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Corporate Information (Continued)
NEER )
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Management Discussion and Analysis
BEENWR DT

OPERATION REVIEW

The operational results of the two liquid product terminals of the Group

E 3 e
REEZENER (/I RALE]D RR=(RMAL
EDHMERICERBEER - UR/IREHERE
BReERRTL(EERES L DRBARMLE
RERBEPRBRUESHORE - HEEFIIWNAT

operating in Panyu (“XHIT”) and Dongguan (“DZIT”) plus the warehouse and
logistic centre for solid chemical products located in Xiao Hu Island (the “Solid
Warehousing Centre”) continuously performed with remarkable improvement
during the period. They were as follows:

Operational statistics

Six months
ended

30 June 2013
Bz
ZE-CF%
AAZTAL
~MER

XHIT
PRAE

Six months
ended
30 June 2012

£

Change

%

Six months
ended

30 June 2013
Ez
—E-=f
AB=TAL
~MEA

DzIT
RfALE

Six months
ended
30 June 2012

Change

Liquid product terminal, storage ~ RILERBE » HHEUR

and transshipment services L) S
Number of vessels visited WERFEY

~foreign -5 9 o +32 63 49 1286

- domestic — &t 180 106 +69.8 9% 47 +100.0
Number of trucks served to EhEm EB4E

pick up cargoes 6,407 6,873 638 11,539 7,452 +54.8
Number of drums filed EREE 25,067 21,483 +16.7 544 901 -396
Transshipment volume (ton) L ()

-olls —Am - - - 25,386 - +100.0

- petrochemicals ~hitq 92,691 72,980 +27.0 18,590 1,996 +831.4
Port ety throughput fton) EEAIE () 486,000 348,000 4397 590,000 301,000 4960
Tank farm throughput (tor) FRERRTE(1) 630,000 475,000 +32.6 948,000 237,000 +300.0
Solid chemical EERLERAERYE

warehousing services
Floor area leased out (m?) BRLREEE(EAR) 29,230 25,245 +15.8 N/ATEA N/ATER NATER
Cargoes received (ton) WEE(8) 50,714 25,745 +97.0 NATER N/ARER N/ARER
Cargoes issued (ton) wEE(M) 51,975 22,902 +126.9 NATER NATEH NATEH

Hans Energy Company Limited
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Management Discussion and Analysis (Continued)
EIRE R & oA ()

Liquid Product Terminal Business

XHIT

The impact of the early termination of Sinopec Lease to XHIT carried
from July 2011 to most of 2012. Only around 15% of the 241,000 cubic
metres oil tanks resumed were taken up by customers. However, there
were improvements in the leased out volume by the end of 2012. It rented
out 40% of the oil tanks. In this regard, the total port jetty and tank farm
throughput during the period increased by 39.7% and 32.6% respectively.
The number of vessels visited also increased significantly accordingly. By
end of the period, approximately 60,000 cubic metres of oil tanks under
Sinopec Lease remained being leased to customers at the end of the period.
Apart from the tanks under the Sinopec Lease, the petrochemical storage
tanks in XHIT were closed to 100% being leased-out throughout the period.

DZIT

The lease out rate in DZIT improved as it achieved on average about
88% throughout the period and over 90% of the tanks are leased to the
customers by end of the period. Total port jetty and tank farm throughput
significantly improved throughout the period. The number of vessels
visited and trucks served to pick up cargoes also increased accordingly.
The increasing transshipment volume for the oil and petrochemicals was
attributable to the higher utilization of DZIT during the period.

Solid Chemical Warehousing Business

The Solid Warehousing Centre continuously performed with remarkable
improvements during the period. Floor area of 29,230 square metres, which
were about 90% of the total floor area available for rent has been leased out
to customers by the end of the period. The flows of goods in and out of the
logistic centre increased significantly. There were about 97% increases in
cargoes received while about 127% more cargoes were issued during the
period.

RAC Z o 5 BRI
PRAECE

NEACEZFACHERKIENEER S ——
FHtAERZE T ——F  EI#Y241,00032 75K
ETR - ENI%BERFEM - R ZT—=F
A - HEEEMNE - 40%mEWHEH o Bt -
HAMELRTFERNETTED FIER39.7% &
32.6% ' MEHFH B ME L KBIGIN o REK «
AFETE B T460,00057 7 KA miE#F LA T
BE - B ACHAEEE T 2B NEA(LER
b RETFRE R AN ARt (RIF 23 100% IR =K o

RMBLE

RMBEENLERARNE - FHEERNEB(EL
EI403EB88% + IOHIR - 1190% 2 P E B S 2 =
- MRBEMITEHERNETHEBEMNE  HE
AR RN SN EEE R FEL BT o BIR - &
RAtSHERSEFELM - HEREMALESD
15 PRI HNATER -

ERILE L EEXE
EAEFLRBRSESLERE - REX
29,230 F A KR EEEE - B1490% 2 Al HAER
wEAmEDETFAM - R RFONERE
KIZIEAN o WE S ANHI7% » TEEEEIRE ML
127% °
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Management Discussion and Analysis (Continued)
EIRE R & oA ()

Operating financials
The Group’s reportable segments represent XHIT and DZIT. The breakdown
of turnovers of XHIT and DZIT are as follows:

EERBRE
RN RS DA/ NERLERRMELLE - /)
RAERFNB(LENEEFAMMT :

XHIT DZIT
MERILE RMALE
Six months ended Six months ended Six months ended Six months ended
30 June 2013 30 Jung 2012 30 June 2012 30 June 2012
BE-E-ZF i BHE-E-zF
AAZTHLEAER NRA=TBEREA
HK$'000 HK$'000 HK$'000 % HK$'000 %
THR AL THR % BT %
Terminal, storage and BE FE
transshipment services Py 40,398 724 38,012 787 55,047 9.0 54,928 98.2
Port income EOMA 1,764 32 1,783 36 1,151 20 1,019 18
Solid chemical warehousing BEr2RaEMA
income 13,573 244 8,527 177 NARER NATER  NATER  NATES
XHIT PRALE

The turnover from the provision of terminal, storage and transshipment
facilities for liquid products in XHIT increased by 6.3% from HK$38.0 million
to HK$40.4 million during the period. The increase was mainly attributable
to some of the oil tanks resumed from Sinopec being leased to other
customers. Approximately 60,000 cubic metres of these tanks were leased
to the customers by end of the period and almost 30% of the oil storage
tanks in XHIT were being leased-out throughout the period. Apart from
the tanks under the Sinopec Lease, closed to 100% of the petrochemical
storage tanks in XHIT remained being lease-out throughout the period.

As the utilization of the Solid Warehousing Centre continuously improved
during the period, it contributed a revenue of HK$13.6 million (six months
ended 30 June 2012: HK$8.5 million) to the Group representing an increase
of 59.2%, with about 90% of the total floor area being rented to various
customers by the end of the period.

DzZIT

DZIT contributed to the Group’s results with terminal, storage and
transshipment income of HK$55.0 million during the period (six months
ended 30 June 2012: HK$54.9 million). DZIT managed to achieve an
average lease-out rate of 88% of its storage tanks throughout the period
and over 90% of the tanks are leased to the various customers by end of the
period.

Hans Energy Company Limited ZBg5RERA R

A N RACEZIREISSE -« 7T REE R
B 37 - 13,8008 BT £4,0408 T - IR
#6.3% ° EiRFZHN B R ALEE®/NEA
{LEMEEEEETEMER - #EAEHK - 88
60,0003 F A REAE FTEF R RAILER
30% 2 AMITTFRERBACEAMR - B A(EHEEE
B T2 - NRAEAL ST RERE AN
HARIFEIT100% HA R -

BEEECREDLORPANERRSERES A%
K1 30BETRA(BE_T——FA=1H
LERMEH - 8508 TT) - HRES.2% - EAHIK
#0%MEELEEIBEC ST FAMA -

RMALE

FINELE A S BN EIN XSS 5K5,5008 8 7T 2
B BEREHHNRA(BE-T——F A=+
HIENEA : 5,4008%7T) o FMNALER R T i
M T RESS% o MEIR - 8190% .~ BT D ¥ %
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Management Discussion and Analysis (Continued)
EIRE R & oA ()

OUTLOOK

Liquid Product Terminal Business

The general economy in China was not stimulated to rebound in the
first half of 2013. The Government took tighter monetary policies to
curb down the potential credit problems in the banking sector might
have due to loosen liquidity and money supply in previous years. This
in turn slowed down the economic activities in both consumer market
and industrial sectors which reduced the flow of goods within the
region which the Group operated. Nevertheless, the throughput and
utilization of storage tanks in the liquid terminals improved. Apart from
the oil tanks resumed from Sinopec, the operations in XHIT remained
stable. Over 90% of its petrochemical tanks were rented out to
customers.

