme.

As at 30 June 2023, the total number of shares which may fall to
be issued in respect of share options and awards available for grant
under the scheme mandate and the service provider sublimit are
395,663,800 shares and 39,566,380 shares respectively (31 December
2022: N/A).

During the six months period ended 30 June 2023, no share options
were granted, lapsed, exercised or cancelled by the Company (six
months period ended 30 June 2022: N/A) under the 2023 Share
Option Scheme. There were no outstanding share options granted
under the 2023 Share Option Scheme as at 30 June 2023 (31
December 2022: N/A).
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The Company adopted a share award scheme (the “2019 Share
Award Scheme”) on 15 April 2019, which would expire on 14 April
2029. In view of the recent amendments to Chapter 17 of the Listing
Rules which took effect on 1 January 2023, the termination of the
2019 Share Award Scheme and the adoption of the Hans Energy
Share Award Scheme I, being a new share award scheme of the
Company (the “2023 Share Award Scheme"”) were approved by the
Company'’s shareholders at the general meeting on 31 May 2023.
The 2023 Share Award Scheme will be valid for 10 years from the
adoption date. Details of the adoption of the 2023 Share Award
Scheme and the termination of the 2019 Share Award Scheme
were set out in the circular of the Company dated 28 April 2023.
Information in relation to the awards granted under the 2019 Share
Award Scheme and the 2023 Share Award Scheme are set out below:

As at the reporting date, no grant of awards has been made under
the 2019 Share Award Scheme.

As at 30 June 2023, no shares were held by the trustee under the
2019 Share Award Scheme. The 78,590,000 shares purchased for the
purpose of the 2019 Share Award Scheme were transferred to the
2023 Share Award Scheme.

The maximum number of shares in respect of all awards to be granted
under the 2023 Share Award Scheme and all share options and
awards to be granted under other share schemes of the Company
was 395,663,800 shares, representing 10% of the issued share
capital of the Company at the adoption date of the 2023 Share
Award Scheme. The maximum number of shares in respect of all
awards to be granted under the 2023 Share Award Scheme and all
share options and awards to be granted to the service providers under
other share schemes of the Company was 39,566,380, representing
1% of the total number of shares in issue as at the adoption date of
the 2023 Share Award Scheme.

As at 30 June 2023, the total number of shares which may fall to be
issued in respective of share options and awards available for grant
under the scheme mandate and the service provider sublimit are
395,663,800 shares and 39,566,380 shares respectively (31 December
2022: N/A).
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As at 30 June 2023, the number of the Company’s shares held for the
purpose of the 2023 Share Award Scheme was 78,590,000 shares
(31 December 2022: 78,590,000 shares under the 2019 Share Award
Scheme). As at the reporting date, no grant of awards has been made
under the 2023 Share Award Scheme since its adoption.

No options or awards have been granted by the Company during
the six months period ended 30 June 2023. Accordingly, there were
no shares of the Company that might be issued in respect of share
options or awards granted under all share option schemes and the
share award scheme of the Company during the said period.

Reference is made to the Annual Report 2022. In addition to the
disclosures under the sections headed “Share Award Scheme”
and “Share Option Scheme” in the “Directors’ Report as set out in
the Annual Report 2022, the Company would like to provide the
supplemental information pursuant to Rule 17.07A of the Listing
Rules.

Pursuant to Rule 17.07A of the Listing Rules, the material matters
relating to the share schemes of the Company that were reviewed
and/or approved by the Remuneration Committee during the year
ended 31 December 2022 are summarised below:

It was noted that the 2012 Share Option Scheme would expire on 27
December 2022, and the adoption of 2022 Share Option Scheme (and
the rules thereof) was recommended to the Board for approval.

No material matters relating to the 2019 Share Award Scheme were
reviewed and/or approved by the Remuneration Committee in the
aforementioned period.

The above supplemental information does not affect other
information contained in the Annual Report 2022. Save as disclosed
above, all other information in the Annual Report 2022 remains
unchanged.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

Saved for above disclosed, during the period, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of the
Company’s listed securities.
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CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on
the principles and the code provisions (“Code Provisions”) set
out in the Corporate Governance Code (“CG Code"”) contained
in Appendix 14 of the Listing Rules on the Stock Exchange. The
Board has complied with the CG Code except for the deviations
from Code Provisions F.2.2 as disclosed in the Annual Report
2022.

The Company regularly reviews its corporate governance practices
to ensure that these continue to meet the requirements of the CG
Code.

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules. Specific enquiry has been made of all the
Directors and all of them have confirmed that they have complied
with the Model Code for the six months ended 30 June 2023.

CONSTITUTIONAL DOCUMENTS

During the period ended 30 June 2023, a special resolution has been
passed on 31 May 2023 at the general meeting of the Company to
approve the adoption of the amended and restated memorandum
and articles of association of the Company (the “Amended and
Restated Memorandum and Articles of Association”). Details of the
adoption of Amended and Restated Memorandum and Articles of
Association was set out in the circular of the Company dated 28
April 2023. A copy of the Amended and Restated Memorandum and
Articles of Association is available at the website of the Hong Kong
Exchanges and Clearing Limited and the Company.

By order of the Board
Yang Dong
Chief Executive Officer and Executive Director

Hong Kong, 18 August 2023

As at the date of this report, the Board comprises three executive
Directors, namely Mr. David An (Chairman), Mr. Yang Dong and Mr.
Zhang Lei and three independent non-executive Directors, namely Mr.
Li Wai Keung, Mr. Chan Chun Wai, Tony and Mr. Chung Chak Man,
William.

website: www. hansenergy.com
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