The operations in DZIT improved in the six months ended 30 June
2013 as the tank lease-out rate increased, followed by a better port
utilization. However, the terminal faced keen competitions as more
storage operators started their business in adjacent sites. Rental
rates for tanks in DZIT could barely be maintained, and that of some
tanks even dropped. Backed up with the unused land, larger docking
capacity and capability for wider scope of product, especially gas
products, in DZIT, it is envisaged that more services and storage space
can be offered to various customers in coming years.

Bearing in mind that in DZIT, the current storage capacity of 258,000
cubic metres is still far from the maximum capacity the terminal can
be built. The Group is pursuing with potential customers to further
utilize its land available in the DZIT with tailor-made new storage tanks
and equipment to cater various market environments. Taking into
account of the fact that DZIT has been granted with permit to cater
not only oils and petrochemicals but also gas products, such as LNG,
it is the advantage and edges of DZIT to open another areas and
scopes to deal with LNG businesses. It is the Government’s policy to
encourage more consumption of cleaner energies in near future. The
initial feedbacks to the Group’s pursuits were encouraging. The Group
believes that DZIT has bright future to tap into the benefits arising from
the favourable policy change.

Solid Warehousing Centre

The Group’s Solid Warehousing Centre in XHIT managed to maintain
high level of utilization during the period. The Group focused to provide
quality logistic services to the lessees in the Centre, especially those
high-end renowned multinational customers. The higher standard in
safety and environmental protection in the industry and quality services
proved to be the core success factors. The Group will stand firm to
these strategies and expect to maintain improvements in the utilization
of the Centre and thus is conservatively optimistic for its solid product
business in the future.

RE

RAEE dn i B R T

TR-ZFPYF MEBEBEELARZRE
MEEE - BATKREEHHEK - LBLIRITEN
BEFEERE  REZ*REFRPESRE
BRERARER - LB HEEMS R TERN
BEERY  SAKELEMERENEYRY
A o AW BRI AT E K E
REBMNE - o aciEemEss -
RACENEENEERIFRE - BB0%HA
LEHEHBETER -

HE_Z—=F,A=1+HI1EAR BN
FEEER FA - SEEBAEARITREA
RMAENSERMEHRNE - AT - ZMH
e ERN I MARER - S%BEE
FRAZUE S - RN AR FROERE X
et - MO EBMTE - EBIRMNALE
FIREA L - ERWIEREREERZNE
miTERE N (LERRBER) - BRFRREE
AREREPIREEZ R MrF=RA -

BNALE 8 R Er 77 2 A258,0003 5K » 1)
RENBEIZZNGESDE  BRRL &
#—SZREEMALCERNAHER L - &
SEREFREERFE - WEPETENHEE
EREHEOESEMSRE - EREMNGEE
NMER R RALR  WEERBEFRE
Efm(PIIRIERAR) T - RNALER
EAES—EEREHNHES - LUETRIEXR
ARRE - BINBURSENZ 218 B REERA
A - HAEEBZENVFRESASEE - K&
SEE  BANBRESHESTMAER
o TSR EL AR

EIEEEF 1L

HA - AREBER/ D EACENEEEER LK
D#EFRERE - REET NRH-SEYRR
BTHOMEEA - BRIREBMENSHhE
F - (TRBRN L 2 RRFRIEEREE REH
REZNKNER - AEE KR TIHEHRE
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Management Discussion and Analysis (Continued)
EIRE R & oA ()

FINANCIAL REVIEW

Bt 75 [0

8

Six months Six months
ended ended
30 June 2013 30 June 2012 Changes
BZE #H=
—E—=F —T——F
AA=tAHL ANA=tHIE
~MEA 7~ fEA
HK$’000 HK$'000
THET FHT
Turnover e 111,933 104,219 +7.4
Turnover less direct costs and EEBMBREERKAR

operating expenses KEE R 16,462 11,384 +44.6
Loss before interest and tax BﬁLffFlJ,%\&$RIEﬁTJJ§§T§

(“LBIT") (fLBItl) (11,013) (13,596) -19.0
Loss attributable to equity AN BN R E(L B 1R

shareholders of the Company (48,531) (48,699) -0.3
Eamings before interest, tax, BRFE - BIE - TER

depreciation and amortisation BEsAnaFI([EBITDAL)

(“EBITDA”) 54,485 51,179 +6.5
Gross margin FEF=E 14.7% 10.9% 34.9
Net loss margin FEIER (46.0%) (49.5%) 7.1
Basic loss per share (HK cent) FAREAREER (BIL) (1.30) (1.30) -
Diluted loss per share (HK cent) FRESERE GBIL) (1.30) (1.30) -

For the six months ended 30 June 2013, the Group’s turnover increased by HE _ix\ A=+HLXER  AEEZE
7.4% from HK$104.2 million to HK$111.9 million over the same period in %%ﬁﬁﬂ_ ZERIEZ1.0420878 7T » BINT7.4%E

2012. XHIT liquid product terminal and tank farm provided HK$42.2 million
turnover during the first half of 2013 (six months ended 30 June 2012:
HK$39.7 million). DZIT and Solid Warehousing Centre generated turnover

1119BB T o NRALERICERIGE KT FER
R-T—=F ¥ FRHEA208BFT(BE_ZT—=
FRAZTHIEAEA 39708 B) 2 &% -

of HK$56.2 million (six months ended 30 June 2012: HK$55.9 million) BN BMNAEERECEES LD B AAERER
and HK$13.6 million (six months ended 30 June 2012: HK$8.5 million) 56208 L(BET——F A A=THISNEA :
respectively to the Group during the period. The increase in total turnover 55008 &) k1,360B AL (HE-T—=F~A

was attributable to the rental income from oil tanks resumed from Sinopec by
XHIT; more floor areas leased in Solid Warehousing Centre and higher lease-
out rate in DZIT in 2013. The gross operating profit increased by 44.6%
from HK$11.4 million to HK$16.5 million and the gross margin improved
from 10.9% to 14.7% due to higher turnover during the first half of 2013.
LBIT for the period was HK$11.0 million (six months ended 30 June 2012:
HK$13.6 million) and EBITDA for the period was HK$54.5 million (six months
ended 30 June 2012: HK$51.2 million), which was mainly attributable to the

=THIEAMEA 8508B L) 2 EXERE - REXSE
ERATERNEAEERE R AR RERES 2R
WA —E—=FELCEEFLALEZERER
B URERMNACENHER EFATE - &85
EH1,1408 8 TIER44.6% = 1,6508 87T - MEF
RAR10.9% N EE147%  RER T —=4F ¥
FREBATIEM - BIALBITA1, 10088 T(HE-
T—ZFANA=+THIEAMEA - 1,3608%8x) - M

increase in XHIT oil tank leasing income and higher capacity utilization in the WEBITDA?’%S AS0BBIT(BE_T——F A=+
DZIT and Solid Warehousing Centre. Despite there was increase in turnover AiENER - 5,1208%7T) « TEANNEALER

during the six months ended 30 June 2013, the loss attributable to equity
shareholders of the Company was HK$48.5 million as compared to HK$48.7
million for 2012. It was due to slight increase in finance costs as more bank
loans were drawn down and increase in interest rate during the period. The
basic and diluted loss per share for the period were 1.30 Hong Kong cent
during the six months ended 30 June 2013 and 2012.

Hans Energy Company Limited ZBg5RERA R

SR EREERA - UEREMNALERECE
EFRLHERREGRRA - BEHZE-Z—=F<A
=T HIENEARE LN - AR RREEEEE
R4,8508 BT - T ——FRHRIA4,8708 %
7T RREZHIRIRTTE L butﬂ*ﬁ?ié;ﬁz
AE A ARE R T o E!ut TR T -—FX
A=+81~1EA8 %ﬁfaﬁm%EZK&%fééﬁazmso
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Management Discussion and Analysis (Continued)
EIRE R & oA ()

FINANCIAL REVIEW (continueq)

Capital structure, liquidity and gearing

The Group’s financial position remained stable. As at 30 June 2013, the
Group’s total cash and cash equivalents amounted to approximately
HK$67.3 million (31 December 2012: HK$73.6 million). Most of the funds
were held in Hong Kong dollar, Renminbi yuan (“RMB”) and US dollar.

As at 30 June 2013, the Group’s current ratio was 1.41 (31 December 2012:
1.29) and the Group’s gearing ratio (defined as total liabilities to total equity)
as at 30 June 2013 was 3.98 (31 December 2012: 3.54). The increase was
attributable to the loss incurred during the period.

Financial resources

The current cash reserves and recurrent operating cash flow is sufficient for
the daily requirements for current operations. The Group has successfully
arranged external bank loan financing and advances from related parties
to support the new businesses, settlement of the construction costs of the
Solid Warehousing Centre and DZIT. Due attention will be paid to the capital
and debt markets as well as the latest developments of the Group in order
to ensure the efficient use of financial resources.

Finance costs

The Group had outstanding bank borrowings of HK$1,247 million as at
30 June 2013 (31 December 2012: HK$1,226 million). During the six
months ended 30 June 2013, the finance cost charged to profit or loss was
approximately HK$40.8 million (2012: HK$38.0 million).

Taxation

The Group sustained a loss for Hong Kong Profits Tax for the period. The
Group’s PRC subsidiaries either sustained a loss for PRC Enterprises
Income Tax purposes or have accumulated tax loss brought forward to
offset the estimated assessable profit for the period.

Exposure to fluctuation in exchange rates and related hedge
The Group’s cash and cash equivalents are held predominately in Hong
Kong dollar, RMB and US dollar. Operating outgoings incurred by the
Group’s subsidiaries in the PRC are mainly denominated in RMB, which
usually receives revenue in RMB as well. Management is of the opinion that
the Group’s exposure to foreign exchange rate risks is not significant, and
hedging by means of derivative instruments is considered unnecessary.

Charge on group assets
The Group has provided the Lender with certain of the Group’s fixed assets
and certain future non-cancellable operating lease receivables as collaterals
for the banking facilities granted.

B BB )

BXEHE nBECREXEELE
REBMZUHBRDMEEBRE - RZT—=F A=+
A AEECRe RS EEEEB BELNRG7308
BT(ZE—=—F+=ZA=+—H :7,3608%T) -
AEBHBEINET - ARERETHEE -

RZBE—=FX A=1H  XEEZ KRR AH1.41
(ZE——F+-A=+—08 :1.29)  MAEERH
AZBEABELERRIS(ZE—=F+=/A=1+—
A 354)(EEAEEERNGEES) - BXREL
TN - REANEERNEBATHN -

HMEER
ERASREINEEEZEERSRE R NRMNTE B
FEEMS - ARECKINLHIRINERRITERL
WERABE T ES RR - AR EB BERLR
EROMRMOEENZERR - AEEH/ LB E
BAMGREBHHORR - UEARERHERZ
B EmERERTHER -

BB

REBPR -_ZE—=FNA=ZTHENRERTERS
1247BAT(ZE—ZF+=-A=1T—H : 12.26(8
BT c RZE—=FA=+HINEAHK 18
HEANFERI R AL B4,0808BT(ZT——F
3,80087#7T) °

HE

AEBPNHAELER - AHESHTENSH -
AEE 2 HEMEARNRHRELERNE RARGT
AR R A B S ET RS AE - Bt Ept s
B EFISTHATHR R -

EER B ERREHHT
AEEZRSRASSEEREENET ARBR
EHA - AREFEANBARZ GELHEEAA
R - AU BUARKKBUE - EBERAAEE
ZEXEBTA  URABERAITET LETE
o o

REEER
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Management Discussion and Analysis (Continued)
EIRE R & oA ()

FINANCIAL REVIEW (continueq)

Capital commitments

At 30 June 2013, the Group had capital expenditure contracted for but not
provided in the interim financial report in respect of terminal development
and acquisition of port and storage facilities amounted to $28 million (31
December 2012: $21 million).

At 30 June 2013, the Group had capital expenditure not contracted for but
approved by the board and not provided in the interim financial report in
respect of terminal development and acquisition of port and storage facilities
amounted to approximately $145 million (31 December 2012: $145 million).

Contingent liabilities
At 30 June 2018, the Group has no material contingent liabilities.

Employees and remuneration policy

The Group had a workforce of approximately 430 people (31 December
2012: 440). Salaries of employees are maintained at competitive level with
reference to the relevant market and are performance driven.

Interim dividend
The directors do not recommend any interim dividend for the six months
ended 30 June 2013 (2012: Nil).

Hans Energy Company Limited ZBg5RERA R

B ERE )

BXRE

RZTE—=FX A=+H ~5EHBEETELEE
6 O FBPT A M B 3T AV B AR A R ERBA B 3R 5 18
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Review Report to the Board of Directors of

Hans Energy Company Limited
(Incorporated in the Cayman Islands with limited liability)
HEBRFRERARESSZ2ENRE

(RESHEH MK ERAA])

lcnac

Introduction

We have reviewed the interim financial report set out on pages 13 to 34,
which comprises the consolidated balance sheet of Hans Energy Company
Limited as of 30 June 2013 and the related consolidated income statement,
statement of comprehensive income and statement of changes in equity and
condensed consolidated cash flow statement for the six month period then
ended and explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of
an interim financial report to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagement 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim financial report consists
of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express an audit
opinion.

5l
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Review Report to the Board of Directors of Hans Energy Company Limited (Continued)

(Incorporated in the Cayman Islands with limited liability)
HERRRERARNESE 2ERNRST @)
(REIRHBHMA A FRAA])

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2013 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

26 August 2013

Hans Energy Company Limited ZBg5RERA R
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Consolidated Income Statement

=] /_\ = N2
%ﬂ? 7 IEm %
for the six months ended 30 June 2013 — unaudited (Expressed in Hong Kong dollars)
B2 —F—=FNA=1THIFNER —FAEEZ (L ETIT)

Six months ended 30 June
BEASA=THLAEA

2013
—E-=F
$°000
T
Turnover [=E 20 8 111,933 104,219
Direct costs and operating expenses BERANEEER (95,471) (92,835)
16,462 11,384
Other net income H e 558 4 510 1,347
Administrative expenses 1THEHA (27,985) (26,327)
Loss from operations KEEE (11,013) (13,596)
Finance costs (7RI 5(a) (40,799) (38,012)
Loss before taxation BREBI AT BT 1B 5 (51,812) (51,608)
Income tax FR1SHE 6 290 65
Loss for the period HREE (51,522) (51,543)
Attributable to: BEh
Equity shareholders of the Company A RIRRER (48,531) (48,699)
Non-controlling interests PR (2,991) (2,844)
Loss for the period ENEE (51,522) (51,543)
Loss per share BREE 7
Basic FHAR (1.30 centfll) (1.30 centfll))
Diluted e (1.30 centfil) (1.30 centfll))
The notes on pages 19 to 34 form part of this interim financial report. ESA

AE19REBAE 2 K ABR AT B B R 2
—#5

ok

o
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Consolidated Statement of Comprehensive Income
e EREE

for the six months ended 30 June 2013 — unaudited (Expressed in Hong Kong dollars)
BE T —=FNA=1THIFNEF —FEEZ (L ETIT)

Six months ended 30 June
BEASA=THLAEA

2013
—E—=F
$000
Fr
Loss for the period HREE (51,522) (51,543)
Other comprehensive income HRHEME2ERE
for the period:

ltem that may be reclassified subsequently to ~ E{& gL EHIEE

consolidated income statement: REBmANIER
— Exchange differences on translation of —HRERBA RS ERE
financial statements of subsidiaries ZIENZERE 8,549 (3,109)

Total comprehensive income HRZERSEE

for the period (42,973) (54,652)
Attributable to: e
Equity shareholders of the Company AN AR ER (40,667) (51,556)
Non-controlling interests IR 2 (2,306) (3,096)
Total comprehensive income for the period  HiR 2 E k54858 (42,973) (54,652)

The notes on pages 19 to 34 form part of this interim financial report. HNE19E £34 B 2 Mk AERAF B KRS 2
—E5 o
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Consolidated Balance Sheet
mEEESER

at 30 June 2013 — unaudited (Expressed in Hong Kong dollars)
—=FNA=AH—FEEZ(LGETIT)

At At
30 June 31 December
2013
R=ZTB—Z=F
~NB=t+H
$°000
ST
Non-current assets EREBEE
Fixed assets BEEE
- Property, plant and equipment —ME - BEKK 8 1,427,595 1,463,173
— Interests in land held for own use —RELEHEFESR
under operating leases Z T 273,516 272,517
Prepayments for construction costs BREKAZ FENFIA 18,651 15,480
Intangible assets mRAE 2,510 2,606
1,722,272 1,753,776
Current assets REBEE
Interests in land held for own use REgLeHEREER
under operating leases 2 RS 7,721 7,587
Consumable parts SEFE S 18,371 18,084
Trade and other receivables B 5 RE MR GKIE 9 47,292 35,781
Current tax recoverable RERFERFIIE 18,911 18,580
Cash and cash equivalents RekReFEER 67,350 78,571
159,645 153,603
Current liabilities REIBE
Other payables and accruals HAb R RIE RETRE A 61,475 67,154
Bank loans RITER 10 51,903 52,267
113,378 119,421
Net current assets BRBEE 46,267 34,182
Total assets less current liabilities MEERARBASE 1,768,539 1,787,958

Interim Report 2013 FREA$R &
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Consolidated Balance Sheet (Continued)
mEBEEEBR®)

at 30 June 2013 — unaudited (Expressed in Hong Kong dollars)
REF—=4F N A =1 H —FAEEZ (L ETIT)

At At
30 June 31 December
2013 2012
R=—B—=% N=ER—==FF
NA=1H +=—A=+—H”
$°000 $'000
T Tt
Non-current liabilities FkRBAR
Deferred tax liabilities ELFHERE 6,487 6,660
Bank loans RITER 10 1,195,084 1,174,149
Amounts due to related parties FEH A 5 2B 11 189,428 186,636
1,390,999 1,367,445
NET ASSETS EEFE 377,540 420,513
CAPITAL AND RESERVES BEXR#E
Share capital &N 373,264 373,264
Reserves & (33,514) 7,153
Total equity attributable to equity AATRE
shareholders of the Company PR 339,750 380,417
Non-controlling interests R ER 37,790 40,096
TOTAL EQUITY R 377,540 420,513

Approved and authorised for issue by the board of directors on 26 August RZE—=FN\AZt+"AREESZHEREET]

2013, %o
David An Fung Chi Kwan, Nicholas
HE BE
Chairman Directors
e =
The notes on pages 19 to 34 form part of this interim financial report. HNE19E £34B 2 Mk AERAF B RS 2
—E5 o
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Consolidated Statement of Changes in Equity
e ek

for the szx months ended 30 June 2013 — unaudited (Expressed in Hong Kong dollars)
iz ZENA=AHIEANEAR — R EEZ (LGETET)

Attributable to equity shareholders of the Company

AAARFEGRR

Non-

Share Share Special  Translation Statutory  Accumulated controlling
capital premium reserve reserves reserve losses e interests  Total equity
& RVEE RHRRE Ejifit EERE 23R &% FERER s
$1000 § 000 $1000 $/000 $ OOO ‘ $1000 $/000 $/000
T ‘ i T 7T ‘ I R T

Balance at W-F-Z5-f-H2

1 January 2012 4] 373,264 710477 (251,428 104,864 31,047 (471,639) 497,485 47,449 544,934

Changesin equity for ~ BZ=F-=F
the six months ~BZTAL
ended 30June 2012 AERZEHE:

Loss for the period BrER = = = = - (48,699) (48,699) (2.844) (51,543)
Other comprehensive Bt 2 ENE
income . . . (2.857) . . 2.857) 25) 3,109

Total comprehensive 2%
income - - - (2,857) - (48,699) (51,556) (3,09) (54,652)

Balance at 30 June R-B-ZE
2012and1July 2012 ~A=TAK

g%
th-AzEH 373,264 710,477 (251,428) 102,007 31,947 (620,338 445,929 44,353 490,282
Changesinequity for ~ HZ=%-=#
the six months T=B=t-HL
ended 31 December AR ZEREE :
2012:
Loss for the period HRER - - - - - (68,014) (68,014) (4,478) (72,492)
Other comprehensive ~ Eft2EMR
income - - - 2,502 - - 2,502 21 2,723

Total comprehensive 2G5
income - - - 2,502 - (68,014) (65,512) 4,257) (69,769)

Balance at W=%-2f%
31 December 2012 +=A=1t-BR
and1January 2013 ~ —F-z#

Changesinequity for ~ HZ=B-=#
the six months ~BZTAL
ended 30June 2013 AERZEHEH:

Loss for the period il 7 - - - - - (48,531) (48,531) (2,991) (51,522)
Other comprehensive it 2ENE
income - - - 7,864 - - 7,864 685 8,549

Total comprehensive 2%

income - - - 7,864 - (48,531) (40,667) (2,306) (42,973)
Balance at 30 June R-B-z=f
2013 RAZTRZER 373,264 710,477 (251,428) 112,373 31,947 (636,883) 339,750 37,790 377,540
The notes on pages 19 to 34 form part of this interim financial report. N FE19E 2348 2 M BAAK AR B S HRE 2
—E5 o
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Condensed Consolidated Cash Flow Statement
s e EERER

for the six months ended 30 June 2013 — unaudited (Expressed in Hong Kong dollars)
BE T —=FNA=1THIFNEF —FEEZ (L ETIT)

Six months ended 30 June
BZAA=1HIEAE

Cash generated from operations REEBEMBRS 40,452 37,962
Tax paid EfHE = (4,787)
Net cash generated from operating RS THMEBESTFHE

activities 40,452 33,175
Net cash used in investing activities REZBFMARSFHE (5,339) (12,721)
Net cash used in financing activities BETEBFARSFHE (42,390) (39,088)
Net decrease in cash and ReRREEEER

cash equivalents WA R (7,277) (18,634)
Cash and cash equivalents at 1 January RA—A—BzBE¢RRLZEEIER 73,571 68,281
Effect of foreign exchange rate changes #MEE R &> 52 1,056 (208)

Cash and cash equivalents at 30 June RAA=1+tHEZRER

HEeEEER 67,350 49,439
The notes on pages 19 to 34 form part of this interim financial report. HNE19E £34 B 2 Mk AERAF B kS 2
—E5 o
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Notes to the Unaudited Interim Financial Report

A

REZP B RS

(Expressed in Hong Kong dollars, unless otherwise indicated)
(LOETST - ZHZHELSN)

1

Basis of preparation

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (‘HKAS”) 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue by the Board of
Directors on 26 August 2013.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2012 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2013 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the 2012 annual financial statements. The condensed
consolidated interim financial statements and notes thereon do not
include all of the information required for full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the HKICPA.
KPMG’s independent review report to the Board of Directors is
included on pages 11 and 12.

The financial information relating to the financial year ended
31 December 2012 that is included in the interim financial report
as being previously reported information does not constitute the
Company'’s statutory financial statements for that financial year
but is derived from those financial statements. Statutory financial
statements for the year ended 31 December 2012 are available from
the Company'’s registered office. The auditors have expressed an
unqualified opinion on those financial statements in their report dated
22 March 2013.
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Notes to the Unaudited Interim Financial Report (Continued)
AR P HR B T 3R AL ()

(Expressed in Hong Kong dollars, unless otherwise indicated)
(LOBTTST - BHZHERIN)

2

Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and amendments
to HKFRSs that are first effective for the current accounting period of
the Group and the Company. The adoption of the new and revised
standards does not result in a significant impact on the Group’s results
of operations and financial position for current or comparative periods
nor any significant change in the Group’s accounting policies.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Segment reporting

The Group manages its businesses by entities, which are organised by
geography. In a manner consistent with the way in which information is
reported internally to the Group’s most senior executive management
for the purposes of resource allocation and performance assessment,
the Group has identified the following two reportable segments. No
operating segments have been aggregated to form the following
reportable segments:

- Xiao Hu Island Terminal (“XHIT”): this segment represents the
Group’s provision of terminal, transshipment, warehousing and
storage activities carried out in Panyu, the People’s Republic of
China (“PRC”).

= Dongzhou International Terminal (“DZIT”): this segment
represents the Group’s provision of terminal, transshipment and
storage activities carried out in Dongguan, the PRC.

(a) Segment results, assets and liabilities
For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and liabilities
attributable to each reportable segment on the following bases:

Segment assets include all tangible, intangible assets and current
assets with the exception of investments in subsidiaries and
other corporate assets. Segment liabilities include other payables
and accruals attributable to the individual segments, and bank
borrowings managed directly by the segments.

Revenue and expenses are allocated to the reportable segments
with reference to turnover generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

Hans Energy Company Limited ZBg5RERA R
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Notes to the Unaudited Interim Financial Report (Continued)
AR ER B R R AL ()

(Expressed in Hong Kong dollars, unless otherwise indicated)
(LOBTTST - BHZHERIN)

3 Segment reporting (continueq) 3 oHE
(a) Segment results, assets and liabilities (Continued) (a) DEFE BEREE®)

The measure used for reporting segment results is “profit/(loss) ERDEEEMEA T LA BB ATS
before taxation” i.e. “adjusted profit/(loss) before taxes”. To F(E518) ] - BB A 2 s
arrive at “adjusted profit/(loss) before taxes”, the Group’s profit/ (E538) | - BENBBA 2 &FAERN,
(loss) before taxation is further adjusted for items not specifically (BR)| AEBZBRBIEF (E8)
attributed to individual segments, such as head office or M EETEEBRENS I ZIER (N4EE
corporate administration costs. SR RITTHURAN) B A% o

Information regarding the Group’s reportable segments provided Bz Z—=F"A=1+BR=-ZT—Z—F
to the Group’s most senior executive management for the NA=THIEANEAR - BHEIEHTAER
purposes of resource allocation and assessment of segment BEEBITREEABUDBRERLTES
performance for the six months ended 30 June 2013 and 2012 is HRIBZ D ELEREFNNA T -

set out below:

XHIT DZIT
MREE RMBEILE

For the six months 2013

ended 30 June E—= 4 T —g-=fF
$000
T

Reportable segment ARES KA
revenue 55,735 48,272 56,198 55,947 111,933 104,219

Reportable segment ARED DR A
profit/(loss) before il (Bi8)
taxation 3,214 2,615 (40,128) (37,467 (36,914) (34,852)

XHIT DZIT
MNRRILE ®MRLE

At At At At At
30 June r RIUNITT, I 31 December RINT\ 31 December

2013 2013 2012 2013

i \ 1 iy

—E2-c% Tt —5-z% : —E-z%

RA=TH ) RNA=TH A=T ~A=t1H

$000 i $000 $000

Tr T r n
Reportable segment assets ~ AIRE D HEE 1,532,385 1,524,785 1,345,980 1,358,132 2,878,365 2,882,917
Reportable segment liabiliies  FIREH & E 1,422,064 1,412,931 1,034,810 1,012,611 2,456,874 2,425,542
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Notes to the Unaudited Interim Financial Report (Continued)
AR P HR B T 3R AL ()

(Expressed in Hong Kong dollars, unless otherwise indicated)
(LOBTTST - BHZHERIN)

3 Segment reporting (continueq) 3 oHE=
(b) Reconciliations of reportable segment revenues, (b) FHESEKA - BRI FTEE
loss before taxation, assets and liabilities BERAEZEHE

Six months ended 30 June

BEAA=1THILAEAR

Revenue A
Reportable segment revenue ATHRE D BUA 111,933 104,219
Consolidated turnover e -] 111,933 104,219

Six months ended 30 June
BZEASA=1THILAEA

Loss before taxation BRELAIEE

Reportable segment loss before A #2575 ZRk T BT R 18

taxation (36,914) (34,852)
Unallocated other net income RO B EA U FEE 176 11
Unallocated head office and AOBAAIL R AT H

corporate expenses (15,074) (16,767)
Consolidated loss before taxation 44 K Fi piE1E (51,812) (51,608)
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Notes to the Unaudited Interim Financial Report (Continued)

REEZH PP BREMT (@

(Expressed in Hong Kong dollars, unless otherwise indicated)

(LOETST - ZHZHELSN)

3 Segment reporting (continueq) 3 oEHEw
(b) Reconciliations of reportable segment revenues, (b) FIHESEKA - BRI FTEE
loss before taxation, assets and liabilities BEREBEZHE #)
(Continued)
At At
KONGRSO 31 December 2012
i
—E-=5F
ANA=tH
$°000
o
Assets EE
Reportable segment assets Al RE D EPEE 2,878,365 2,882,917
Elimination of inter-segment SR D S0 2 FE U kA
receivables (1,013,789) (988,019)
1,864,576 1,894,898
Unallocated head office and Ao BHBRABEE
corporate assets 17,341 12,481
Consolidated total assets IRAREE 1,881,917 1,907,379
Liabilities =8
Reportable segment liabilities AlRESEEE 2,456,874 2,425,542
Elimination of inter-segment SREH S BPME 2 FEA FIE
payables (1,013,789) (988,019)
1,443,085 1,437,523
Unallocated head office and PN G S E/NCTR =N
corporate liabilities 61,292 49,343
Consolidated total liabilities reEBas 1,504,377 1,486,866
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Notes to the Unaudited Interim Financial Report (Continued)
AR P HR B T 3R AL ()

(Expressed in Hong Kong dollars, unless otherwise indicated)
(LOBTTST - BHZHERIN)

4 Other net income 4 HWzEEE

Six months ended 30 June
BEASA=THLAEA

2013
—E-=F
$°000
Fr
Interest income FLEHA 420 251
Loss on disposal of fixed assets HEBETEENER 5) (39)
Net foreign exchange (loss)/gain & 5 (&518),/ ek F 5 (841) 130
Others Hih 936 1,005
510 1,347
5 Loss before taxation 5 BRBIAIEE
Loss before taxation is arrived at after charging: FRES BB T HIBR T 51 B TR IZEEN

Six months ended 30 June

BEAA=THILAEAR

(a) Finance costs (@) BAEERE
Interest on bank loans IBITERFE 40,799 38,012
(b) Staff costs* (b) BIMA*
Contributions to defined M S R RET BT
contribution retirement plan 2R 1,126 1,101
Salaries, wages and other benefits - TEREAIEF) 25,929 21,198

27,055 22,299

Hans Energy Company Limited ZBg5RERA R



Notes to the Unaudited Interim Financial Report (Continued)

REEZH PP BREMT (@

(Expressed in Hong Kong dollars, unless otherwise indicated)

(LOETST - ZHZHELSN)

5 Loss before taxation continueq)

5 BRBIATEER

Six months ended 30 June
BEASA=THLAEA

(c) Otheritems

Depreciation and amortisation

Operating lease charges on
properties®

(c) HttmEB

e S g

YRR EHER R

65,498 64,775

3,960 4,005

* Staff costs includes $900,000 (six months ended 30 June 2012:
$900,000) relating to operating lease charges on properties, which
amount is also included in the respective total amount disclosed

separately above.

6 Income tax

Current tax — PRC Enterprise
Income Tax
— Under-provision in respect of
prior years
Deferred tax — origination and
reversal of temporary differences

RETHIE — P BIDRAEH

— @ ORHRZ B

REHIE-EREEEY
EEAE N [l

6

* B T AN B8 1R Y3 /048 & 8 & & F1 900,000

T(EEZT——FXA=+AHILAEA:
900,0007T) * ZFIBIFaT AR Lt ERI# &
RS BT -

Frig®i

Six months ended 30 June
BZEASA=1THIAEA

- 222
(290) (287)
(290) (65)
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Notes to the Unaudited Interim Financial Report (Continued)
AR P HR B T 3R AL ()

(Expressed in Hong Kong dollars, unless otherwise indicated)
(LOBTTST - BHZHERIN)

6

7

Income tax (continueq)
Notes:

(i) No Hong Kong Profits Tax was provided for the six months ended
30 June 2013 as the Group sustained a loss for Hong Kong Profits
Tax purposes for the period (six months ended 30 June 2012: Nil).

(i) No PRC Enterprise Income Tax was provided for the six months
ended 30 June 2013 as the Group’s PRC subsidiaries either
sustained a loss for PRC Enterprise Income Tax purposes or have
accumulated tax loss brought forward to offset the estimated
assessable profit for the period (six months ended 30 June 2012: Nil).

The applicable tax rate of the PRC subsidiaries for the six months
ended 30 June 2013 and 2012 was 25%.

At 30 June 2013, temporary differences relating to the undistributed
profits of the Group’s subsidiaries amounted to $158,425,000 (31
December 2012: $155,941,000). Deferred tax liabilities of $7,921,000
(81 December 2012: $7,797,000) have not been recognised in
respect of the tax that would be payable on distribution of these
retained profits as the Company controls the dividend policy of these
subsidiaries and it has been determined that it is probable that the
profits will not be distributed in the foreseeable future.

Loss per share

The calculations of basic and diluted loss per share is based on the
loss attributable to ordinary equity shareholders of the Company of
$48,531,000 (six months ended 30 June 2012: $48,699,000) and the
weighted average of 3,732,638,000 ordinary shares (six months ended
30 June 2012: 3,732,638,000 ordinary shares) in issue during the
interim period.

The diluted loss per share is the same as the basic loss per share as
there was no share options outstanding during the six months ended
30 June 2013 and 2012.

Fixed assets

Acquisition and disposals

During the six months ended 30 June 2013, additions to the Group’s
dock and storage facilities with a cost amounted to approximately
$279,000 (six months ended 30 June 2012: $833,000). Dock and
storage facilities with net book value of $5,000 were disposed of
during the six months ended 30 June 2013 (six months ended 30 June
2012: $Nil), resulting in a loss on disposal of $5,000 (six months ended
30 June 2012: $Nil).
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Notes to the Unaudited Interim Financial Report (Continued)
AR ER B R R AL ()

(Expressed in Hong Kong dollars, unless otherwise indicated)
(LOBTTST - BHZHERIN)

9

Trade and other receivables
At the balance sheet date, the ageing analysis of trade debtors (which

are included in trade and other receivables), based on the invoice date

and net of allowance for doubtful debts, is as follows:

9 EZRHEMEBYRIE

i

2R REEFEHARDNBRRIZEREE

Z B HRWFIR(GEAE S R EA K FIR) &
FREEDMTAOT -

At At

RIONTLER2{O Kl 31 December 2012

iy i

—E—=F —E——F

AA=t+H +=A=+—8

$°000

Fx Tt

Within 1 month —@BAR 24,400 17,925

1 to 2 months —Z=M1EA 5,394 2,038

2 to 3 months Mz =1EA 1,625 1,559

Over 3 months =AML 2,044 -
Trade debtors, net of allowance E S EWGRIE (B 0k R AR

for doubtful debts ) 33,463 21,522

Prepayment and other receivables T SRIE R E A0 FE YR IE 13,829 14,259

47,292 35,781

(@

Subject to negotiation, credit is generally only available to major
customers with well-established trading records. The Group
allows an average credit period of 30 days to its trade customers.

Impairment of trade debtors

Impairment losses in respect of trade debtors are recorded using
an allowance account unless the Group is satisfied that recovery
of the amount is remote, in which case the impairment loss is
written off against trade debtors directly.

GD (Panyu), a PRC subsidiary of the Company, and SINOPEC
Guangdong Oil Products Company (the “Lessee”) entered into
an oil storage tanks lease agreement (the “Lease Agreement”)
in 2004. During the year ended 31 December 2011, a request
was made by the Lessee for its unilateral termination of the
Lease Agreement since 1 July 2011 because of changes in the
Lessee’s business operating conditions.

(@

B RAMERME - BRA—REXTHE
RERGRHEzEBRF - REBKTE
P FI930K 2 BRIk

B5 BB EE

B 5 UGB 2 B BA BB AR STk -
e S AR5 W [21 7 KO 2 A R MR
{E5 - B (E R 1R B 1 7E 5 5 P MR R
e

ARABMHEREAREE(ER)EPAO
EERAOMA AR UAT AR EEALD
RIZBTNEEET A hHFEREE RS
(MMEEm=x]) -REE-ZT—F+_A
=t+—RLEFE - ARARELEBAARRE
EREMETEERN _T——FtH—
B FTRE B o
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Notes to the Unaudited Interim Financial Report (Continued)
AR P HR B T 3R AL ()

(Expressed in Hong Kong dollars, unless otherwise indicated)
(LOBTTST - BHZHERIN)

9 BEZNRHMERNRE
(a) EZEWEZBIE )

9 Trade and other receivables (continued)
(a) Impairment of trade debtors (Continued)

28

On 11 June 2012, the Group applied for an arbitration to
the Guangzhou Arbitration Commission (the “Commission”),
requesting the Commission to rule that:

- the Lessee shall pay the Group the outstanding rental
of RMB86,760,000 (equivalent to $106,428,000) for the
period from 1 July 2011 to 30 June 2012 and the penalty
for the late payment of the above rental which amounted
to RMB5,307,000 (equivalent to $6,510,000) as of 30 June

RIZB——FXA+—H  AEEREEM
HEZEE([ZBEE)HRFME - BRE
BEEE ISR

- HFBEAZAAEEZN-F——F
tHA-RAE-Z2-——FXA=+
EHEAEENHERZEAR®
86,760,000 ( 8 & 1 106,428,000
T) REEZZT-——FXA=+H

2012; BE 2 B & AR #5,307,000
(t8E76,510,0007T)
- the Lease Agreement be terminated; —  RIFAEWHE

- the Lessee shall pay the Group a default payment of
RMB607,320,000 (equivalent to $744,993,000);

- the Lessee shall pay the Group a rental of RMB64,260,000
(equivalent to $78,827,000) for the actual usage of the
oil storage tanks by the Lessee during the period from 1
January 2005 to 30 June 2006; and

= the arbitration fee shall be borne by the Lessee.

The arbitration is still in progress and no conclusion has been
drawn up to date.

As a result of the above, the Group has ceased to recognise
revenue from the Lease Agreement since 1 July 2011. Further,
there is accrued rental income receivable arising from initial
rent free period of the Lease Agreement (included within trade
debtors) of $109,472,000. As it is uncertain that the Lease
Agreement will continue to be executed for the remaining lease
term, full impairment loss was recognised on the accrued rental
income receivable during the year ended 31 December 2011.
Apart from the accrued rental income receivable, the Group did
not have other outstanding receivables due from the Lessee at
31 December 2012 and 30 June 2013.

Hans Energy Company Limited ZBg5RERA R
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Notes to the Unaudited Interim Financial Report (Continued)

REEZH PP BREMT (@

(Expressed in Hong Kong dollars, unless otherwise indicated)

(LOETST - ZHZHELSN)

10 Bank loans
(a) The analysis of the carrying amount of bank
loans is as follows:

10 SRITER

() WATBHEEEGHHMT -

At At
30 June 2013 [RCHNBLEIe=Tagl ol-I@2{0R 12
i i
—E-=F —E—CF
~NA=1+H +—A=+—H
$°000 $'000
Frx T
Current liabilities REBARS
Short-term bank loans EHEIRITER 50,103 49,267
Long-term bank loans repayable ~ JEZK{EE 7 REIRITER
on demand 1,800 3,000
51,903 52,267
Non-current liabilities FEREBAE
Long-term bank loans RESRITER 1,195,084 1,174,149
1,246,987 1,226,416

b) R=FB—=FAF=1H &K

=4
o 0in

(b) As at 30 June 2013, according to the original
repayment schedule, the bank loans were
repayable as follows:

BRRayEN T E - R1T
FEFfEEE -

At At
30 June 2013 ECREBLEIeNgloCiglon i

i

—E-=F

~NA=1TH

$’000

T

Within 1 year or on demand TA— G N B fE S 50,103
After 1 year but within 2 years —FEEREA 1,800 2,400
After 2 years but within 5 years MEZRBREA 193,322 188,069
After 5 years AF% 1,001,762 986,680
1,196,884 1,177,149
1,246,987 1,226,416
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Notes to the Unaudited Interim Financial Report (Continued)

REBEZHPT B REMZE @

(Expressed in Hong Kong dollars, unless otherwise indicated)
(LOBTTST - BHZHERIN)

10 Bank loans (Continued)

10 SRITER @

(c) As at 30 June 2013, the bank loans are secured ) RZE—=FXF=+H &7
as follows: BHZEAERWT -
At At
30 June 2013 EERNBLEIelgloCiglon 2
? S
= —T=F
~A=1+H +=—A=+—~”
$000 $000
T Tt
Bank loans IRITER
- secured (note 10(d)) —BHEM(FIzE10(d)) 1,242,787 1,221,016
— unsecured (note 10(e)) — A (FIEE106) 4,200 5,400
1,246,987 1,226,416

(d) At 30 June 2013, the Group had banking facilities totalling
$1,505,619,000 (31 December 2012: $1,468,373,000), of which
$1,492,599,000 (31 December 2012: $1,455,353,000) were
secured by certain of the Group’s fixed assets with net book
value of $1,302,323,000 as at 30 June 2013 (31 December
2012: $1,325,542,000) and certain of the Group’s future
operating lease receivables. The banking facilities were utilised to
the extent of $1,242,787,000 as at 30 June 2013 (31 December
2012: $1,221,016,000).

Hans Energy Company Limited ZBg5RERA R

(@)

R-B—=FA=1+H  "EFZFT
RhEFEE A $£1,505,619,0000( —ZF—=
F£+-A=+—8 : 1,468,373,0007T)
HA1,492,509,0007t (=T —=F+= A
=+—H :1,455353,0007C) Jh LA K&
BEE8R T = XA=-+HEDF
8/41,302,323,0007(ZE—=—F+=A
=+—0 :1,325,542,0007C) 2 Bl & &
DA R AR SR B s oK SR A 8 TR E PR AR BIE 1
B - RZE—=FA=1H " BEHA
ZIRITRVE EEE 51,242,787,000T (=
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Notes to the Unaudited Interim Financial Report (Continued)

REBZHPPBREMZT @

(Expressed in Hong Kong dollars, unless otherwise indicated)

(LOETST - ZHZHELSN)

10 Bank loans (Continued)

(e) The Group’s unsecured banking facilities of $12,000,000

(31 December 2012: $12,000,000) are subject to the fulfilment of
covenants relating to the Group’s net worth (defined as the net
asset of the Group less intangible assets, non-controlling interests
and dividend declared) as well as minimum shareholding of the
controlling shareholder of the Company, as are commonly found
in lending arrangements with financial institutions. If the Group
were to breach the covenants, the drawn down facilities would
become payable on demand. As at 30 June 2013, the Group
was in breach of the covenant relating to the Group’s net worth
and the bank loan draw down of $4,200,000 (31 December
2012: $5,400,000) is repayable at the bank’s sole discretion. In
addition, the abovementioned banking facilities contain clauses
which give the lender the right at its sole discretion to demand
immediate repayment at anytime irrespective of whether the
Group has complied with the covenants and met the scheduled
repayment obligations. Up to date of this interim financial report,
the bank did not demand immediate repayment of the loan of
$4,200,000.

11 Amounts due to related parties
The amounts due to related parties are unsecured, interest-free and
with no fixed terms of repayment. The related parties have confirmed
that they have no intention to request repayment within twelve months
from the balance sheet date and accordingly, the balances are shown

as non-current.

10 SRITER @)

(e

REE12,000,000(ZE—=F+=A
=+—@ : 12,000,0007T) 2 EEKIFIRTT
FEZERASEFE(TERAEEE
EFEREFEE  HEREZRESIR
BB RAARZERBR  HEFHREZ
ZHEFTAR - MZSHRBRESRRIERT
UZERZHRRAER c MASEER
ER%E  AERRZERARERE
B -R-T—ZFAA=Z1+H " ALEE
REBAEBRFENZE  WRITHE
ZREE D IRIAERTTE 5 4,200,0007T
—ZE——%+-A=+—0 : 5,400,000
TC) o bbAh - EIIRITIE B AT E RS
ERAEERTE TR NETEEZE
BEM  BRHASRBBERANERSR
BROESN - EE AP HTE®RER - B
FA R 1T I % 2 SK BN (2 38 B 544,200,000
=

11 FE{SRAEE S FIB
ENEE S 2 REAERR  2ENEETE
TE - B EHREERESEERRET -
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Notes to the Unaudited Interim Financial Report (Continued)
AR P HR B T 3R AL ()

(Expressed in Hong Kong dollars, unless otherwise indicated)
(LOBTTST - BHZHERIN)

12 Commitments

(@)

(b)

Hans Energy Company Limited

Capital commitments outstanding not provided
for in the interim financial report

At 30 June 2013, the Group had capital expenditure contracted
for but not provided in the interim financial report in respect of
terminal development and acquisition of port and storage facilities
amounted to $28 million (31 December 2012: $21 million).

At 30 June 2013, the Group had capital expenditure not
contracted for but approved by the board and not provided in
the interim financial report in respect of terminal development
and acquisition of port and storage facilities amounted to
approximately $145 million (31 December 2012: $145 million).

Operating lease arrangement

The Group as lessee

At the balance sheet date, the Group had commitments for
future minimum lease payments under non-cancellable operating
leases in respect of properties, which fall due as follows:

12 7RI

@

(b)

RO B IRERBERAEBE
ZELXEIE

R-E—=FA=1H ~"=EREE
W REEB O M EREMIELE T4
BARTHTBREBRFEZEARAIA
HE028BIL(ZE——FE+-_A=+—
B :0.21187T) °

RZTE—=FA=+H ~EERER
WA KRB ER O M FREMmIEL RETL
BIEE RS HE B RN R B R S B
ZEAMTAENB14ETL(ZE—=
F+—A=+—8 : 1.45(87T) °

HEHEZH

EREIERFRBEA

REHE - AEBIRET AR S
BREAXN 2 RREEHE S FIE 2B
BT :

At At

30 June 2013 EERNBLEIeglolsigre{on b2

i i

—B—=F —E—_F

~A=t+H +=-A=+—-8

$°000 $°'000

T Tt

Within one year —FR 4,389 7,488
In the second to fifth year RE_EZFRF

inclusive (HEMERIELEN) 730 1,462

More than five years BBAF 825 902

5,944 9,852

EERERARAR



Notes to the Unaudited Interim Financial Report (Continued)
AR ER B R R AL ()

(Expressed in Hong Kong dollars, unless otherwise indicated)
(LOBTTST - BHZHERIN)

12 Commitments continueq) 12 A=)
(b) Operating lease arrangement (Continued) (b) EEHEZH &)
The Group as lessor FEBERLHBA
The Group leases out certain dock and storage facilities under NEBRBEKEHELRE THEERITTE
operation leases. 2t
Rental and storage income earned during the six months ended BE-_T—=FA=1+HILXEARM

30 June 2013 was approximately $109 million (six months ended

Rz & R FRALR1.00 T (&

30 June 2012: $101 million). E_E——FXA=+BHIENEAR - 1.01
fBrL) °
At the balance sheet date, the Group’s total future minimum WEEH  ANEEREB AR Z&LHE
lease payments under non-cancellable operating leases are BRI RREEBLEENT -
receivable as follows:
At At
30 June 2013 ECRNBLEIeNgloCiglon e
i i
—EB—=F —E——F
ARA=tH +=A=+—H
$°000 $'000
Fi Tt
Within one year —FR 82,402 97,048
In the second to fifth year E_ZFERF
inclusive (BEMERFEEAN) 63,251 86,964
More than five years WBBRAF 24,120 25,141
169,773 209,153

As set out in note 9 to the interim financial report, the Lessee
requested to unilaterally terminate a lease agreement. As a result,
the above analysis does not include the relevant operating lease
receivables of the Lease Agreement.

W BB TS IR E PR OPRE - ZATHAE

SHE

SRR IERE % o B - IR

WARFF AZHEE RO RRLEHERK

A
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Notes to the Unaudited Interim Financial Report (Continued)
AR P HR B T 3R AL ()

(Expressed in Hong Kong dollars, unless otherwise indicated)
(LOBTTST - BHZHERIN)

13 Material related party transactions 13 B A 2EARRS
In addition to the transactions and balances disclosed elsewhere BAMGHRREMEOWE X5 RERIN
in these financial statements, the Group entered into the following NEBBE G N @B S EKRZS ©

material rated party transactions.

Key management personnel remuneration TEEEEASHE

Remuneration for key management personnel in form of salaries, other TEEEABUFN - H)2ah BBREAR
allowances, discretionary bonuses and retirement scheme contribution RGTEIE R BB ST ¢

is as follows:

Six months ended 30 June

BEAA=THILAEAR

Short-term employee benefits EHREERT 3,558 3,558
Post-employment benefits BEER 12 4E A 75 58
3,633 3,616
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Other Information
HE R

Review of the interim report

The Group’s interim report for the six months ended 30 June 2013 has not
been audited but has been reviewed by the Audit Committee and auditors of
the Company, KPMG.

Directors’ interests and short positions in
shares, underlying shares and debentures

As at 30 June 2013, the interests and short positions of directors of
the Company and their associates in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”))
which have been notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO, or which were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

ROBE
Name of director Nature of interest Long positions
EEps EEME HR
Mr. David An ({25 4* Corporate A A 2,548,203,980
(Note FffzE1)
Personal {ELA 218,390,000

Note:

1. The shares are held directly as to 209,773,980 shares by Extreme Wise
Investments Ltd (“Extreme Wise”) and 2,338,430,000 shares by Vand
Petro-Chemicals, both of which are wholly-owned by Mr. David An. By
virtue of SFO, Mr. David An is deemed to have corporate interest in the
2,548,2083,980 shares.

Mr. David An, being a director of the Company, is also acting as the Chief
Executive of the Company.

Short positions

EHPHRE
ARERE-T-=FXA=+AIAEAZDHE
EALREE - REEARTZBRE S RARKH
MEEREHAEBHREN -

EERKG HEROKEER
h2EBERAR
R-B—ZFAA=+E  ARNEERRZIB
8 AR AT R IR AE (£ 5 REH KA IED)
(T3 R0 ) EXVE) 2115 - 1AARI R 18
BT - A REES RN EXVETRE
85 BHRARAREBHARHHARL A (B
B D2 RoAR - B RARERES RIS
SRR E 2 BRMN AR RAR - RERE
B PSRRI EATARR) DSkt A8 LB
TAEBETRSRS HEEPAI(REFA DT
MGADT RBRA 2 M RAR T

AR TFEREEO.10/8 T ZEER

Approximate percentage to
the issued share capital
of the Company
HARRBRERITREAZENE DL

Long positions Short positions

KA i) KA
Nil £ 68.27% Nil £
Nil £ 5.85% Nil &

GEE

1. Z S WK% P A 209,773,980 Ik M Extreme Wise
Investments Ltd([ Extreme Wise]) H#E#E4H -
1M 2,338,430,000 % BI] (5 Vand Petro-Chemicals
EERE MRAAYHBELELEHRE -
RIEFEFRBEEEN  BELEEDIFRERZ
2,548,203,980/% i% 15 R B A Al ©

Y ARAERHERL - TRELRRBITHREE -
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Other Information (Continued)
HiE R @)

Directors’ interests and short positions in
shares, underlying shares and debentures

(Continued)

Save as disclosed above, as at 30 June 2013, none of the directors of
the Company and their associates had any interest or short positions in
the shares, underlying shares or debentures of the Company or any of its
associated corporations which had to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or
which were required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

Directors’ rights to acquire shares or
debentures

At no time during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debts securities (including
debentures) of, the Company or any other body corporate and none of the
directors, their spouses or children under the age of 18, had any rights to
subscribe for securities of the Company, or had exercised any such rights.

Directors’ interest in contracts

There were no contracts of significance to which the Company, or any of
its subsidiaries was a party and in which a director of the Company had a
material interest, whether directly and indirectly, subsisting at the end of the
period or at any time during the period.

Hans Energy Company Limited ZBg5RERA R
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Other Information (Continued)
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Substantial shareholders’ interests and short
positions in the share capital of the Company
As at 30 June 2018, shareholders (other than directors of the Company) who
had interests and short positions in the shares and underlying shares of the
Company which have been disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO
were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

REE

Name of shareholder Long positions

EEEB L3

Mr. David An {2 54 (Note Ki3t1) 2,766,593,980

Vand Petro-Chemicals (Note Fff3E1) 2,338,430,000
Dubai World Corporation (Note Hff3t2) 370,000,000
Extreme Wise (Note Fft51) 209,773,980

Notes:

1. The shares are held directly as to 218,390,000 shares by Mr. David An
personally, as to 209,773,980 shares by Extreme Wise and 2,338,430,000
shares by Vand Petro-Chemicals, both companies being wholly-owned by
Mr. David An. By virtue of the SFO, Mr. David An is deemed to be interested
in the 2,766,593,980 shares. Mr. David An is a director of Extreme Wise,
Vand Petro-Chemicals and the Company.

2. The shares are held directly by Pony HK World, indirectly wholly-owned by
Dubai World Corporation.

Save as disclosed above, as at 30 June 2013, the Company has not been
notified by any persons (other than directors or the chief executive of the
Company) who had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company under
Section 336 of the SFO.

Short positions

FTERRRADFRAP 2B
598

R=B—=#XA=1A  BR(TBEAXTEE)
RARFRG RABRGD - BHREES RDE
PIEXVEE2REIS B2 X - ERARTHEZ
HEEROKR - RERERARTVRIES R D)
FB6IRTFE 2 BEMAZBERARNT ¢

AR TFEREEO.10/8 T ZEER

Approximate percentage to
the issued share capital
of the Company
HARRABRERITREAZBNBE DL

Long positions Short positions

RKE HE KA
Nil 4 74.12% Nil 4
Nil 4 62.65% Nil &
Nil 48 9.91% Nil &
Nil 4 5.62% Nil 4%

MI3E

1. SR T E218,390,000% H & 2 5 A B IZE A
#7% - 209,773,9800% FRExtreme WiseE#Z#FH -
i 2,338,430,000 fi% Bl f1 Vand Petro-Chemicals
HERE MRARGYBHBELEZEESR -
REFHRAEEG - BEEEDEEBRZ
2,766,593,980 R (h R B T - BIELLER
Extreme Wise * Vand Petro-Chemicals X &R A& 2
B

2. ZERBHBPony HK WorldE##5E - M ARJ)
FiDubai World Corporationfi# 2 & # A °

B EXFTHEBEEN RZTE—=FA=1+H - #iE
ERMAL(FREARREERITRAER) NEART]
HRAABRMDSBEEO S - EAREESRRNE
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Share option scheme

Pursuant to an ordinary resolution passed on 16 December 2002, the
Company adopted the Old Share Option Scheme (the “Old Share Option
Scheme”) which was expired on 15 December 2012. Under the Old Share
Option Scheme, the Company had granted 72,400,000 options, all of which
had lapsed and no option was outstanding.

In order to enable the continuity of the share option scheme of the Company,
the Company adopted the New Share Option Scheme (the “New Share
Option Scheme”) pursuant to an ordinary resolution passed on 28 December
2012. The scheme remains in force for a period of 10 years from adoption of
such scheme and expires on 27 December 2022.

Under the New Share Option Scheme, the board of directors of the
Company (the “directors”) may at their discretion grant options to any eligible
participant including any employee, director, consultant, advisor, agent,
business affiliate, business partner, joint venture partner, strategic partner,
or any supplier or provider of goods or services to the Company or any
subsidiaries of the Company as may be determined by the directors from
time to time to subscribe for the shares of the Company.

No share option was granted by the Company under the New Share Option
Scheme since its date of adoption.

Purchase, sale or redemption of the
Company’s listed securities

During the period, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities.

Corporate governance

(@) Compliance with the Corporate Governance Code
and Corporate Governance Report
The Company’s corporate governance practices are based on the
principles and the code provisions (“Code Provisions”) set out in the
Code on Corporate Governance Practices which was subsequently
revised as the Corporate Governance Code (“CG Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Stock Exchange’) (“Listing
Rules”). The Company has complied with the CG Code except for the
deviations from Code Provisions A.2.1 and A.4.1 as disclosed in 2012
annual report.

Hans Energy Company Limited ZBg5RERA R

BRETE

BRENR-_ZZE-_F+ -+ RBBZ BEERE
% o AR AIRN AT AR B ([ AR AR 8 D Al
BRAEEEN —_T——F+-_At+hHER - AR
AIRIR AT AB AR B8 9% 172,400,000 BEALHE © #%
SRERET 2 ARRA A R TE 2 FEAAE

RTEAARZBRETEE TS - AABRER
—ECHF+Z A\ BRBZ EERHERM RN
SRR TR ([ TR 81 )) - ZETElHRME B
i+ ESE-—EER YR _T-_—_F+=A
Zt+tRER -

RENBREAD ARRAZER(EFEDEUR
BREFNAERZ2EE (REFEEARS  EF - 5

A B RIE - EBHMBRE - EBBH - 6%0
ERH  KRBHIEAHERRAARFIARE
EEMBARRKEAERIRBZHEE(RESF
TRFEERE ) ) IR L RBAHE - ARBAR R Z M -

R HT IR ARSI B - AL I SRR 4T SRR
ST B E R AR -

BE - HERBEEAARzL™
-

8 - AR ARAEAREA TEHE - WE
EARREEM LHES -

AN S
e %‘F/n
(a) BFEEELTFTAIRLEFEELHKE

ARAZEEERERNVABERMARZAE
BRAB([EBEAT ) S EMARRI(T EmRA)
Misxt Ot E R TR TRI(HREDRE
BaSTRI(TRRERSTAIDERT) SIAZR
A B e AEST ([P RS ) BIRA » RRAIE
B hEERTA - EREEST AR EA2.1 K%
AATRZHE  FBFEBR T _FFR
A o



Other Information (Continued)
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Corporate governance (continued)

(@)

(b)

(c)

Compliance with the Corporate Governance Code
and Corporate Governance Report (Continued)

In addition, the Company has deviated from Code Provision A.6.7 and
E.1.2 as the Chairman and some of the directors were unable to attend
the last annual general meeting held on 22 May 2013 due to business
engagements. They will use their best endeavours to attend all future
shareholders’ meetings of the Company.

The Company regularly reviews its corporate governance practices to
ensure that these continue to meet the requirements of the CG Code.

Compliance with the Model Code

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules. Specific enquiry has been made of all
the directors and all of them have confirmed that they have complied
with the Model Code for the six months ended 30 June 2013.

Changes in Director’s Information

The following are the changes in the information of directors since the
date of the 2012 Annual Report of the Company, which are required
to be disclosure pursuant to Rule 13.51(2) and 13.51B of the Listing
Rules:

Mr. Liu Jian resigned as an independent non-executive director
of the Company with effect from 31 May 2013. Accordingly, Mr.
Liu has also ceased to be a member of each of the Remuneration
Committee, the Audit Committee and the Nomination Committee
upon his resignation as an independent non-executive director.

ii. Miss Cheung Siu Yuen, Rose has been appointed as an
independent non-executive director and a member of each of
the Remuneration Committee, the Audit Committee and the
Nomination Committee with effect from 31 May 2013.
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Other Information (Continued)
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Corporate governance (continued)
(c) Changes in Director’s Information (Continued)

ii. ~ Mr. Chan Chun Wai, Tony resigned as an independent non-
executive director of Oriental City Group Holdings Limited with
effect from 2 August 2013, the share of which is listed on the
Stock Exchange.

On behalf of the Board
David An
Chairman

Hong Kong, 26 August 2013

As at the date of this Report, the board of directors of the Company
comprises four executive directors, namely Mr. David An (Chairman), Mr.
Fung Chi Kwan, Nicholas, Ms. Liu Zhijun and Mr. Zhang Lei and three
independent non-executive directors, namely Mr. Li Wai Keung, Mr. Chan

Chun Wai, Tony and Miss Cheung Siu Yuen, Rose.

website: www.hansenergy.com
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